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Forward-looking statement Bank of Ireland Group plc

This document contains forward-looking statements with respect to certain of the Bank of Ireland Group plc (the ‘Company’ or ‘BOIG plc’) and its subsidiaries’ (collectively the ‘Group’ or ‘BOIG plc Group’)
plans and its current goals and expectations relating to its future financial condition and performance, the markets in which it operates and its future capital requirements. These forward-looking statements
often can be identified by the fact that they do not relate only to historical or current facts. Generally, but not always, words such as ‘may,’ ‘could,” ‘should,” ‘will,” ‘expect,’ ‘intend,’ ‘estimate,’ ‘anticipate,”
‘assume,’ ‘believe,’ ‘plan,’ ‘seek,’ ‘continue,’ ‘target,” ‘goal,” ‘would,” or their negative variations or similar expressions identify forward-looking statements, but their absence does not mean that a statement
is not forward-looking.

Examples of forward-looking statements include, among others: statements regarding the Group’s near term and longer term future capital requirements and ratios, level of ownership by the Irish
Government, loan to deposit ratios (LDRs), expected impairment charges, the level of the Group’s assets, the Group’s financial position, future income, business strategy, projected costs, margins, future
payment of dividends, the implementation of changes in respect of certain of the Group’s pension schemes, estimates of capital expenditures, discussions with Irish, UK, European and other regulators
and plans and objectives for future operations, and the impact of the COVID-19 pandemic particularly on certain of the above issues and generally on the global and domestic economies. Such forward-
looking statements are inherently subject to risks and uncertainties, and hence actual results may differ materially from those expressed or implied by such forward-looking statements.

Nothing in this document should be considered to be a forecast of future profitability or financial position of the Group and none of the information in this document is or is intended to be a profit forecast or
profit estimate. Any forward-looking statement speaks only as at the date it is made. The Group does not undertake to release publicly any revision to these forward-looking statements to reflect events,
circumstances or unanticipated events occurring after the date hereof.

For further information please contact:

Myles O'Grady Darach O'Leary Damien Garvey
Group Chief Financial Officer Director of Group Investor Relations Head of Group External Communications and Public Affairs
Tel: +353 1 250 8900 ext. 43291 Tel: +353 1 250 8900 ext. 44711 Tel: +353 1 250 8900 ext. 46716
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Introduction Bank of Ireland Group plc

The purpose of the Pillar 3 disclosures is to disclose information in accordance with the scope of application of CRD requirements for the Group,
particularly covering capital requirements and resources, credit risk, counterparty credit risk, information on securitisation activity, market risk, operational
risk, liquidity risk, encumbered / unencumbered assets, leverage ratio and the Group’s remuneration disclosures. CRD in the context of this document
describes the package CRR as amended, CRD as amended and regulatory and technical standards.

These disclosures represent the annual Pillar 3 disclosures of Bank of Ireland Group plc (‘the Group) as at 31 December 2021. They have been prepared
in accordance with the requirements of the Capital Requirements Directive & Regulation.

It should be noted that while some quantitative information in this document is based on financial data contained in the Group’s Annual Report 31
December 2021, the majority of the quantitative data is sourced from the Group regulatory platform and is calculated according to regulatory requirements.

The difference between the accounting data and information sourced from the Group’s regulatory reporting platform is most evident for credit risk
disclosures where credit exposure under CRD unlike financial statement information, includes potential future drawings of committed credit lines as well as
other technical differences. Pillar 3 quantitative data is thus not always directly comparable with the quantitative data contained in the Group’s Annual
Report 31 December 2021.

Some details of the key differences between the Group’s accounting and regulatory exposures are set out in Table 1.5.

Article 432(1) of the CRR and the EBA Guidelines on Materiality, Proportionality and Confidentiality and on Disclosure Frequency, allow for the omission of
certain elements of information from Pillar 3 disclosure on the basis of materiality. As set out in Appendix Il - CRR Roadmap, the Group does not disclose
information on the following CRR Articles on the basis of materiality: Article 442(e).

The Governor and Company of the Bank of Ireland is availing of the discretion provided for in Article 9 of the CRR to report on an ‘individual
consolidation’ basis which allows for the treatment of certain subsidiaries as if they were, in effect, branches of the parent in their own right.

Frequency

Under the updated CRR, the frequency of disclosures is now determined by the size of institution per Article 433. The Group is classified as a listed “large
institution” as it meets certain conditions laid out in Article 4. The Group will disclose the requirements as outlined under Article 433a for a listed large
institution and as frequently as required.

Verification

Information which is sourced from the Group’s Annual Report 31 December 2021 may be subject to audit by the Group’s external auditors and is subject
to both internal and external review, along with appropriate governance procedures. The Pillar 3 document is subject to a robust governance process
including final approval by the Group Audit Committee (GAC).

Media
Copies of the Group’s Pillar 3 Disclosures can be obtained from the Group’s website at www.bankofireland.com.

Policy

The Group Audit Committee has approved the Group’s Pillar Disclosure Policy which sets out how the Group complies with the Pillar 3 disclosure
requirements. The policy sets out the overall approach to disclosure including inter alia frequency and method of disclosure, type of information to be
disclosed, data sources and verification of disclosures, as well as setting out internal controls and procedures to be followed.

Attestation by Board member

"I confirm that Bank of Ireland Group's Pillar 3 disclosures for December 2021 to the best of my knowledge, comply with Part Eight of the CRR and have
been prepared in accordance with the Group's Pillar 3 Disclosure Policy".

Myles O'Grady

Group Chief Financial Officer

—_— —_— EE—
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Key highlights Bank of Ireland Group plc

Table 1.1 presents the Group's key prudential regulatory metrics covering the available capital and ratios, risk-weighted exposure amounts, leverage ratio, liquidity coverage
ratio (LCR) and the net stable funding ratio (NFSR).

Table 1.1 - EU KM1 - Key metrics - Regulatory basis

December September June March December
2021t 2021 2021t 2021 20201
Available own funds (amounts)
1 Common equity tier 1 (CET1) (€m) 7,896 7,447 7,510 7,131 7,216
2 Tier 1 (€m) 8,871 8,422 8,485 8,106 8,191
3 Total capital (€m) 10,340 10,018 10,079 9,232 9,284
Risk-weighted exposure amounts
4 Total RWA (€m) 46,386 48,917 49,130 49,611 48,368
Capital ratios (as a percentage of risk-weighted exposure amount)
5 Common equity tier 1 ratio (%) 17.02% 15.22% 15.29% 14.37% 14.92%
6 Tier 1 ratio (%) 19.12% 17.22% 17.27% 16.34% 16.94%
7 Total capital ratio (%) 22.29% 20.48% 20.51% 18.61% 19.19%
Additional own funds requirements to address risks other than the risk of excessive leverage (as
a percentage of risk-weighted exposure amount)
EU 7a Additional own funds requirements to address risks other than the risk of excessive
leverage (%) 2.25% 2.25% 2.25% 2.25% 2.25%
of which:
EU 7b to be made up of CET1 capital (percentage points) 1.27% 1.27% 1.27% 1.27% 1.27%
EU 7c to be made up of Tier 1 capital (percentage points) 1.69% 1.69% 1.69% 1.69% 1.69%
EU 7d Total SREP own funds requirements (%) 10.25% 10.25% 10.25% 10.25% 10.25%
Combined buffer and overall capital requirement (as a percentage of risk-weighted exposure
amount)
8 Capital conservation buffer (%) 2.50% 2.50% 2.50% 2.50% 2.50%
EU 8a Conservation buffer due to macro-prudential or systemic risk identified at the level of a
Member State (%) - - - - -
9 Institution specific countercyclical capital buffer (%) 0.01% 0.01% 0.01% 0.01% 0.00%
EU 9a Systemic risk buffer (%) - - - - -
10 Global Systemically Important Institution buffer (%) - - - - -
EU 10a Other Systemically Important Institution buffer (%) 1.50% 1.50% 1.00% 1.00% 1.00%
11 Combined buffer requirement (%) 4.01% 4.01% 3.51% 3.51% 3.50%
EU 1la Overall capital requirements (%) 14.26% 14.26% 13.76% 13.76% 13.75%
12 CET1 available after meeting the total SREP own funds requirements (%) 6.77% 4.97% 5.04% 4.12% 4.67%
Leverage ratio
13 Total exposure measure’ 135,360 133,594 131,337 129,546 115,856
14 Leverage ratio (%) 6.55% 6.30% 6.46% 6.26% 7.07%
Additional own funds requirements to address the risk of excessive leverage (as a percentage of
total exposure measure)
EU 14a Additional own funds requirements to address the risk of excessive leverage (%) - - - - -
of which:
EU 14b to be made up of CET1 capital (percentage points) - - - - -
EU 14c Total SREP leverage ratio requirements (%) 3.00% 3.00% 3.00% 3.00% 3.00%
Leverage ratio buffer and overall leverage ratio requirement (as a percentage of total exposure
measure)
EU 14d Leverage ratio buffer requirement (%) - - - - -
EU 14e Overall leverage ratio requirement (%) 3.00% 3.00% 3.00% 3.00% 3.00%
Liquidity Coverage Ratio
15 Total high-quality liquid assets (HQLA) (Weighted value -average) 31,561 31,555 29,215 26,397 25,413
EU 16a Cash outflows - Total weighted value 18,112 17,479 17,269 17,315 17,295
EU 16b Cash inflows - Total weighted value 710 771 753 784 667
16 Total net cash outflows (adjusted value) 17,402 16,708 16,516 16,532 16,628
17 Liquidity coverage ratio (%) 181.37% 188.86% 176.89% 159.68% 152.83%
Net Stable Funding Ratio®
18 Total available stable funding 106,907 105,566 104,739
19 Total required stable funding 74,369 75,037 75,791
20 NSFR ratio (%) 143.8% 140.7% 138.2%

1 The Group capital ratios have been presented including the retained profit in 2021, availing of the regulatory profit verification process, and the retained loss in 2020.
2 Total exposure measure reflects the impact of the placing of TLTRO funding with the Central Bank of Ireland (CBI).
3 The Group's Net Stable Funding Ratio (NSFR) from 30 June 2021 onwards is prepared on a regulatory group basis, in accordance with the EU Capital Requirement Regulations and Directive, as amended, which require the maintenance of a NSFR ratio

greater than or equal to 100%, effective June 2021.
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Key highlights Bank of Ireland Group plc

Table 1.2 presents the Group's key metrics showing the impact if the IFRS 9 transitional arrangements had not been applied. BOI elected to take advantage of the
static and dynamic elements of the transitional capital rules in respect of expected credit losses introduced in 2018. The effect of this is to mitigate the impact on
capital in adverse conditions.

Table 1.2 - IFRS 9-FL: Key metrics - Regulatory basis

December September June March December
2021 2021 2021 * 2021 2020t
€m €m €m €m €m
Available capital
1 Common equity tier 1 (CET1) (€m) 7,896 7,447 7,510 7,131 7,216
2 Common equity tier 1 (CET1) capital as if IFRS9 or analogous ECLs
transitional arrangements had not been applied (€m) 7,736 7,196 7,247 6,830 6,895
2a Common equity tier 1 (CET1) capital as if the temporary treatment of
unrealised gains and losses measured at fair value through OCI in
accordance with Article 468 of the CRR had not been applied (€m)? 7,896 7,447 7,510 7,131 7,216
3 Tier 1 (€m) 8,871 8,422 8,485 8,106 8,191
4 Tier 1 capital as if IFRS9 or analogous ECLs transitional arrangements
had not been applied (€m) 8,711 8,171 8,222 7,805 7,870
4a Tier 1 capital as if the temporary treatment of unrealised gains and
losses measured at fair value through OCI in accordance with Article
468 of the CRR had not been applied (€m)2 8,871 8,422 8,485 8,106 8,191
5 Total capital (€m) 10,340 10,018 10,079 9,232 9,284
6 Total capital as if IFRS9 or analogous ECLs transitional arrangements
had not been applied (€m) 10,241 9,891 9,940 9,060 9,100
6a Total capital as if the temporary treatment of unrealised gains and
losses measured at fair value through OCI in accordance with Article
468 of the CRR had not been applied (€m)? 10,340 10,018 10,079 9,232 9,284
Risk weighted assets
7 Total RWA (€m) 46,386 48,917 49,130 49,611 48,368
8 Total risk-weighted assets as if IFRS9 or analogous ECLs transitional
arrangements had not been applied (€m) 46,265 48,748 48,948 49,434 48,182
Risk-based capital ratios as a % of RWA
9 Common equity tier 1 ratio (%) 17.02% 15.22% 15.14% 14.37% 14.92%
10 Common equity tier 1 ratio (%) as if IFRS9 or analogous ECLs
transitional arrangements had not been applied 16.72% 14.76% 14.66% 13.82% 14.31%
10a Common equity tier 1 ratio (%) as if the temporary treatment of
unrealised gains and losses measured at fair value through OCI in
accordance with Article 468 of the CRR had not been applied2 17.02% 15.22% 15.14% 14.37% 14.92%
11 Tier 1 ratio (%) 19.12% 17.22% 17.10% 16.34% 16.94%
12 Tier 1 ratio (%) as if IFRS9 or analogous ECLs transitional
arrangements had not been applied 18.83% 16.76% 16.63% 15.79% 16.33%
12a Tier 1 ratio (%) as if the temporary treatment of unrealised gains and
losses measured at fair value through OCI in accordance with Article
468 of the CRR had not been applied? 19.12% 17.22% 17.10% 16.34% 16.94%
13 Total capital ratio (%) 22.29% 20.48% 20.32% 18.61% 19.19%
14 Total capital ratio (%) as if IFRS9 or analogous ECLs transitional
arrangements had not been applied 22.14% 20.29% 20.11% 18.33% 18.89%
1l4a Total capital ratio (%) as if the temporary treatment of unrealised gains
and losses measured at fair value through OCI in accordance with
Article 468 of the CRR had not been applied2 22.29% 20.48% 20.32% 18.61% 19.19%
Leverage ratio
15 Total Leverage ratio exposure measure (€m) 135,360 133,594 131,337 128,883 115,333
16 Leverage ratio (%) 6.55% 6.30% 6.46% 6.29% 7.10%
17 Leverage ratio (%) as if IFRS9 or analogous ECLs transitional
arrangements had not been applied 6.44% 6.12% 6.26% 6.06% 6.82%
17a Leverage ratio (%) as if the temporary treatment of unrealised gains
and losses measured at fair value through OCI in accordance with
Article 468 of the CRR had not been applied?® 6.55% 6.30% 6.46% 6.29% 7.10%

1 The Group capital ratios have been presented including the retained profit in 2021, availing of the regulatory profit verification process, and the retained loss in 2020.

2 The Group has not availed of the Article 468 temporary treatment of certain unrealised gains and losses.

Previous Index Next

Classified as Sensitive (Purple)



Preparation and basis of consolidation Bank of Ireland Group plc

The Group’s Pillar 3 disclosures are published on a consolidated basis for the year ended 31 December 2021.

Not all legal entities are within the scope of regulatory consolidation. A summarised diagrammatical representation (as at 31 December
2021) of the regulatory consolidation group is illustrated below. The disclosures within this document are based on the regulatory
consolidated group, although some additional narrative information relating to the full accounting group ( including insurance risks) is
also provided. Table 1.3 highlights the main differences between the basis of consolidation for accounting purposes and the CRD
regulatory treatment.

Bank of Ireland Group plc

Other
Subsidiaries

Securitisation
Vehicles

Insurance Joint Ventures /
Undertakings Associates

MNew lreland Assurance | Marshall

Company plc(NIAC) Leasing

Banking
Entities

The Governor and Company
of the Bank of Ireland

Bank of Ireland Mortgage Bank BOIl Insurance Limited

Bank of Ireland (VK] plc

@l ullv consolidatedin Pillar 3 disclosures @ ot fully consolidated in Pillar 3 disclosures
Table 1.3 - Basis of Consolidation
Entity type Statutory accounting treatment CRD regulatory treatment
Banking entities Fully consolidated Fully consolidated
Other Consolidated Fully consolidated Fully consolidated
Subsidiaries
Securitisation vehiclest  Fully consolidated Fully consolidated (see Securitisations tab for further details)
Insurance undertakings  Fully consolidated Significant investments in financial sector entities which are not fully
consolidated are subject to the 10%/15% threshold which
determines the extent to which these investments are deducted
from capital or included in RWA.
Joint ventures / Equity method of accounting or fair The Group’s non-qualifying holdings outside the financial sector in
associates value through the P&L joint ventures and associates are included in RWA.
Other Non-consolidated ~ Fully consolidated These investments are an exposure subject to RWA treatment.
Subsidiaries

Further information relating to differences in scope of consolidation on an entity by entity basis is contained in Appendix I of this
document.

1 Excluding vehicles where the securitisation involves de-recognition of the underlying assets

Previous naex Next
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Distinctions between Pillar 3 disclosures

Bank of Ir

and Group plc

The following table provides a reconciliation of the Group’s consolidated balance sheet as at 31 December 2021 on an accounting consolidated basis to the Group’s consolidated balance sheet under the regulatory
scope of consolidation. Certain assets and liabilties can be subject to multiple RWA frameworks.

There is a requirement to disclose any impediment to the prompt transfer of funds within the Group. In respect of the Group’s licensed subsidiaries, the Group is obliged to meet certain license conditions in respect of
capital and / or liquidity. These requirements may include meeting or exceeding appropriate capital and liquidity ratios and obtaining appropriate regulatory approvals for the transfer of capital or, in certain
circumstances, liquidity. The Group's licensed subsidiaries would be unable to remit funds to the parent when to do so would result in such ratios or other regulatory permissions being breached. Apart from this
requirement, there is no restriction on the prompt transfer of own funds or the repayment of liabilities between the subsidiary companies and the parent.

Table 1.4 - EU LI1 - Difference between accounting and regulatory scope of consolidation

2021

Balance sheet category
Assets

Cash and balances at central banks

Items in the course of collection from other banks

Trading securities

Derivative financial instruments

Other financial assets at fair value through profit or loss
Debt securities at amortised cost

Financial assets at fair value through other comprehensive income
Loans and advances to customers and banks

Assets classified as held for sale

Interest in joint ventures & associates

Intangible assets and goodwill

Investment properties

Property, plant and equipment

Current tax assets

Deferred tax assets

Other assets

Retirement benefit assets

Total assets

Equity and liabilities
Deposits from banks

Customer accounts

Items in the course of transmission to other banks

Derivative financial instruments

Debt securities in issue

Liabilities to customers under investment contracts

Insurance contract liabilities

Other liabilities

Current tax liabilities

Provisions

Loss allowance provision on loan commitments and financial guarantees
Deferred tax liabilities

Retirement benefit obligations

Subordinated liabilities

Total liabilities

Equity
Capital stock

Share premium account

Retained earnings

Other reserves

Own stock held for the benefit of life assurance policyholders
Other equity instruments - Additional Tier 1

Non-controlling interests

Total equity

Total equity and liabilities

2020

Balance sheet category

Assets

Cash and balances at central banks

Items in the course of collection from other banks
Trading securities

Derivative financial instruments

Other financial assets at fair value through profit or loss
Debt securities at amortised cost

Financial assets at fair value through other comprehensive income
Loans and advances to customers and banks

Assets classified as held for sale

Interest in joint ventures & associates

Intangible assets and goodwill

Investment properties

Property, plant and equipment

Current tax assets

Deferred tax assets

Other assets

Retirement benefit assets

Total assets

Equity and liabilities
Deposits from banks

Customer accounts

Items in the course of transmission to other banks

Derivative financial instruments

Debt securities in issue

Liabilties to customers under investment contracts

Insurance contract liabilities

Other liabilities

Leasing Liabilities

Current tax liabilities

Provisions

Loss allowance provision on loan commitments and financial guarantees
Deferred tax liabilities

Retirement benefit obligations

Subordinated liabilities

Total liabilties

Equity
Capital stock

Share premium account

Retained earnings

Other reserves

Own stock held for the benefit of life assurance policyholders
Other equity instruments - Additional Tier 1

Non-controlling interests

Total equity

Total equity and liabilities

Carrying values of items

Carrying Not subject to own
values as funds
reported in Carrying values Subject to requirements or
published  under scopeof  Subjectto Subjecttothe  Subjecttothe  the market subject to
financial regulatory the credit risk CCR securitisation risk deduction from
statements consolidation ~ framework framework framework  framework own funds
€m €m €m €m €m €m €m
31,360 31,360 31,360 - - - -
159 159 159 - - - -
20 20 - - - 20 -
1571 1571 - 1,571 - 1,090 -
20,078 135 133 - 2 - -
6,008 6,008 5,980 - 28 - -
9,457 9,457 9,402 - 55 - -
79,096 79,104 73,201 - 5,720 - 183
5 5 5 - - - -
116 1,193 1,193 - - - -
852 762 - - - - 762
992 - - - - - -
820 669 669 - - - -
38 35 35 - - - -
1,044 1,035 74 - - - 961
2,912 627 627 - - - -
740 740 = o - - 740
155,268 132,880 122,838 1571 5,805 1,110 2,646
12,946 12,946 - - - - 12,946
92,754 93,178 - - - - 93,178
207 207 - - - - 207
2,185 2,185 - 2,185 - 1,184 -
8483 8483 B E E E 8,483
6,671 B B E E E E
15,399 B B E E E E
2,816 2,148 B E E E 2,148
18 15 B E E E 15
190 169 B E E E 169
48 48 - E s 5 48
90 20 B E E E 20
142 142 B E E E 142
1,981 1,981 = = = = 1,981
143,930 121,522 - 2,185 - 1,184 119,337
1,079 1,079 - - - - 1,079
456 456 - - - - 456
8,842 8,713 - - - - 8,713
(53) 76 B E E E 76
(20) - - - - - -
966 966 - - - - 966
68 68 - - - - 68
11,338 11,358 - - - - 11,358
155,268 132,880 = 2,185 = 1,184 130,695
Carrying values of items
Carrying
values as Not subject to
reported in Carrying values capital requirements
published under scope of Subjecttothe Subjecttothe  Subject tothe Subject to the or subject to
financial regulatory credit risk CCR securitisation market risk deduction from
statements 1 capital
€m €m €m €m €m €m €m
10,953 10,953 10,953 - - - -
166 166 166 - - - -
2,217 2,220 - 2,220 - 1,427 -
17,392 98 98 - - - -
6,266 6,266 6,266 - - - -
10,942 10,942 10,881 - 61 - -
79,034 79,152 75,641 - 3,349 - 162
5 5 5 - - - -
108 1,038 1,038 - - - -
751 677 - - - - 677
843 - - - - - -
889 767 767 - - - -
42 42 42 - - - -
1,165 1,149 492 - - - 657
2,819 615 615 - - - -
162 162 - - - - 162
133,754 114,252 106,964 2,220 3,410 1,427 1,658
2,388 2,388 - - - - 2,388
88,637 89,220 - - - - 89,220
216 216 - - - - 216
2,257 2,257 - 2,257 - 1,520 -
6,367 6,367 - - - - 6,367
5,892 - - - - - -
13,479 - - - - - -
2,234 1,623 - - - - 1,623
498 498 - - - - 498
12 11 - - - - 11
268 202 - - - - 202
99 99 - - - - 99
64 8 - - - - 8
288 288 - - - - 288
1,434 1,434 - - - - 1,434
124,133 104,611 - 2,257 - 1,520 102,324
1,079 1,079 - - - - 1,079
456 456 - - - - 456
7,337 7,263 - - - - 7,263
(260) (191) - - - - (191)
(25) - - - - - -
966 966 - - - - 966
68 68 - - - - 68
9,621 9,641 - - - - 9,641
133,754 114,252 - 2,257 - 1,520 111,930

Classified as Sensitive (Purple)
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Table 1.5 below provides a reconciliation of the consolidated regulatory balance sheet to Exposure At Default (EAD) for items subject to the credit risk, CCR and securitisation frameworks. Certain assets can be subject to multiple RWA frameworks. EAD is the

estimated value of the bank’s exposure at the moment of the borrower’s default determined under regulatory rules.

It should be noted that there are fundamental technical differences in the basis of calculation between financial statement information based on International Financial Reporting Standards (IFRS) accounting standards and regulatory information based on CRD
capital adequacy concepts and rules. This is most evident for credit risk disclosures. Credit EAD under the CRD, is defined as the expected amount of EAD and is estimated under specified regulatory rules.

There are two different types of tables included in this document, those compiled based on accounting standards (sourced from the Group’s Annual Report 31 December 2021) and those compiled using CRD methodologies. Unless specified otherwise, both
sets of data reflect the position as at 31 December 2021. The specific methodology used is indicated before each table where applicable.

Many tables throughout the Group’s Pillar 3 disclosures are based on net value under the regulatory scope of consolidation. Net value is the gross carrying value of on and off balance sheet exposures, less allowances / impairments.

Table 1.5 - EU LI2 - Reconciliation between regulatory exposure amounts and carrying value in financial statements

-

curw N

©®~

o
S

11

N
Y

Items subject to

Credit risk CCR Securitisation Market Risk

Total framework  framework framework framework
2021 €m €m €m €m €m
Assets carrying value amount under the scope of regulatory consolidation 130,234 122,838 1571 5.805 1110
(as per template EU LI1)
Liabilities carrying value amount under the regulatory scope of consolidation (as _ .
per template EU LI1) (2185) (2185) (@184
Total net amount under the requlatory scope of consolidation 128,049 122,838 (614) 5,805 (74)
Off-balance sheet amounts 16,109 16,109 o o
Differences in valuations 9) (9) - -
Differences due to different netting rules, other than those already in row 2 723 (1,144) 1,867 ~
Differences due to consideration of provisions 1,808 1,808 - -
Differences due to the use of credit risk mitigation techniques (CRMs) 3 3 - -
Differences due to credit conversion factors (11,640) (11,640) - -
Differences due to Securitisation with risk transfer (908) - - (908)
Other differences 2,097 1,304 793 =
Exposure amounts considered for requlatory purposes 136,232 129,269 2,046 4,897 (74

2020

Items subject to

Credit risk CCR Securitisation Market Risk
Total
€m €m €m €m €m
112,594 106,964 2,220 3,410 1,427
(2,257) - (2,257) - (1,520)
110,337 106,964 (37) 3,410 (93)
16,099 16,099 - -
(11) (11) R _
@79 (803) 324 -
1,941 1,941 - -
38 38 - -
(12,057) (12,057) - -
(434) - - (434)
1,833 949 884 -
117,267 113,120 1171 2976 (93)

Classified as Sensitive (Purple)



Capital Bank of Ireland Group plc

The Group's CET1 capital ratio is 17.02 % at 31 December 2021 (31 December 2020: 14.92%) calculated on a
regulatory basis.

Financial Conglomerate

BOIG has been identified and classified as a financial conglomerate comprising of the banking regulatory group
and insurance companies (see Tabl.3). In accordance with Article 49 (5) of the CRR, the own funds requirement
and capital adequacy ratio of the financial conglomerate calculated on the basis of the Financial Conglomerates
Directive are set out below:

Table 1 - EU INS2 - Financial conglomerates information on own funds and capital adequacy ratio

Dec-21 Dec-20
Supplementary own fund requirements of the financial conglomerate

7,522 7,594
(€Em)
Capital adequacy ratio of the financial conglomerate (%) 139.59% 124.36%

Table 2 - EU OVC - ICAAP information

The ICAAP process facilitates the Board and senior management in adequately identifying, measuring and
monitoring the Group’s risk profile to ensure the Group holds sufficient capital (under both Normative and
Economic Perspectives) to cover these risks and support its strategy. Underpinning the ICAAP process, the Group
prepares detailed financial projections. Under the Normative Perspective, base case projections are prepared using
consensus macroeconomic forecasts together with Group-specific assumptions, and the stress case is prepared
based on a severe but plausible stress economic scenario. The ICAAP process also assesses the Group’s capital
adequacy under the Economic Perspective.

Previous Index Next
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Capital Bank of Ireland Group plc

Table 2.1 below summarises the Group's RWAs and minimum capital requirements by risk type. The decrease of €2.0bn in RWA between December 2020 and
December 2021 primarily reflects decreases in RWA from capital optimisation initiatives and changes in asset quality being offset by increases from loan book
growth and FX movements.

Table 2.1 - EU OV1 - Overview of risk weighted exposure amounts

Dec-21 Dec-20

Total risk
. Total own Total own
Total risk exposure exposure
funds funds

amounts (TREA) . amounts .
requirements requirements

(TREA)
€m €m €m €m
1 Credit risk (excluding CCR) 39,5692 3,167 41,952 3,356
of which;
2 the standardised approach 12,189 975 11,850 948
3 the Foundation IRB (F-IRB) approach 16,167 1,293 16,929 1,354
4 slotting approach - - - -
5 equities under the simple risk weighted approach - - - -
6 the Advanced IRB (A-IRB) approach 11,236 899 13,173 1,054
7 Counterparty credit risk - CCR t 1,032 83 768 61
of which;
8 the standardised approach 834 67 - -
9 internal model method (IMM) - - - -
10 exposures to a CCP 7 1 - -
11 credit valuation adjustment - CVA 189 15 136 11
12 other CCR? 2 - 632 50
13 Not applicable - - - -
14 Not applicable - - - -
15 Not applicable - - - -
16 Not applicable - - - -
17 Not applicable - - - -
18 Settlement risk - - - -
19
Securitisation exposures in the non-trading book (after the cap) 1,228 98 847 68
of which;
20 SEC-IRBA approach 1,142 91 726 58
21 SEC-ERBA (including IAA) 86 7 121 10
22 SEC-SA approach - - - -
23 1250% / deduction - - - -
24
Position, foreign exchange and commodities risks (Market risk) 283 23 567 45
of which;
25 the standardised approach 283 23 567 45
26 IMA - - - -
27 Large exposures - - - -
28 Operational risk 4,251 340 4,234 339
of which:
29 basic indicator approach - - - -
30 standardised approach 4,251 340 4,234 339

31 advanced measurement approach o = - R
32 Amounts below the thresholds for deduction (subject

to 250% risk weight) 2,280 182 2,102 168
33 Not applicable 5 = - R
34 Not applicable - - - R
35 Not applicable 5 = - R
36 Not applicable - - - R
37 Total 46,386 3,711 48,368 3,869

1. Reflects the implementation of SA-CCR in June '21.

2. At December ‘20, the CCR was calculated on the mark to market approach and included within other CCR.

—_—
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Table 2.2 oresents a breakdown of the Groun's own funds on a reaulatorv basis.

Table 2.2+ EU CC1- Composition of regulatory own funds.

Dec-21
em

Common equity tier 1 (CET1) capital: Instruments and reserves
Canital instriments and the related share areminm Accaints

of which
Ordinary stock 1,079
Share premium 456
2 Retained paminas 8860
3 Aceumuilated nther comnrehensive ineame (and ofher racaruse) (1062)
3 Funds for neneral hankina ris -
4 Amount of qualifying items per Artcle 484 (3) and related share premium accounts subject to phase out from
ET1 -
& Minorin intersct (amninis allowed in consolidated CFT 1) -
5a interim nrofits net charne or dvidend 867
6 Common equity tier 1 (CET 1) capital before regulatory adjustments 10,200
Common equity tier 1 (CET1) capital regulatory adjustments
Additional valie aditiiments (neiative Amoi i @
A Intancihle acseis (net of ralatect tax liahiling (neaafive amorn (515

9 Notapplicable
10 Deferred tax assets that rely on future proftabilty excluding those arising from temporary differences (net of

related tax iabilitv where the conditions in Article 38 (3) CRR are mef) (neqative amouni (w071)
11 Fair value reserves related to gains or losses on cash flow hedges of financial instruments that are not valued at
fair value 36

12 Neaative amounts resuling from the calculation of exnected loss amaunts 5
12 Anvincrease in eauitv that results from securitised assels (neaafive amount >
14 Gains or losses on liabiliies valued at fair value resulting from chanaes in own credit standina
15 Nefined-hanafit nansion fiind Assets (nenative amain (607
16 Direct indirect and svnthetic holdinas hy an insfifion of awn CET instriments (neaative amoinfl 5
17 Diect, increct and synhtic holdings o te CET 1 nsrumentsof fnancial sector enties where those eniies

have reciprocal cross holdings with the institution desianed to inflate artificially the own funds of the institution 5
18 Direct, indirect and synihetic holdings by the institution of the CET1 instruments of financial sector entities where

the institution does not have a significant investment in those entities (amount above 10% threshold and net of

elinible short nositions) (neaative amoun .
19 Direct, indirect and synthetic holdings by the institution of the CET1 instruments of financial sector entities where

the institution has a sianificant investment in those entiies (amount above 10% threshold and net of eliaible short (173)
20 Notannlicable .

EU-20a Exposure amount of the following items which qualify for a RW of 1250%, where the institution opts for the

deduction alternative ©
FIL20h  of which: ualifving holdinas aniside the financial sector (neaafive amoini 5
FIlo0  of which: securifisation nosifions (nenative amotin (@

FIL20d  of which: free deliveries (nenafive amoin) .
21 Deferred tax assets arising from temporary differences (amount above 10% threshold, net of related tax iability

where the conditions in Article 38 (3) CRR are mef) (neaafive amoun) 5

27 Amaunt exceeding the 17.65% threshold (neaafive amount .
23 o whihdrect, ndirectand synhetc oldings by the instuion of the CET1 nsiruments of nancial sector

in those entities: .

24 Notannlicable .

25 f which: deferred tax assets arisina from temnorary differences 5

FIL28a 1 nsses for the eurrent financial vear (nenafive amoiint) .
EU-25h Foreseeable tax charges relating to CET1 items except where the institution suitably adjusts the amount of CETL

tems insofar as such tax charges reduce the amount up to which those items may be used to cover risks or

lasses (neaative amount) .

% Natannlicahle .

27 Oualifvina AT1 deduictions that exced the AT1 iteme of the insffifion (neaafive amainf 5

275 Other remilatory adinstments £
28 Total reaulatorv adiustments to Common Eouity Tier 1 (CET1) 2,304
29 Common Eauity Tier 1 (CET1) cavital 7.896

Additional Tier 1(AT1) Capital: instruments

Canital instruments and the related share premium accounts 75
B af which: classifie as ety under annlicahle accountin standards a75
2 af which: classified as liahilties tinder annlicahle Aceountinn standard 3

35 Amountofcaliying ems refrred o in Aricle 484 (4 GRR and the related share preium accourts subject o
phase out from AT1 .
Fi1:22 Amount of aualifing items referred to in Article 494a(1) CRR subiect fo nhase out from AT1 -
F11.23h Amount of aualifing items referre to in Article 494h(1) CRR subiect fo nhase aut from AT1
34 Qualitying Tier 1 capital included in consolidated AT1 capital (including minority inerests not included in row 5)
issuect by subsidiaries and held by third narties. .
25 nfwhich inctruments issiedt hy Suhsiriarios <iihisrt in nhasa it
3 Additional Tier 1(AT1) capital before regulatory adjustments 975

Additional Tier 1 (AT1) Capital: regulatory adjustments
Direct. indirect and svntheic holdinas by an insfitution of own AT1 instruments (neaafive amount) 5
38 Direct, indirect and synthetic holdings of the ATL instruments of financial sector entities where those entities have.

reciprocal cross holdings with the institution designed to inflate artificially the own funds of the institution

(neaative amount .
39 Direct, indirect and synthetic holdings of the ATL instruments of financial sector entities where the insitution does.

not have a significant investment n those entities (amount above 10% threshold and net of eligible short

positions) (negative amount) -
40 Direct, indirect and synthetic holdings by the insitution of the AT1 instruments of financial sector enities where

the insiitution has a significant investment in those entities (net of eligible short positions) (negative amount)

41 Notanolicable -
47 Oualifvina T2 deductions that exceed the T2 items of the insttution (neaative amount) -
47a Other reaulatory adiustments to AT1 cavital

43 Total regulatory adjustments to Additional Tier 1 (AT1) capital -
44 Additional Tier 1 (AT1) capital 975
45 Tier 1capital (T1= CETL+AT1) 8871

Tier 2 (T2) Capital: instruments and provisions.

Canital instruments and the related share bremium accounts 1505
47 Amount of qualifying items referred to in Article 484(5) CRR and the related share premium accounts subject to
phase out from T2 as described in Article 486(4) CRR 3

FLI47a Amount of aualifving ilems referred 10 in Aricle 404a(2) CRR subiect tn nhase aui from T2 >

FUl-a7h Amount of aualiiving items referred to in Article 494b(2) CRR subiect to ohase out from T2 a
48 Qualifying own funds instruments included in consolidated T2 capital (including minority interests and AT1

instruments not included in rows 5 or 34) issued by subsidiaries and held by third parties s

49 afwhich:instruments issued hv subsidiaries subiect fo nhase out -
& Creditrisk adinsiments 61
51 Tier 2(T2) capital before regulatory adjustments 169

Tier 2 (T2) capital: regulatory adjustments
ect, indirect and synthetic holdings by an institution of own T2 instruments and subordinated loans (negative
amounn .
53 Direct, indirect and synthetic holdings of the T2 instruments and subordinated loans of financial sector entities.
where those enities have reciprocal cross holdings with the institution designed to inflate artificially the own
funds of the insitution (neaative amount) .
54 Direct, indirect and synthetic holdings of the T2 instruments and subordinated loans of financial sector entities.
where the institution does not have a significant investment in those entities (amount above 10% threshold and
net of eligible short positions) (negative amount) .
s4a  Not anlicable .
55 Direct, indirect and synthetic holdings by the institution of the T2 instruments and subordinated loans of financial
sector enlities where the institution has a significant investment in those entiies (net of efigible short positions)
(neaative amount) (160)
56 Notanolicable -
LSS vl e I deie0ns 1 e 1 s s 1o o o s i (oot

FUL56h Other reaulatory adiustments to T2 canital (61)
57 ulatorv adiustments to Tier znz\ caital (221)
S Ter2.(15 cantal 1.469

50 Total capital (TC = T1+T2) 10,340
60  Total Risk exposure amount 46,386

Capital ratios and requirements including buffers

&1 Common Eauit Tier 1 cavital 17.00%
62 Tier1 capital 19.12%
A Total canital 2220%
64 Institution CET1 overall capital reauirements 9.71%
65 of which: capital conservation buffer reauirement X
o ofwnen: courervelcal canial bufer reoremen 001%
of which: svstemic risk buffer reauirement 0.00%
cuera ot Giba Systemically Important Institution (G-Sil) or Other Systemically Important Intitution (O-SI) buffer
reauirement 150%
EU-67b of which: additional own funds requirements to address the risks other than the risk of excessive leverage
121%
68 Common Equity Tier 1 capital (as a percentage of risk exposure amount) available after meeting the minimum
canital reauirements 11.26%

National minima (if different from Basel i)
9 Notaoolicable -
70 Notaolicable -
71 Notaolicable -

Amounts below the threshold for deduction (before risk weighting)

72 Directand indirect holdings of own funds and eligible liabilies of financial sector entiies where the institution

does not have a significant investment in those enties (amount below 10% threshold and net of eligible short

positions) 38
73 Directand indirect holdings by the institution of the CET1 instruments of financial sector entilies where the

institution has a significant investment in those entities (amount below 17.65% thresholds and net of eligible short

positions) 756
74 Nt annlicable .
75 Deferred tax assets arising from temporary differences (amount below 17,65% threshold, net of related tax

liabilitv where the conditions in Article 38 (3) CRR are met) 110

Applicable cap on the inclusion of provisions in Tier 2
Credit risk adjustments included in T2 n respect of exposures subject to standardised approach (prior to the
anolication of the can) .

77 Can on inclusion of eredit isk aditistments in T2 inder standardised annrach 153
78 Creditrisk adjustments included in T2 in respect of exposures subject to internal ratings-based approach (prior

to the apolication of the can) 61
79 Can for inclusion of credit risk adiistments in T2 tnder internal ratinas-hased annroach 169

Capital Instruments subject to phase-out arrangements (only applicable between 1 Jan 2014 and 1Jan 2022)
Carrent can on CET1 instriments subiect to nhase i arranaements s

A1 Amaunt exclided from CET1 die 1o can (excass over can after redemnfions and manriies) >

82 Current can on AT1 insiriments sihiect 1n nhase a1t arranaements >

B2 Amaunt exclided fram AT1 die 1o can (excess over can after redemnfions and matirities) >

R4 Current can on T2 instriments sihiect 1o nhase i arranaements. >

5 Amaunt exclided fram T2 diie 10 can (excess ouer can after redemnfions and manritie<) 5

index
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Capital Bank of Ireland Group plc

The purpose of this template is to show the differences between the scope of accounting and regulatory consolidation along with the link between

the Group's consolidated balance sheet and the numbers used in the composition of the regulatory own funds disclosure in table 2.2.

Table 2.3 - EU CC2 - reconciliation of regulatory own funds to balance sheet in the audited financial statements

Dec-21

Balance sheet category

Assets - Breakdown by asset classes according to the balance sheet in the

published financial statements

Cash and balances at central banks

Items in the course of collection from other banks
Trading securities

Derivative financial instruments

Other financial assets at fair value through profit or loss
Debt securities at amortised cost

Financial assets at fair value through other comprehensive income
Loans and advances to customers and banks

Assets classified as held for sale

Interest in joint ventures & associates

Intangible assets and goodwill

Investment properties

Property, plant and equipment

Current tax assets

Deferred tax assets

Other assets

Retirement benefit assets

Total assets

Equity and liabilities - Breakdown by equity and liability classes according to

the balance sheet in the published financial statements
Deposits from banks

Customer accounts

Items in the course of transmission to other banks
Derivative financial instruments

Debt securities in issue

Liabilities to customers under investment contracts
Insurance contract liabilities

Other liabilities

Current tax liabilities

Provisions

Loss allowance provision on loan commitments and financial guarantees
Deferred tax liabilities

Retirement benefit obligations

Subordinated liabilities

Total liabilities

Equity

Capital stock

Share premium account

Retained earnings

Other reserves

Own stock held for the benefit of life assurance policyholders
Other equity instruments - Additional Tier 1

Non-controlling interests

Total equity

Total equity and liabilities

—_— e
Previous Index
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Balance sheet as in Under regulatory

published financial

scope of

statements consolidation
€m €m Reference
31,360 31,360
159 159
20 20
1,571 1,571
20,078 135
6,008 6,008
9,457 9,457
79,096 79,104
5 5
116 1,193
852 762 ()
992 -
820 669
38 35
1,044 1,035 (@)
2,912 627
740 740 (h)
155,268 132,880
12,946 12,946
92,754 93,178
207 207
2,185 2,185
8,483 8,483
6,671 -
15,399 -
2,816 2,148
18 15
190 169
48 48
90 20 (@)
142 142
1,981 1,981 (0)
143,930 121,522
1,079 1,079 (a)
456 456 (b)
8,842 8,713 (c)
(53) 76 (d)
(20) s
966 966 (e)
68 68
11,338 11,358
155,268 132,880
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Capital

CRD provides for a countercyclical buffer that could require banks to hold additional CET 1 capital of up to 2.5%. This requirement is expected to be imposed by the designated authority where credit growth is deemed to be excessive and leading to the build-up of system-
wide risk. The countercyclical buffer was phased in from 1 January 2016 to 1 January 2019.

The Central Bank of Ireland (CBI) and the Financial Policy Committee (FPC) in the UK reduced CCyB back to 0% until at least the end of 2022. Table 2.4 below presents the geographical distribution of exposures to the relevant countries and the overall additional capital
requirement of €2 million at 31 December 2021 (31 December 2020 €1m).

Table 2.4a - EU CCyB1 - Geographical distribution of credit exposures relevant for the calculation of the countercyclical buffer

Relevant credit exposures —

General credit exposures Market risk Own funds requirements
Relevant credit
Sum of long Securitisation Relevant exposures —
Exposure value and short  Value of trading exposures credit  Securitisation Risk-
under the Exposurevalue position of  book exposure Exposure value Relevant credit exposures positions in the weighted  Own funds  Countercyclical
standardised under the IRB trading for internal for non-trading Total exposure risk exposures — Market non-trading exposure requirement capital buffer rate
Dec-21 (€m) approach approach book models book value Credit risk risk book Total  amounts  weights (%) (%)
Countries with a buffer
Norway - - - - - - - - - - - 0.00% 1.00%
Hong Kong 1 9 - - - 10 - - - - 4 0.01% 1.00%
Slovakia - - - - - - - - - - - 0.00% 1.00%
Czech Republic - 1 - - - 1 - - - - - 0.00% 0.50%
Bulgaria - - - - - - - - - - - 0.00% 0.50%
Luxembourg 75 441 - - - 516 32 - - 32 399 1.00% 0.50%
Total countries with a buffer 76 451 = = = 527 32 = = 32 403 1.01%
Countries with a
zero rate or no buffer
Ireland 7,443 35,778 - - 4,842 48,063 1,783 - 91 1,874 23,429 58.47% 0.00%
United Kingdom 5114 27,017 - - 50 32,181 939 - 7 946 11,826 29.51% 0.00%
Other" 310 4.221 - - 5 4.536 353 - - 353 4413 11.01% 0.00%
Total 12,867 67,016 - - 4,897 84,780 3,075 - 98 3173 39,668 98.99%
Overall total 12,943 67,467 - - 4,897 85,307 3,107 - 98 3,205 40,071 100.00%
Table 2.4 (b) EU CCyB2 - Amount of institution-specific countercyclical
capital buffer 2021
Total risk exposure amount (€m) 46,386
Institution specific countercyclical buffer rate (%) 0.005%
Institution specific countercyclical buffer requirement (€m) 2
Table 2.4a - EU CCyB1 - Geographical distribution of credit exposures relevant for the calculation of the countercyclical buffer
General credit exposures Trading Book exposures Own funds i nts
Securitisation Relevant credit
Exposure value Sum of long exposures Relevant  exposures — Risk-
under the and short Value of trading  Exposure value Relevant credit credit Securitisation weighted Own funds
standardised  Exposure value under  position of  book exposure for  for non-trading  Total exposure  risk exposures - exposures —  positions in the exposure  requirement  Countercyclical
Dec-20 (€m) approach the IRB approach  tradina book internal models book value Credit risk Market risk non-tradina book Total amounts weidhts  cavital buffer rate
Countries with a buffer
Norway - 404 - - - 404 3 - - 3 39 0.09% 1.00%
Hong Kong - 1 - - - 11 - - - - 5 0.01% 1.00%
Slovakia - - - - - - - - - - - 0.00% 1.00%
Czech Republic - 1 - - - 1 - - - - - 0.00% 0.50%
Bulgaria - - - - - - - - - - 0.00% 0.50%
Luxembourg 40 513 - - - 553 36 - - 36 448 1.07% 0.25%
Total countries with a buffer 40 929 - - - 969 39 - - 39 492 117%
Countries with a zero rate or no buffer
Ireland 7,299 37,236 - - 2915 47,449 1,873 - 58 1,931 24,137 57.39% 0.00%
United Kingdom 5,149 28,011 - - 46 33,206 973 - 9 982 12,279 29.20% 0.00%
Other* 173 4,723 - - 15 4911 411 - - 411 5147 12.24% 0.00%
Total 12,621 69,969 - - 2,976 85,566 3,257 - 68 3,325 41,563 98.83%
Overall total 12,661 70,898 - - 2976 86,535 3,297 - 68 3.364 42,055 100.00%

Table 2.4 (b) EU CCyB2 - Amount of institution-specific countercyclical capital

buffer 2020
Total risk exposure amount (€m) 48,368
Institution specific countercyclical buffer rate (%) 0.003%
Institution specific countercyclical buffer requirement (€m) 1
1 Tota credit exposures),
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Table 2.5 presents a breakdown of the Group's prudent valuation adjustment for which the Group uses the simplified approach.

Table 2.5. - EU PV1 - Prudent valuation adjustments (PVA)

Risk category Caleggry level A\{A - Total category level post-diversification
Valuation uncertainty
Unearned Investment of which: Total |of which: Total
. Interest  Foreign . - credit and funding core approach [core approach in
Category level AVA Equity Rates exchange Credit Commodities spreads costs AVA in the trading the banking book
AVA book
€m €m €m €m €m €m €m €m €m €m

1 Market price uncertainty - - - - - - - - - -
2 Not applicable

3 Close-out cost - - - - - - - - - -

4 Concentrated positions - - - - - - - - - -

5 Early termination - - - - - - - - - -

6 Model risk - - - - - - - - - -

7 Operational risk - - - - - - - - - -
8 Not applicable
9 Not applicable

10 Future administrative costs : : : : R ; ; } } .
11 Not applicable

12 Total Additional Valuation
Adjustments (AVAs) 9 - -
—_— S
Index Next
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The Risk Management Report within the Group's Annual Report 31 December 2021 contains significant information on principal risks
and uncertainties, the risk management framework, management of key Group risks and capital management.

Guided by the conditions of the Board approved Risk Identity and Risk Appetite, the Group follows an integrated approach to risk
management to ensure that all material classes of risk are taken into consideration and that the Group’s overall business strategy and
remuneration practices are aligned with its risk and capital management strategies.

For further information on the Group’s Risk Management Framework and management of key Group risks, please see the following
tabs within the disclosures: Risk Management Framework, Business risk, People risk, Strategic risk, Credit risk, Market risk,
Operational risk, Funding and liquidity risk, Life insurance risk, Conduct and regulatory risk.

For information on related party transactions please see Appendix V of the disclosures.

Key Prudential and Loan book metrics remain within their limits set by the Board in the Risk Appetite Statement. These key ratios and
figures associated with the risk profile are included below:

Table 3.1 - Key risk figures and ratios

2021 2020
Loan book portfolio (on balance sheet - pre impairment loss allowance) €bn €bn
Residential mortgages 43.3 44.7
Consumer 5.2 5.3
Non-property SME and corporate 20.8 19.9
Property and construction 8.6 8.6
Risk-based capital ratios as a % of RWA % %
Common equity tier 1 ratio (%) 17.0% 14.9%
Tier 1 ratio (%) 19.1% 16.9%
Total capital ratio (%) 22.3% 19.2%
Leverage ratio
Leverage ratio (%) 6.6% 7.1%
Liquidity coverage ratio
LCR ratio (%) 181.4% 153%
Net stable funding ratio
NSFR ratio 143.8% 138%
“Previous ndex TTNext
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The number of directorships held by members of the Board is listed in the Table 3.2.
Table 3.2 - Number of directorships held by members of the Board

Director No. of directorships *
Giles Andrews 8
Evelyn Bourke

lan Buchanan

Eileen Fitzpatrick
Richard Goulding
Michele Greene
Patrick Kennedy
Francesca McDonagh
Fiona Muldoon
Stephen Pateman
Myles O'Grady

Arhwbdbbbbhboobrbo

1 The table above sets out the number of directorships held by each member of the Board whether the directorship is of a group company or not, whether it is an executive or non-executive directorship,

and regardiess of whether the directorship is with an entity that pursues or does not pursue a commercial objective.

Board composition in 2021

The composition of the Board remained unchanged in 2021 albeit the performance of Directors, the composition of the Board and the collective suitability of the Directors
remains under continuous review. The Group CFO and Executive Director, Myles O’Grady, notified the Board during Q3 2021 of his intention to resign and departs the Group in
Q1 2022. On behalf of the Board, | would like to recognise Myles’ significant contribution to the Group during his tenure. A successor to the Group CFO has been identified,
subject to regulatory approval and will be announced to the market when appropriate.

Myles’ departure reflects the increasing risk and likely growing impact on the tenure of executives in financial services arising from the continuing restrictions by the Irish
Government on Irish bank boards’ autonomy to determine remuneration policies that are appropriate to attract and retain talent and align executives’ interests to the long term
sustainable success of the bank.

The Nomination, Governance and Responsible Business Committee (NGRB) is responsible for reviewing the composition of the Board and its Committees and assessing
whether the balance of skills, experience, knowledge and independence is appropriate to enable them to operate effectively. The composition of the Board remains under
continuous review and the NGRB maintains a constant focus on succession planning, to ensure the continuation of a strong and diverse Board and the orderly succession of
Board members, which is appropriate to the Group’s Purpose and the industry within which it operates.

During 2021, the NGRB commenced a search for a new Independent Non-Executive Director (NED) with an agreed experience, skills and diversity profile, supported by external
search consultancy firm Board Works Ltd which provides similar services to the Irish market and as a result has engaged on occasion with firms associated with individual
Directors. Board Works Ltd has no other connection with the Company. The primary objective of the search is to facilitate orderly succession of Directors over the coming years.

The Board succession plan, approved in 2021, has identified a number of decisions regarding the tenure of Directors and actions required to ensure the orderly succession of
Directors over the coming years, many of which will commence in 2022.

Market experience suggests it is increasingly challenging to identify suitable individuals of high calibre with an interest in taking on a bank board position on the current terms and
conditions, due to the level of scrutiny, expectation and risk associated with such positions in the current environment. The imminent introduction of the Senior Executive
Accountability Regime in Ireland, whilst welcome in many ways including the clarity it brings in relation to accountability in financial services, is likely to be another barrier to
attracting diverse candidates from other industries to bank boards.

Market experience suggests it is increasingly challenging to identify suitable individuals of high calibre with an interest in taking on a bank board position on the current terms and
conditions, due to the level of scrutiny, expectation and risk associated with such positions in the current environment. The imminent introduction of the Senior Executive
Accountability Regime in Ireland, whilst welcome in many ways including the clarity it brings in relation to accountability in financial services, is likely to be another barrier to
attracting diverse candidates from other industries to bank boards.

Diversity
A Board-approved Policy for the Assessment of Directors, which outlines the Board appointment process, is in place and is in accordance with applicable joint guidelines issued
by ESMA and the EBA.

The Board is fully committed to diversity in all forms and truly believes that diversity is an essential ingredient of sound decision-making. As of 1 January 2022, the Board
comprises 45% female representation. The Board’s approach to diversity in all its forms is set out in the Board Diversity Policy, which has retained the specific gender target of
maintaining a minimum of 33% female representation on the Board, with a medium term aspiration of achieving broadly equal gender representation on the Board.

The Board is assisted in its risk governance responsibilities by a Board Risk Committee. The Risk Committee met 25 times in 2021, including 6 joint meetings with the
Group Audit Committee to consider the impairment charges being applied to the 2020 financial statements and the 30 June 2021 interim financial statements and two joint
meetings with the Group Nomination, Governance & Responsible Business Committee to consider ESG matters.”

Board responsibility

The Board is responsible for overseeing the Group’s risk management and internal control systems, which are designed quality of internal and external reporting and
compliance with applicable laws and regulations and to review the effectiveness

of same.

In establishing and reviewing the risk management and internal control systems, the Directors carried out a robust assessment of the principal risks facing the Group
including those that would threaten its business model, future performance, solvency or liquidity, the likelihood of a risk event occurring and the costs of control. The process
for identification, evaluation and management of the principal risks faced by the Group is integrated into the Group’s overall framework for risk governance. The Group is
forward-looking in its risk identification processes to ensure emerging risks are identified. The risk identification, evaluation and management process also identifies whether
the controls in place result in an acceptable level of risk. At Group level, a consolidated risk report and risk

appetite dashboard is reviewed and regularly debated by the BRC and the Board to ensure satisfaction with the overall risk profile, risk accountabilities and mitigating
actions.

The report and dashboard provide a monthly view of the Group’s overall risk profile, key risks and management actions, together with performance against risk appetite and
an assessment of emerging risks which could affect the Group’s performance over
the life of the operating plan.

The Board concluded that the Group’s risk management arrangements are adequate to provide assurance that the risk management systems put in place are suitable with
regard to the Group’s profile and strategy.
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Business Risk Bank of Ireland
Business Risk

Definition:

The risk of earnings volatility over the short term (1 year time frame). This risk will manifest through adverse impact to the strength of the Group’s franchise and/or operational
economics including volumes, margins, costs, and net worth. It can be driven by sudden shifts in customer behaviour/demand, competitive dynamics, new market entrants, new
products, new product pricing, inadequate cost management, and /or an inappropriate concentration of earnings.

Risk management, measurement and reporting
Divisions and business units are responsible for delivery of their business plans and management of such factors as pricing, sales and loan volumes, operating expenses and other
factors that may introduce earnings volatility.

Monitoring of business risk is performed on a divisional basis, and measured quarterly, with a scorecard addressing movements in key indicators around income diversification,
margin trends, customer advocacy, costs, and employee engagement. In addition to this, business risk is evaluated through quarterly updates in the Board Risk Report which is
reviewed by the ERC, the BRC and the Board. Updates on risk dashboards and risk appetite compliance are provided on a monthly basis. The key dimensions evaluated within
business risk are:

«the strength of the Group's returns;

evaluation of financial projections;

«strength of the Group’s competitive position; and

*management capability, technology capability and resource availability.

The Group also reviews business risk as part of the annual risk identification process. In addition there is an annual review of business risk to ensure that the BRC is comfortable with
the processes in place to manage business risk and that residual risk is within the Group’s risk appetite.

Risk mitigation
The Group mitigates business risk through business planning methods, such as the diversification of revenue streams, cost base management and oversight of business plans, which

are informed by expectations of the external environment and the Group’s strategic priorities.

At an operational level, the Group’s annual budget process sets expectation at a business unit level for lending volumes, margins and costs. The tracking of actual and regularly
forecasted volumes, margins and costs against budgeted levels is a key financial management process in the mitigation of business risk.

Previous
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People Risk

Definition:

People risks are risks to the Group and its performance relating to the delivery of its strategic objectives which can be attributed to the workforce. Specifically,
People risk captures the risk that the Group does not attract and maintain an employee base with the skills, capabilities, and culture necessary to execute the
Group’s business objectives. People risk also includes risks relating to health and safety. As such, people risks can be categorised in to those relating to
Capacity and Capability (including Leadership), Culture and Engagement and Industrial Relations, as well as Health and Safety.

There are a number of drivers of People risk. The economic environment may create uncertainty within the Group and in the wider financial market. The
external environment (post-Brexit and reflective of the ongoing COVID-19 situation) and resulting Bol challenges e.g. improving efficiency, may impact the
Group’s ability to attract, motivate and retain qualified and experienced staff to execute strategy. In this context, People risk may also arise as a result of the
Group’s transformation and digitalisation as the organisation adapts to the changing needs and preferences of our customer base, with resultant need for staff
flexibility and up-skilling alongside transitioning to a sustainable operating model. Associated people risks include impacts on employee engagement and
culture embedding, as well as industrial relations risks and business continuity. Furthermore, people risks can be compounded by the continuing impact of
remuneration restrictions (e.g. variable pay/bonuses and caps) in a labour market with ongoing high demand for particular skills and / or restricted mobility
between jurisdictions.

Risk management, measurement and reporting

The Group believes that good customer outcomes are heavily influenced by good colleague outcomes which can only be delivered by good people risk
management. People risk is managed in line with the Group People Risk Framework and associated policies which guide compliance with legal, regulatory and
contractual obligations.

The Group acknowledges that a degree of People risk will arise in the operation of its’ business activities, with the limit of the Group’s appetite for People risk
being where the People risk would cause a material detrimental impact on the ability to deliver strategic organisational objectives. On an annual basis, the
Board approves the Group Risk Appetite Statement, which incorporates a statement and metrics for people risk. Each component of overall People risk has
risk committee reported metrics for which individual risk appetite measures are in place. Regular reporting on people metrics and trends including on colleague
health and wellbeing is provided to Senior Management and Board, including inputs to the Board Risk Reporting.

Risk mitigation

The Group mitigates the potential impact of people risk through a number of measures. A suite of policies and Group wide processes are in place to guide
compliance with legal, regulatory and contractual obligations. Structured Group wide programmes and strategies are in place to support a number of focus
areas, including but not limited to: colleague wellbeing; capability uplift through the professionalisation and enterprise skills agenda; female talent development
as well as broader inclusion and diversity initiatives; and Group wide culture and employee engagement plans. A comprehensive colleague communications
approach is also in place.
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Definition

The risk of inadequate returns over the long term (greater than 1 year). It includes the failure to develop an effective and sustainable long term
strategy, inadequate execution of a chosen strategy, or failure to adapt a chosen strategy where fundamental assumptions underpinning the
strategy have changed.

Risk management, measurement and reporting
Business, divisional and portfolio strategy is developed within the boundaries of the Group’s strategy as well as the Group’s Risk Appetite
Statement. These strategies are approved by business divisional CEOs and presented to the Board.

Monitoring of strategic risk is performed on a Group and divisional basis, and measured quarterly. Strategic risk focuses on the
appropriateness of the Group’s strategic plan and financial projections over the longer term and is evaluated through quarterly updates in the
Board Risk Report which is reviewed by the ERC, the BRC and the Board. Updates on risk dashboards are provided on a monthly basis.

On an annual basis the Group reviews strategic risk as part of the risk identification process. In addition the annual review and challenge of
strategic risk presented to BRC to ensure the Group is comfortable with the processes in place to manage strategic risk and that residual risk is
within the Group’s risk appetite.

Risk mitigation
The Group mitigates strategic risk through regular updates to the Board on industry developments, the macroeconomic environment and

associated trends which may impact the Group’s activities, review of the competitive environment and strategies at a divisional and business
unit level.

I‘eVIOI.IS ndex NE
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Life insurance risk:

Definition (audited)

Life insurance risk is the risk of unexpected variation in the amount and timing of claims associated with insurance benefits. This variation, arising from changing customer
mortality, life expectancy, health or behaviour characteristics, may be short or long term in nature. The sub-categories of life insurance risk such as mortality, longevity and
persistency risk each relate to different sources of loss which arise as a result of writing life insurance business.

Risk management (audited)

Life insurance risk is underwritten and managed by NIAC, a wholly owned subsidiary of the Group. The management of insurance risk is the responsibility of the board of NIAC
which is delegated through internal governance structures. Aggregate life insurance risk exposure and exposure to the sub-categories of life insurance risk are monitored through a
suite of management reporting metrics.

The risks that arise as a result of writing life insurance business are also managed by a number of governance fora as well as senior management. The minimum standards
required when managing these risks are set out in a suite of NIAC board approved policies.

The Group transfers some life insurance risk to reinsurance companies who then meet an agreed share of the claims that arise on a book of business in return for a premium. This
creates a credit exposure to these reinsurance companies which is managed within the NIAC risk management framework with responsibilities delegated through the Reinsurance
Risk Policy. A review of the panel of reinsurers that may be used and the structure of reinsurance arrangements is carried out at least annually. Senior members of the
management team with actuarial and underwriting expertise contribute to the effective oversight of this risk.

Risk measurement (audited)
Risk experience is monitored regularly with actual claims experience being compared to the underlying risk assumptions. The results of this analysis are used to inform
management of the appropriateness of those assumptions for use in pricing, capital management and new product design.

Exposure to life insurance risk is measured by means of sensitivity and scenario testing. Risk capital is calculated for each individual risk type by stressing the best estimate
assumptions of future experience by extreme, but plausible, factors. The stress factors are pre-defined by regulation and are set at a level with an expected frequency of
occurrence of one year in every 200. NIAC also carries out an ORSA annually which is overseen by the NIAC board. Within the ORSA, NIAC's risk profile is considered, both
quantitatively and qualitatively, in a holistic manner with potential areas of risk identified along with conclusions in respect of how those risks will be mitigated.

Risk mitigation (audited)
The Group mitigates the potential impact of insurance risk through a number of measures. Capital is held against exposure to life insurance risk. Exposure to risk is also managed
and controlled by the use of medical and financial underwriting, risk mitigating contract design features and reinsurance, as detailed in risk management policies.

Risk reporting (audited)
An update on the status of life insurance risk is included in the Board Risk Report on a quarterly basis. Updates on risk dashboards and risk appetite compliance are included in the
Board Risk Report on a monthly basis. NIAC’s ORSA report in respect of the NIAC annual assessment is also presented to the ERC on an annual basis.
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Conduct and regulatory risk:

Definition

Conduct and regulatory risk is defined as the risk that the Group, and/or its staff, conduct business in an inappropriate or negligent manner that leads to
adverse customer outcomes and/or non-compliance with laws, rules and regulations related o Conduct of Business, Data Protection and Financial Crime. It is
also the risk of the failure to appropriately identify and implement governance arrangements for compliance with any new laws, rules and regulations that relate
to licensed financial services activity. Conduct and Regulatory risk is categorised as a non-financial risk within the Bank’s Group Risk Framework and is further
broken down into distinct risk categories:

Customer-focused strategy: The risk of not delivering fair outcomes to customers. It also covers those laws, regulations, codes and guidelines that govern the
activities of the Group with regard to consumer protection requirements, advertising and marketing compliance, mortgage arrears and lending codes. This also
includes regulatory expectations with regard to the delivery or good/fair customer outcomes laid out in formal industry communications such as Dear CEO
letters.

Product and Service Governance Lifecycle Management: The risk of the design and development of products and services that do not continue to be
appropriate and suitable over the lifetime of the product or respond to changing customer needs. It also covers those laws, regulations, codes and guidelines
that govern the activities of the Group with regard to product and services design, development, oversight and governance.

Colleague Compliance and Culture: The risk of colleagues not meeting set regulatory compliance standards as well as standards of behaviour that have a
material negative outcome for stakeholders including customers, colleagues and communities (including shareholders, suppliers and regulators). It also
covers the Group’s Individual Accountability Framework and Accountability Risk as well as those laws, regulations, codes and guidelines that govern the
activities of the Group with regard to conduct and other standards required of individuals and the business.

Regulatory Compliance: The risk of failure by the Group to implement effective governance in respect of regulatory change, as well as failure to appropriately
manage our regulatory engagements or to comply with conduct of business laws, regulations, codes and guidelines.

Data Protection and Privacy: The risk of failing to comply with data protection and privacy principles and requirements and/or protect the personal data of our
customers, employees and other individuals who allow the bank to process their personal data. It covers laws, regulations and guidelines relating data
protection and privacy within all jurisdictions the Group operates.

Financial Crime: The risk that the measures adopted by the Group to prevent and detect money laundering, terrorist financing, sanctions evasion or fraud are
not effective and/or do not meet regulator expectations. It also covers those laws and regulations that require the bank to design and manage processes to
identify, assess, mitigate and report on AML, CFT and FS risks and to ensure that staff are aware of those laws and ensure they are alert to those risks when
required to do so.

Risk management and measurement
The Group Risk Framework identifies the Group’s formal governance process around risk, including its framework for setting risk appetite and is implemented
by accountable executives and monitored by the GRCRC, the ERC, the BRC and Board, in line with the overall Group risk governance structure.

The Conduct and Regulatory Risk Framework (CRRF), which sits below the overarching Group Risk Framework, sets out the structures and methodologies by
which the Group identifies and manages conduct and regulatory risk. There are two components within the Framework:

*Governance and Oversight: Governance arrangements and management oversight of Conduct and Regulatory risk, including specific roles and
responsibilities across three lines of defence.

*Risk Management Lifecycle: The conduct and regulatory risk management lifecycle recognises the importance of regular risk identification and assessment,
diligently setting risk appetite and having robust measurement in place to monitor and report against this.

The effective management of conduct and regulatory risk is primarily the responsibility of business management and is supported by Group Compliance. On
an annual basis, the Board approves the Group Risk Appetite Statement, which incorporates statements for all material risks, including conduct and regulatory
risk.

Risk mitigation

The primary risk mitigants for conduct and regulatory risk are the suite of policies and policy standards and the existence of appropriate controls in place
throughout the business. The Group Conduct and Regulatory Risk Framework and associated policies / policy standards set out the minimum requirements for
the effective management of Conduct and Regulatory Risk to ensure that the Group’s overall exposure remains within the Board’s approved risk appetite. The
Group also mitigates Conduct and Regulatory Risk through the early identification, appropriate assessment, measurement and reporting of risks.

Risk reporting

The current status of conduct and regulatory risk is reported to the ERC and the Board members through a variety of forms including the Group Chief
Compliance Officer Report and Board Risk Report on a quarterly basis. Monthly updates on the conduct and regulatory risk profile are provided to GRCRC.
The GRCRC oversees the status of conduct and regulatory risk in the Group, including the progress of associated risk mitigation initiatives, issues and
breaches, and significant regulatory

interactions on a monthly basis.
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Introduction

Under the standardised approach, risk weightings for rated counterparties are determined on the
basis of the external credit rating assigned to the counterparty. For non-rated counterparties and
certain other types of exposure, regulatory-determined standardised risk weightings are used.

Exposures rated under the standardised approach amount to €61,132 million (2020: € 41,912
million). The exposure value is presented before credit risk mitigation (“CRM”) and credit conversion
factors (“CCF”) and after credit impairment provisions but excluding counterparty credit risk
exposures and securitisations.

Use of external credit ratings
Under CRD, institutions are permitted to determine the risk weight of an exposure with reference to
the credit assessments of external credit assessment institutions (“‘ECAIs”).

Risk weights are set out according to each exposure class. In many classes, risk weights are also
determined by the credit quality of the exposure, with reference to the credit assessment of External
Credit Assessment Institutions (ECAIs). O

ECAI are used for the following standardised exposure classes:

* Exposures to central governments or central banks;

* Exposures to regional governments or local authorities;

» Exposures to public sector entities;

» Exposures to multilateral development banks; and

* Exposures to international organisations.

O

The Group uses external ratings provided by the ECAIs: Fitch Ratings, Moody’s Investors Service
and Standard & Poor’s.

O

ECAI ratings are mapped to risk buckets or ‘credit quality steps’ in accordance with EU commission
implementing regulations.

O

Risk weights are set out in CRR tables according to these credit quality steps.

Previous naex Next

Classified as Sensitive (Purple)



Analysis of credit risk Stand

ised approach

ank of Ireland Gr

Table 4.1 presents the credit risk standardised exposures by exposure classes on two different basis (before credit conversion factor (CCF) and credit risk mitigation (CRM) and after CCF and CRM).

Table 4.1 - EU CR4 - Standardised approach - Credit risk exposure and CRM effects

Dec-21

Exposure classes

Central governments or central banks
Regional governments or local authorities
Public sector entities

Multilateral development banks

International organisations

Institutions

Corporates

Retail

Secured by mortgages on immovable property
Exposures in default

Items associated with particularly high risk
Covered bonds

Claims on institutions and corporates with a short-term credit
assessment

Collective investment undertakinas

Equity exposures

Other items

Total

Dec-20

Exposure classes

Central governments or central banks
Reaional governments or local authorities
Public sector entities

Multilateral development banks

International organisations

Institutions

Corporates

Retail

Secured by mortgages on immovable property
Exposures in default

Items associated with particularly high risk
Covered bonds

Claims on institutions and corporates with a short-term credit
assessment

Collective investment undertakinas

Equity exposures

Other items

Total

1 RWA includes amounts below the thresholds for deduction (subject to 250% risk weight).

Exposures before CCF and CRM

Exposures post CCF and CRM

plc

RWA and RWA density

On-balance-sheet Off-balance-sheet

On-balance-sheet Off-balance-sheet

exposures exposures exposures exposures RWA™ RWA density
€m €m €m €m €m %
43,103 49 43,543 67 275 0.63%
116 116 116 1 16 13.77%
364 10 450 - 43 9.59%
594 9 683 9 = =
103 - 103 - - -
= = 34 = 16 46.84%
4,530 2,847 4,097 462 4,124 90.47%
4,697 719 4,445 65 3,310 73.40%
231 25 229 8 300 126.72%
75 78 75 39 170 150.00%
935 = 935 = 2,138 228.72%
2,531 - 2,531 - 1.796 70.97%
57,279 3,853 57,241 651 12,188 21.1%

Exposures before CCF and CRM

Exposures post CCF and CRM

RWA and RWA densit

On-balance-sheet exposures ~ Off-balance-sheet exposures

On-balance-sheet exposures ~ Off-balance-sheet exposures

RWA 1 RWA density

€m €m €m €m €m %
23,852 47 23,852 47 282 1.18%
71 143 70 9 16 20.00%
307 10 307 - - -
627 7 627 7 - -
671 - 671 - - -
4,163 2,563 3,836 272 3,658 89.03%
5,090 731 5,089 27 3,682 71.98%
251 16 251 3 338 132.80%
85 92 86 46 197 150.00%
897 - 897 - 1,989 221.79%
2,289 - 2,289 - 1,688 73.74%
38,303 3.609 37.975 411 11,850 30.87%

2 Total exposure measure reflects the impact of the placing of TLTRO funding with the Central Bank of Irefand (CBI)
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The Standardised approach applies where exposures do not qualify for use of the IRB approach and / or where an exemption from IRB has been granted. Itis less sophisticated than the IRB approach for regulatory capital calculations. Under this approach, credit risk is
measured by applying risk weights outlined in CRD based on the exposure class to which the exposure is allocated. The following tables outline the credit risk Standardised exposure classes by the prescribed risk weight

Table 4.2 - EU CRS - Standardised approach by exposure class

Dec-21 Risk weight of which
EAD (€m) 0% 2% 4% 10% 20% 35% 50% 70% 75% 100% 150% 250% 370% _1250% _ Others Total unrated *
Central aovernments or central banks 43.501 - - - - - - - - - - 110 - - - 43.611 43.611
Reaional aovernments or local authorities 55 - - - 57 - - - - 5 - - - - - 117 117
Public sector entities 364 = = = = = 86 = = = = = = = = 450 450
Multilateral develobment banks 693 - - - - - - - - - - - - - - 693 693
International oraanisations 103 = = = = = = = = = = = = = = 103 103
Institutions - - - - 4 - 30 - - - - - - - - 34 34
Corporates - - - - - - - - - 4.558 - - - - - 4.558 4.558
Retail - - - - - - - - 4510 - - - - - - 4510 4510
Secured bv mortaaces on immovable property = = = = = = = = = = = = = = = = =
Exposures in default - - - - - - - - - 110 127 - - - - 237 237
Items associated with particularly hiah risk = = = = = = = = = = 113 = = = = 113 113
Covered bonds = - = - = - B - B B - B - - E - -
Claims on institutions and corporates with a short-term credit assessment - - - - - - - - - - - - - - - - -
Caollective investment undertakinas = - = - = - B - B B - B - - E E -
Eauitv exnosures - - - - - - - - - 133 - 802 - - - 935 935
Other items 373 = = = 159 = 134 = = 1,629 = = = = 236 2531 2,531
Total 45,089 - - - 220 - 250 - 4,510 6,435 240 912 - - 236 57,892 57,892
Dec-20 Risk Weight of which
EAD (€m) 0% 2% 4% 10% 20% 35% 50% 70% 75% 100% 150% 250% 370% 1250%  Others Total unrated
Central aovernments or central banks 23.786 - - - - - - - - - - - - - 23.899 23.899
Reaional aovernments or local authorities - - - - 79 - - - - - - - - - - 79 79
Public sector entities 307 - - - - - - - - - - - - - - 307 307
Multilateral development banks 634 - - - - - - - - - - - - - - 634 634
International oraanisations 671 - - - - - - - - - - - - - - 671 671
Institutions - - - - - - - - - - - - - - - - -
Corporates - - - - - - - - - 4.108 - - - - - 4.108 4.108
Retail - - - - - - - - 5.116 - - - - - - 5116 5116
Secured bv mortaaaes on immovable propertv - - - - - - - - - - - - - - - - -
Exposures in default - - - - - - - - - 87 167 - - - - 254 254
Items associated with particularly hich risk - - - - - - - - - - 132 - - - - 132 132
Covered bonds - - - - - - - - - - - - - - - - -
Claims on institutions and corporates with a short-term credit assessment - - - - - - - - - - - - - - - - -
Collective investment undertakinas - - - - - - - - - - - - - - - - -
Eauitv exnosures - - - - - - - - - 169 - 728 - - - 897 897
Other items 655 - - - 166 - - - - 1.468 - - - - - 2289 2.289
Total 26.053 - - - 245 - - - 5.116 5.832 299 841 - - - 38.386 38.386

1 Exposures for which a credit

sment by a nominated ECAIis not appéed or where a specific risk weigh s applied depending on the nature of the exposure.

Classified as Sensitive (Purple)



IRB approach Bank of Ireland Group plc

The Group has adopted the Foundation IRB approach for its non-retail exposures (eight Probability of Default (PD) models) and the
Advanced IRB approach (twenty six models in total including EAD, LGD and PD) for the majority of its retail exposures. Exposures for
which capital requirements continue to be determined under the Standardised approach include sovereign and multilateral
development bank exposures, the Group’s land and development exposures, certain asset finance and leasing portfolios, non-credit
obligation assets and other corporate exposures for which regulatory approval to use the IRB approach is not held.

Relationship of PD grades with external ratings

The table below illustrates the relationship between PD grade, PD band and S&P type ratings. PD is used in the IRB RWA calculation
and can be mapped to Group-level PD grades based on PD bands. These PD grades differ from internal obligor grades which are
used in arriving at IFRS classifications, however there is a defined relationship between both sets of grades.

Note the internal ranges do not map directly to the prescribed ranges used in tables 4.3 and 4.4.

PD Grades PD Scale S&P type ratings
1-4 0% <= PD < 0.26% AAA, AA+, AA, AA-, A+, A, A-, BBB+, BBB
5-7 0.26% <= PD < 1.45% BBB-, BB+, BB, BB-
8-9 1.45% <= PD < 3.60% B+
10-11 3.60% <= PD < 100% B, Below B
12 100% n/a

The internal ratings process by exposure class
Details on how the internal ratings process is applied to each individual IRB exposure class are given below. Departures from Group
standards outlined above are not permitted.

Corporates

Corporate entities, including certain SME and specialised lending exposures are rated using a number of models. This suite of models
typically incorporates scorecard-based calibrated PD outputs (both TtC and cyclical PD estimates). The Group does not rate
purchased corporate receivables under the IRB approach. Information on the Corporates Foundation IRB exposure class is provided
in Table 4.3.

Institutions
Institutions are rated by a single dedicated model. This is an internally-built scorecard and the output from this model is a single PD
estimate that is fully TtC. Information on the Institutions Foundation IRB exposure class is provided in Table 4.3.

Retail

Retail exposures including Mortgages, Qualifying Revolving Retail Exposures (QRRE) and certain Retail SME and Consumer loans
are rated on a number of models based on application and behavioural data which is calibrated to a PD. This PD estimate typically
varies with the economic cycle. The Group also generates LGD and CCF estimates for its retail exposures. These estimates are
calibrated to produce estimates representative of an economic downturn. Information on the Retail IRB exposure classes is provided
in Table 4.4.

Securitisations
Capital requirements for securitisation positions (retained and purchased) are determined under the IRB approach. These are dealt
within the Securitisation section.

Previous ndex Next
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Table 43 EU CRG - IRB approach - Credit isk exposures by exposure class and P range (Foundeaion 1R8)

on
balance

shoet
e

) s1m
010 <015
01510025 108
02510050 1500
05010075 1820
0751025 618
175025 1
251010 4503
250 2
1010 <100 151
200 m
100 (Defauk) 1664
Total Foundation IR 21850
nstiutions

0.1 3047
010 <015
01510025 20
02510050 188
05010075 .
0751025 o
175025
251010 .
250 .
1010 <100 .
200
100 (Defauk) :
Total nstitutions a3
Corporates of which SE
00010<0. 135
010 <015
01510025 am
02510050 520
05010075 1122
0751025 3300
175025 107
251010 2096
250 200
1010100 a0
2100 184
100 (Detauk) 1212
Total Corporate of which SE 10505

Corporates of which specialised lending
15

100 (Defauk)
“Total Corporates of which specialised lending s
Corporates of which other

00010 <015 1108

100 (Defauk)
Total Corporates of which other

Onbalance
20 ewosures
R e

Toul FIRB
<015 5351

000w<010 sa

010 weo1s o

01510025 1234

02510050 Lag7

05010 <075 1622

0751025 san2

osmeis s

175025 o

251010 so85

2505 5433
<10 2

1010 <100 1383

10020 Lo

200 m

<100 16
oer 1452

ot FIRB 273

Insttuions

00010 <015 pE

000w<010 a2

010 weo1s

01510025 1s

02510050 17

05010 <075

0751025 s

0smeirs s
175025

251010

St

1010100
10104

200

100 Defauk)

Total Insttuons 46w

‘Corporates of which SME.

0000 <015 154

000w<010 150

010 weo1s

01510025 e

02510050 67

05010 <075 1140

0751025 2805

osmeis 2761
175025 134

251010 3280

250 3259

1010 <100 1188
10020
w100 w

<100 161

100 (Oefauk) 1,060

Total Corporate of whih SME w724

‘Corporates o which speciaksed lerdng
0015
<010

010 weo1s

01510025 11

02510<0 8

05010075 103

0751025 17

0smeirs w
175025 .

251010 10
250 130

<10

1010 <100 »
10 =
w00 B

100 (Oefauk) 19

“Total Corporates of which speciabsed landing so7

‘Corporates of which oher
20<015 873
<010 o
010 weo1s o

01510025 o

02510<0 o6

05010075 an

0751025 Lan
0smeirs n
175025 7

251010 2285
250 2044

<10 22

1010 <100 166
1000 158
w100 i
(Dstauk) as

“Total Corporates of which ther [y

or
balance
sheet
exposures
ore-ccE

«

2031

1085

a8

»
113

1690

st

Exposure
weighted
average
cce

1640

a1
20,009

weighted

EAD post
CRM and

nost GO averaan PO
e "

57

1588

EAD post

average CRM and post
oo =

"

2318
w3

000
ey
a1

20485
20.28%
26200
201
o0

TL98%

50
59.43%

6115
6L15%

50.00%
erey

Exposure
sghied

10000%
Fros

6%

o1

Exposue
weighed

000
10000%
samk

Number

of
anlaors

7028

2

Number

verace PD of obiaors
%

Exposure
weighted
average
1en

2518

50%

s
5o
.

Exposure
weighted
averane LGD
%

a500%
asome
5o

2110

awzn
aa72%

a5.00%

45,00%
pry

Exposure
weighted
average
maturity
ears)

Exposure
weighted
avrage
matsty
vears)

25
25

25

25
25

Risk
weighted
exposure

1162

Risk weigried
amount ater
supporting
Tactors

n

219

1605

3

Density of
weighted
exposure

2025%
sa0e

o

16.00%

e

148280

152599

un500

Dersiyof
weigted
exposure

162250

27

14150

20467

Expected
o

e

Yoo

Expected
loss

o s senstve il

Value
agjustments

m

o

Vaie
agusments
and orovisions

m



—
0 Range S
000t <015. E
02510050 13080
075m<2s, 10
10110 s
100 Dotau) 2064
Secursa by res stat property - SE.

000t0<015. =
0250050

05m<2s,

10110

100 Dotau) s
Total Secured by real estat property -SHE. sam

Secured by rea estate property -Non SME

000t0<015. o
025050 10412
05m<2s, sa74
10110 )
100 Dotau) 1111
TotalSecured by relestae propery - Non SHE a2sm

7
o
£
1
o
=
»
=
)
100 Dotaut) 15
Total Qualying evalving an
00010 <015, .
o502 o
02050 2
05m<2s, e
i .
25w sa
o fs
100100 10
) Iy
100 Dotau) 24
Total Reta of which SHE 153
000t0<015. B
050 2
02050 4
050w<07s 10
075m<2s, 0
e =
25w 09
o =
100100 )
100 etau)
Total Reta of which other =
Onbiisnce
P Range
Tota avanced RS
000100 o2
0150025 2
02050 12009
050075 2616
07sme2s, S04
25010 e
10100 a8
100 Defau) 2450
Toa advanced RS aris0
Secure by el e propery - SWE
000t<015 w
0150025 2423
02050 24
050075 i
07sme2s 2860
25010 0
o100 20
100 Defaul) 725
ot Socre by e st propery - SVE 0
Secured by el et propery - on SNE
000t<015 s
0150025 a2
02050 w01
050075 o
07sme2s, s67
25010 e
10100 58
100 Defaul) L9
ot Seured b e st propery - on SHE s
Quastyng evsiing
000w <015. 2
0150025 @
02050 0
0500<075
07smeas 4
25000 =
10100 =
100 Defaut) 2
Tota Quabyg evoing a5
Retad o wich SUE
0001015 >
01505025 5
02050 =
050075 =
07smeas P
25000 oap
o100 s
100 Defau) e
o Retad of whch SE 159
1ot which oter
0001 <015. >
0150025 2
0200 H
050075
ey 10
25010 am
10100 i
100 Defau) S
o Retad o which oter an

ofthaince
exposures

1
ke

.
0

E

2
5

Exposure
weighted
aversge

Enposure
weiied
e
"

1015190
v

EADpost

10

s
505

192

as0%.

Exposure

Numberof

Exposue
weghied
avnge

Exposure
weighted

rige
maturty

o
weghied

weighted
exposure

Sher
supporing

fre)

n

™

Bexozsvuuss

880w

o

feree

oensit o
weighted
exposure

"

Densiy o
weghted
arposure

Vae
Expecte adjusiment

o

«

fcmoBancnsonms

EEENCEN

oo e ommmesossa

Expecsd
o

an

Ve
adstmerss

o




Analysis of credit risk IRB approach

Bank of Ireland Group plc

Table 4.5 shows the impact of credit derivatives used as CRM techniques on the calculation of RWEAs under the IRB approach by

exposure class.

Table 4.5 - EU CR7 - IRB approach — Effect on the RWEAs of credit derivatives used as CRM techniques

Dec-21

Exposures under F-IRB

Central governments and central banks
Institutions

Corporates

of which

Corporates - SMEs

Corporates - Specialised lending
Corporates - Other

Exposures under A-IRB

Central governments and central banks
Institutions

Corporates

of which

Corporates - SMEs

Corporates - Specialised lending

Retail

of which

Retail — SMEs - Secured by immovable property collateral
Retail — non-SMEs - Secured by immovable property collateral

Retail — Qualifying revolving
Retail - SMEs - Other
Retail — Non-SMEs- Other

TOTAL (including F-IRB exposures and A-IRB exposures)

Previous

Classified as Sensitive (Purple)

Pre-credit
derivatives risk Actual risk
weighted weighted
exposure exposure
amount amount
€m €m
16,167 16,167
1,046 1,046
15,121 15,121
7,090 7,090
522 522
7,509 7,509
11,236 11,236
11,236 11,236
1,948 1,948
6,887 6,887
290 290
1,129 1,129
982 982
27,404 27,404
Next



k IRB approach

Table 4.6 shows the breakdown of the use of CRM techniques by type under the IRB approach split by exposure class.

Table 4.6 - EU CR7-A - IRB approach - Disclosure of the extent of the use of CRM techniques

Dec-21

Exposures under A-IRB

Central governments and central banks

Institutions

Corporates

of which

Corporates - SMEs

Corporates ~ Specialised lending

Corporates — Other

Retail

of which

Retail - SMES - Secured by immovable property collateral
Retail - non-SMEs - Secured by immovable property colateral
Retail - Qualifying revolving

Retail - SMES - Other

Retail - Non-SMEs- Other

Total Advanced IRB

Exposures under F-IRB

Central governments and central banks
Institutions

Corporates

of which

Corporates - SMEs

Corporates — Specialised lending
Corporates — Other

Total Foundation IRB

Credit risk Mitigation techniques

Credit risk Mitigation methods

in the of RWEAS
Funded credit Unfunded credit
Protection (FCP) Protection (UFCP)
RWEA without | RWEAWI
Total substitution
Partof Partof paro | substitution e
XPOSUIES | pariof | exposures exposures partat | expoares effects | e on
exposures | covered by | Partof exposures | o o pary of exposures | _covered by Partol | partof exposures| Part of exposures | exposures | covered by | (4UCtON €feCts ' cupciiion
covered by |  Other covered by Other funded | exposures only)
exposures | covered by Other covered by Life | coveredby | coveredby | Credit effects)
Financial | eligible Immovable credit covered by
Collaterals | collaterals propert; covered by physical fhov e on insurance  [Instruments held | Guarantees | Derivatives
oliaterals | collater protection
Colmarale ) | Receivables | collateral doposlt policies | by athird party
em % % % % % % % % % % % €m em
47,003 - 0.00% 0.00% - - E E > > - 11,346 11,236
9536 - 0.00% 0.00% - - E E > > - 1948 1,948
33672 - 0.00% 0.00% - - E E > > - 6,887 6.887
1255 - - - Bl B - - - - - 290 290
1914 - - Bl Bl B - - - - - 1239 1129
77 3 ) - - B 5 - - - - 982 982
47,003 B 0.00% 0.00% = = = = = = = 11,346 11,236
4545 - - - - - E 5 > - - 1,046 1,046
19,738 006%  50.45% 48.97% - L49% E E > > - 15,224 15,121
10848 002%  84.86% 82.54% - 231% E E > > - 7,190 7,090
650 150% - - - 0.00% - E > > - 522 522
8240 001% 9.14% 8.63% = 052% = = 2 2 - 7,512 7,509
24,283 005% __41.01% 39.80% = 1.21% = = = = = 16,270 16,167

Classified as Sensitive (Purple)



alysis of credit risk IRB approach Bank of Ireland Group plc

The table below represents the movements of the key drivers in the credit risk IRB RWAs in the period by risk type.

Table 4.7 - EU CR8 — RWEA flow statements of credit risk exposures under the IRB approach

Dec-21 €m

Risk weighted exposure amount as at the end of the previous

reporting period - September '21 30,508
Asset size (+/-)" (387)
Asset quality (+/-)2 (64)

Model updates (+/-)® 5
Methodology and policy (+/-)4 -
Acquisitions and disposals (+/-)° -

Foreign exchange movements (+/-) 230
Other (+/-)° (2,884)
Risk weighted exposure amount as at the end of the reporting

period - December 21 27,403

1 Asset size: This represents movements in RWA driven by changes in the composition of the Group’s existing portfolios. This includes, but is not limited to: constant currency growth in existing portfolios

including new business and repayment of loans, changes in the product mix.

2 Asset quality: This can represent movements in RWA including but not limited to: PD Migration and LGD changes driven by economic conditions, changes in lending practices, demographics and model re-
calibrations and re-anchoring.

3 Model updates: This can represent movements in RWA including, but is not limited to: new model approvals, refinements and enhancements to improve model performance.

4 Methodology and policy: Updates to the RWA calculation methodology, communicated by the Regulator.

5 Acquisitions and disposals: This can represent movements in RWA due to changes in book sizes as a result of acquisitions and/or disposals.

6 Other comprises movements in non-credit RWA items and unconsolidated intragroup investments.

Index Next

Classified as Sensitive (Purple)



Analysis of credit risk IRB approach Bank of Ireland Group plc

Table 4.8 presents the scope of the use of IRB and SA approaches.

Table 4.8 - EU CR6-A — Scope of the use of IRB and SA approaches

Dec-21

Central governments or central banks

of which;
Regional governments or local authorities
Public sector entities

Institutions

Corporates

of which;

Corporates - Specialised lending, excluding slotting approach
Corporates - Specialised lending under slotting approach
Retail
of which;
Retail — Secured by real estate SMEs
Retail — Secured by real estate non-SMEs
Retail — Qualifying revolving
Retail — Other SMEs
Retail — Other non-SMEs
Equity
Other non-credit obligation assets
Total

Previous

Classified as Sensitive (Purple)

Exposure value as
defined in Article
166 CRR under

Total exposure
value for
exposures
subject to the
Standardised
approach and to
the IRB

Percentage of
total exposure
value subject
to the
permanent
partial use of

Percentage of
total exposure
value subject

to IRB

Percentage of
total exposure
value subject to
aroll-out plan

the IRB approach |approach the SA (%) Approach (%) |[(%)
€m €m % % %
- 44,942 97.67% 2.33% -
664 11.04% 88.96% -
955 38.18% 61.82% -
4,545 4,545 - - 100.00%
20,013 24,509 6.35% 15.48% 78.17%
705 - - 100.00%
45,949 50,073 9.70% 0.08% 90.22%
9,225 - - 100.00%
32,591 - - 100.00%
680 - - 100.00%
2,546 29.39% 1.50% 69.11%
4,859 84.58% - 15.42%
- 1,048 13.34% 86.66% 0.00%
- 4,352 21.22% 78.78% 0.00%
70,507 129,469 39.68% 7.12% 53.20%
Index [3



Analysis of credit risk IRB approach Bank of Ireland Group plc

Table 4.9 shows the Backtesting of PD by Foundation IRB exposure classes split by PD range.

Table 4.9 - EU CR9 - IRB approach - Back-testing of PD by exposure class and PD range (Foundation IRB)

Dec-21
PD Range
Total Foundation IRB
0.00 to <0.15
0.00 to <0.10
0.10 to <0.15
0.15 to <0.25
0.25to <0.50
0.50 to <0.75
0.75t0 <2.5
0.75t0 <1.75
1.75t0<2.5
25t0<10
25t0<5
510 <10
10 to <100
10to <20
20 to <30
30 to <100
100 (Default)

Institutions
0.00 to <0.15
0.00 to <0.10
0.10 t0 <0.15
0.15t0 <0.25
0.25 to <0.50
0.50 to <0.75.
0.75t0 <2.5
0.75to <1.75
175t0<25
2.5t0<10
25t0<5
5t0 <10
10 to <100
10to <20
20to <30
30 to <100
100 (Default)

Corporates of which SME
0.00 to <0.15
0.00 to <0.10
0.10 t0 <0.15
0.15 to <0.25
0.25to <0.50
0.50 to <0.75
0.75t0 <2.5
0.75t0 <1.75
1.75t0<2.5
2510 <10
25t0<5
510 <10
10 to <100
10to <20
20to <30
30 to <100
100 (Default)

Corporates of which specialised lending
0.00 to <0.15
0.00 to <0.10
0.10 t0 <0.15
0.15t0 <0.25
0.25to <0.50
0.50 to <0.75.
0.75t0 <2.5
0.75t0 <1.75
1.75t0<2.5
2.5t0<10
25t0<5
510 <10
10 to <100
10to <20
20to <30
30 to <100
100 (Default)

Corporates of which other
0.00 to <0.15
0.00 to <0.10
0.10 t0<0.15
0.15 to <0.25
0.25 to <0.50
0.50 to <0.75
0.75t0 <2.5
0.75t0 <1.75
1.75t0<2.5
2,510 <10
2510<5
5t0 <10
10 to <100
10 to <20
20to <30
30 to <100
100 (Default)

Number oi.obhgors at the Observed | Exposures AVEV?QE
end of previous year average | weighted | Average PD historical
annual
of which| default | average PD (%) default
O
number of| rate (%) (%) rate (%)
obligors which
defaulted in the
year
% % % %
400 1 0.25% 0.06% 0.06% 0.38%
398 1 0.25% 0.06% 0.06% 0.38%
2 0.00% 0.14% 0.13% 0.00%
220 = 0.00% 0.17% 0.17% 0.20%
349 1 0.29% 0.35% 0.35% 0.21%
498 3 0.60% 0.60% 0.60% 0.49%
1,857 15 0.81% 1.49% 1.49% 0.75%
1,784 15 0.84% 1.41% 1.37% 0.75%
73 = 0.00% 1.94% 1.92% 0.64%
2,656 70 2.64% 3.74% 3.67% 2.44%
2,628 67 2.55% 3.56% 3.51% 2.41%
28 3 10.71% 7.20% 7.12% 4.11%
1,027 67 6.52% 17.69% 15.75% 9.13%
732 29 3.96% 11.45% 10.88% 7.69%
136 9 6.62% 20.00% 20.00% 10.69%
159 29 18.24% 40.00% 40.00% 15.94%
823 - 0.00% 100.00% 100.00% 0.00%
121 = 0.00% 0.06% 0.06% 0.00%
121 = 0.00% 0.06% 0.06% 0.00%
- - 0.00% 0.00% 0.00% 0.00%
11 - 0.00% 0.17% 0.17% 0.00%
14 = 0.00% 0.35% 0.35% 0.00%
1 - 0.00% 0.00% 0.60% 0.00%
9 = 0.00% 1.70% 1.70% 0.00%
9 = 0.00% 1.70% 1.70% 0.00%
- - 0.00% 0.00% 0.00% 0.00%
7 - 0.00% 2.70% 2.70% 0.00%
7 - 0.00% 2.70% 2.70% 0.00%
= = 0.00% 0.00% 0.00% 0.00%
4 = 0.00% 11.56% 10.56% 0.00%
3 = 0.00% 10.00% 10.00% 0.00%
1 - 0.00% 20.00% 20.00% 0.00%
= = 0.00% 0.00% 0.00% 0.00%
= = 0.00% 0.00% 0.00% 0.00%
179 - 0.00% 0.05% 0.06% 0.59%
179 - 0.00% 0.05% 0.06% 0.60%
0 = 0.00% 0.14% 0.00% 0.00%
129 = 0.00% 0.17% 0.17% 0.17%
221 - 0.00% 0.35% 0.35% 0.28%
418 2 0.48% 0.60% 0.60% 0.55%
1,652 14 0.85% 1.47% 1.43% 0.82%
1,635 14 0.86% 1.45% 1.40% 0.83%
17 - 0.00% 2.05% 1.93% 1.18%
2,371 64 2.70% 3.70% 3.54% 2.42%
2,363 62 2.62% 3.63% 3.53% 2.41%
8 2 25.00% 7.20% 6.13% 3.39%
962 60 6.24% 18.26% 15.87% 9.15%
682 24 3.52% 10.01% 10.15% 7.65%
130 9 6.92% 20.00% 20.00% 10.83%
150 27 18.00% 40.00% 40.00% 16.56%
686 - 0.00% 100.00% 100.00% 0.00%
= = 0.00% 0.00% 0.00% 0.00%
- - 0.00% 0.00% 0.00% 0.00%
- e 0.00% 0.00% 0.00% 0.00%
5 = 0.00% 0.17% 0.17% 0.00%
7 = 0.00% 0.35% 0.35% 0.00%
11 - 0.00% 0.60% 0.60% 0.00%
25 0.00% 1.51% 1.34% 0.00%
25 - 0.00% 1.51% 1.34% 0.00%
- e 0.00% 2.00% 0.00% 0.00%
10 1 10.00% 3.37% 3.56% 6.52%
10 1 10.00% 3.37% 3.56% 6.52%
- - 0.00% 0.00% 0.00% 0.00%
i = 0.00% 10.00% 10.00%  25.00%
1 0.00% 10.00% 10.00% 25.00%
- e 0.00% 0.00% 0.00% 0.00%
- - 0.00% 0.00% 0.00% 0.00%
il 0 0.00% 100.00% 100.00% 0.00%
100 il 1.00% 0.06% 0.07% 0.63%
98 1 1.02% 0.06% 0.07% 0.63%
2 - 0.00% 0.10% 0.13% 0.00%
75 ® 0.00% 0.17% 0.17% 0.31%
107 il 0.93% 0.35% 0.35% 0.11%
68 1 1.47% 0.59% 0.59% 0.31%
171 il 0.58% 1.51% 1.60% 0.24%
115 1 0.87% 1.21% 1.24% 0.25%
56 - 0.00% 1.92% 1.92% 0.00%
268 5 1.87% 3.84% 3.86% 2.43%
248 4 1.61% 3.43% 3.48% 2.36%
20 1 5.00% 7.20% 7.15% 7.14%
60 7 11.67% 16.21% 15.89% 9.32%
46 5 10.87% 14.46% 14.70% 8.64%
5 0 0.00% 20.00% 20.00% 8.82%
9 2 22.22% 40.00% 40.00% 9.52%
136 = 0.00% 100.00% 100.00% 0.00%

Classified as Sensitive (Purple)



Analysis of credit risk IRB approach

Table 4.10 shows the Backtesting of PD by Advanced IRB exposure classes split by PD range.

Table 4.10 - EU CR9 - IRB approach - Back-testing of PD by exposure class and PD range (Advanced IRB)

Number of obligors at the
end of previous year Observed | Exp Average
of which number| average | weighted | Average pp | MStorical
of| default | average PD ) annual
obligors which| - are (o5 ) default
defaulted in the rate (%)
Dec-21 vear,
PD Range % % % %
Total advanced IRB
0.00t0<0.15 61,181 133 0.22% 0.09% 009%  0.17%
0.00 to <0.10 25,120 36 0.14% 0.09% 0.09% 0.17%
0.10 to <0.15 36,061 97 0.27% 0.11% 0.11% 0.18%
0.1510<0.25 223,982 450 0.20% 0.18% 018%  0.15%
0.2510<0.50 339,366 655 0.19% 0.38% 038%  0.16%
0.5010<0.75 124,207 502 0.40% 0.59% 059%  1.34%
0.75t0<25 266,004 2,005 0.75% 1.23% 1250  0.74%
0.75t0 <1.75 200,171 1,197 0.60% 1.04% 1.05% 0.60%
175t0<25 65,833 808 1.23% 1.89% 1.89% 1.16%
25t0<10 152,739 3,785 2.48% 4.90% 494%  252%
25t0<5 103,351 1,815 1.76% 3.69% 3.57% 1.79%
5t0 <10 49,388 1,970 3.99% 6.70% 6.55% 3.95%
10t0<100 40,508 5156 12.73% 25.66% 2485%  12.68%
10to <20 18,928 1,438 7.60% 14.63% 14.68% 8.56%
20to <30 11,721 1,071 9.14% 2357% 2357% 8.27%
30to <100 9,859 2,647 26.85% 42.69% 43.70% 25.28%
100 (Default) 56,992 - 0.00% 10000%  100.00%  0.00%
Secured by real estate property - SME
0.00t0<0.15 828 1 0.12% 0.09% 009%  0.12%
0.00 to <0.10 828 1 0.12% 0.09% 0.09% 0.12%
0.10 to <0.15 - - 0.00% 0.00% 0.00% 0.00%
0.1510<0.25 21,405 87 0.41% 019% 019%  0.41%
0.2510<0.50 18,513 o1 0.49% 0.37% 037%  0.49%
0.5010<0.75 6,579 58 0.88% 0.61% 060%  0.88%
0.75t0<2.5 17,112 240 1.40% 1.23% 126%  1.40%
0.75t0 <1.75 11,912 144 1.21% 1.00% 1.00% 1.21%
175t0 <25 5,200 96 1.85% 1.89% 1.89% 1.85%
25t0<10 5802 209 355% 5.53% 561%  355%
25t0<5 2,287 47 2.06% 3.56% 3.53% 2.06%
5to0 <10 3,605 162 4.49% 6.64% 6.69% 4.49%
1010 <100 1,763 483 27.40% 29.43% 2864%  27.40%
10to <20 682 90 13.20% 15.60% 15.41% 13.20%
20to <30 370 70 18.92% 23.77% 24.06% 18.92%
30to <100 711 323 45.43% 43.56% 46.06% 45.43%
100 (Default) 5013 - 000%  100.00%  100.00%  0.00%
Secured by real estate property - Non SME
0.00t0<0.15 13638 1 0.08% 0.09% 009%  0.16%
0.00 to <0.10 13,632 11 0.08% 0.09% 0.09% 0.16%
0.10 to <0.15 6 - 0.00% 0.10% 0.10% 0.17%
0.1510<0.25 87,873 180 0.20% 0.18% 018%  0.18%
0.2510<0.50 70,758 270 0.38% 0.38% 038%  031%
0.5010<0.75 14,698 128 087% 0.58% 058%  0.59%
0.75t0<2.5 52,896 430 081% 1.20% 123%  0.78%
0.75t0 <1.75 39,592 232 0.59% 1.04% 1.05% 0.65%
175t0 <25 13,304 198 1.49% 1.84% 1.86% 1.19%
25t0<10 16,088 755 4.69% 5.16% 513%  3.00%
25t0<5 8,398 364 4.33% 3.98% 3.77% 2.51%
5to0 <10 7,690 391 5.08% 6.61% 6.45% 3.60%
1010 <100 2,732 636 23.28% 25.71% 2404%  17.85%
10to <20 1,306 203 15.54% 15.20% 14.75% 10.87%
20to <30 603 114 18.91% 23.33% 23.58% 18.31%
30to <100 823 319 38.76% 42.92% 42.92% 29.94%
100 (Default) 11,016 - 000%  100.00%  100.00%  0.00%
Qualifying revolving
0.0010<0.15 35,661 83 023% 011% 011%  0.14%
0.00 to <0.10 3874 9 0.23% 0.09% 0.08% 0.12%
0.10 t0<0.15 31,787 74 0.23% 0.11% 0.11% 0.14%
0.1510<0.25 92,469 109 0.12% 0.20% 020%  0.09%
0.2510<0.50 241,555 224 0.09% 0.35% 035%  0.08%
0.5010<0.75 95,992 256 027% 0.60% 060%  155%
0.75t0<2.5 154,466 881 057% 1.28% 120%  057%
0.75t0 <1.75 125,906 575 0.46% 1.10% 1.11% 0.46%
1.75t0<2.5 28,560 306 1.07% 2.08% 2.09% 1.06%
25t0<10 44,390 1,198 2.70% 4.78% 464%  2.83%
25t0<5 30,038 634 2.11% 3.51% 3.48% 2.08%
5to <10 14,352 564 3.93% 6.96% 6.96% 4.39%
1010 <100 27,640 2521 9.12% 27.19% 2529%  9.99%
10to <20 12,912 787 6.10% 13.80% 13.91% 7.43%
20to <30 9,123 590 6.47% 24.29% 24.31% 6.20%
30to <100 5,605 1,144 20.41% 43.07% 40.01% 22.47%
100 (Default) 22,850 0 000%  100.00%  10000%  0.00%
Retail of which SME
0.0010<0.15 10914 38 0.35% 0.10% 009%  0.30%
0.00 to <0.10 6,739 15 0.22% 0.07% 0.08% 0.23%
0.10 t0<0.15 4175 23 0.55% 0.10% 0.12% 0.41%
0.1510<0.25 22,112 74 0.33% 0.18% 023%  027%
0.2510<0.50 8,046 68 0.85% 0.33% 043%  0.64%
0.5010<0.75 6,043 50 0.98% 0.65% 062%  0.93%
0.75t0<2.5 19,304 337 1.75% 167% 168%  1.79%
0.75t0 <1.75 12,065 184 1.53% 1.23% 1.23% 1.61%
1.75t0<2.5 7,239 153 2.11% 2.09% 2.07% 2.05%
25t0<10 31,418 1,005 3.20% 470% 4.42%  373%
25t0<5 20,522 458 2.23% 3.59% 3.32% 2.78%
5to <10 10,896 547 5.02% 7.20% 6.90% 5.16%
1010 <100 5821 1060  1821% 19.38% 1767%  17.25%
10to <20 2,389 252 10.55% 13.26% 13.52% 12.28%
20to <30 1,351 242 17.91% 23.41% 21.65% 16.78%
30to <100 2,081 566 27.20% 39.50% 35.09% 22.12%
100 (Default) 12,896 5 000%  100.00%  100.00%  0.00%
Retail of which other
0.0010<0.15 140 5 0.00% 0.10% 010%  0.00%
0.00 to <0.10 47 - 0.00% 0.07% 0.06% 0.00%
0.10 t0<0.15 93 - 0.00% 0.12% 0.12% 0.00%
0.1510<0.25 123 5 0.00% 0.19% 019%  031%
0.2510<0.50 494 2 0.40% 0.40% 038%  037%
0.5010<0.75 895 1 0.11% 0.63% 063%  0.34%
0.75t0<2.5 22,226 117 053% 1.66% 165%  053%
0.75t0 <1.75 10,696 62 0.58% 1.26% 1.25% 0.48%
1.75t0 <25 11,530 55 0.48% 2.15% 2.15% 0.58%
25t0<10 54,951 618 112% 4.18% 417%  1.23%
25t0<5 42,106 312 0.74% 3.53% 3.53% 0.89%
5to <10 12,845 306 2.38% 5.99% 5.97% 2.44%
1010 <100 2,552 456 17.87% 2231% 2060%  20.97%
10to <20 1,639 106 6.47% 13.61% 13.66% 7.51%
20to <30 274 55 20.07% 25.26% 24.68% 19.70%
30to <100 639 295 46.17% 38.98% 38.97% 43.02%
100 (Default) 5217 5 000%  100.00%  100.00%  0.00%

Index
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Analysis of credit quality and impairment of expo:

ES) Bank of Ireland Group plc

Table 4.11 presents the credit quality of the performing and non-performing exposures by portfolio and exposure class showing the impairment stage. The Group's non performing loans (NPL) are 5.31% at December 2021 (5.54% December 2020)

Table 4.11 - EU CR1 - Performing and non-performing exposures and related provisions

Accumulated impairment, accumulated negative changes in fair value Collateral and financial
Gross carrying amount/nominal amount due to credit risk and provisions uarantees received
Non-performing exposures —
Performing exposures — accumulated impairment, accumulated
accumulated impairment and | negative changes in fair value due to | Accumulated
Performing exposures Non-performing exposures provisions credit risk and provisions partial write-off
On On non-
Of which  Of which Of which ~ Of which Of which Of which Of which Of which performing performing
stagel  stage2 stage2  stage 3 stage 1 stage 2 stage 2 stage 3 exposures exposures
Dec-21 €m €m €m €m €m €m €m €m €m €m €m €m €m €m €m
Cash balances at central banks and
1
other demand deposits am  eagn N i i i o ) i . ) ) ) ) )
Loans and advances 77,002 64,023 12,416 4,317 21 4,184 (587) (171) (415) (1,372) 1) (1,347) (355) 54,958 2,097
Central banks 1,263 1,263 - - - = = = = - - - - - -
General governments 82 78 3 = . 5 (&) 5 o o 5 - - 4 -
Credit institutions 1,257 1,257 - = . 5 &) o) o o 5 - - - -
Other financial corporations 1,302 985 155 4 - 4 (8) @ (6) ) s ) 5 956 5
Non-financial corporations 26,159 16,785 9,170 2,278 8 2,190 (385) (74) (310) (845) (1) (820) (334) 10,153 677
of which;
SME 15,090 8,310 6781 1,784 1 1,719 (281) (51) (229) (668) s (646) (257) 8,892 653
Households 46,939 43,655 3,088 2,035 13 1,990 (192) (94) (99) (526) = (526) (21) 43,845 1,420
Debt securities 15636 15588 3 z 5 5 @) [©) 5 5 5 5 5 5 5
Central banks ° ° o o o o = = = = = = = - -
General governments 10,841 10,841 - = . 5 @ o)) o o 5 - - - -
Credit institutions 4709 4,709 - = . 5 &) o) o o 5 - - - -
Other financial corporations 62 38 3 ° = = = = - - - - - - -
Non-financial corporations 24 = ° ° = = = = - - - - - - -
Off-balance-sheet exposures 16,017 14,501 1,445 144 4 140 (42) (20) (22) 6) 5 ©) 97 5
Central banks = = o o o o = = B B = = - -
General governments 118 118 = = = = = = - - - - - -
Credit institutions 241 212 = = = = = = = = = = 97 =
Other financial corporations 771 605 166 - s 5 @) 5 @ o 5 - - -
Non-financial corporations 10,455 9,219 1,195 108 4 104 (35) [¢)) (18) ®) 5 ®) 5 -
Households 4432 4347 84 36 s 36 @) @3 @ 5 5 5 - -
Total 139,774 125230 __ 13,865 4,461 25 4,324 (643) (205) (437) __ (1,378) @) (1,353) (355) 55,055 2,097
Gross carrying amount/nominal amount Accumulated impairment, accumulated negative changes in fair value due to Collateral and financial
Performing exposures Non-performing exposures Performing exposures — Non-performing exposures — partial write-off On non-
Of which  Of which Of which  Of which Of which Of which Of which Of which On performing performing
stage 1 stage 2 stage 2 stage 3 stage 1 stage 2 stage 2 stage 3 exposures exposures
Dec-20 €m €m €m €m €m €m €m €m €m €m €m €m €m €m €m
Cash balances at central banks and
other demand deposits 10,577 10,577 - - - - - - - - - - - - -
Loans and advances 76,944 60,672 15,754 4,511 30 4,475 (898) (347) (551) (1,345) (2 (1,343) (328) 54,223 2,428
Central banks 1,288 1,288 - - - - - - - - - - - - -
General governments 96 88 8 2 2 - @) (1) - - - - - B B
Credit institutions 1,008 1,008 - - - - ) (1) - - - - - B B
Other financial corporations 975 743 5 N 5 (9) (5) (4) 1) - ) - 50 2
Non-financial corporations 25,481 12,449 12,908 2,041 14 2,027 (616) (134) (482) (848) [ (846) (308) 9,270 576
of which;
SME 15,159 7,303 7,855 1,534 14 1,520 (398) (103) (295) (568) ) (567) (245) 8,557 493
Households 48,096 45,096 2,768 2,463 14 2,443 (271) (206) (65) (496) - (496) (20) 44,903 1,850
Debt securities 17,399 17,346 10 - B B (8) (6) 2) B 5 N N B B
Central banks - - - - - - - - - - - - - - -
General governments 12,362 12,362 - - - - ) 2 - - - - - B .
Credit institutions 4958 4,958 - - - - ) (4) - - - - - - -
Other financial corporations 58 26 10 - - - @ - 0] - - - - - -
Non-financial corporations 21 - - - - - - - - - - - - R R
Off-balance-sheet exposures 15,057 13,068 2,805 113 2 111 (97) (35) (62) @) - @) 66 -
Central banks - - - - - - - - - - - - - -
General governments 146 110 36 - - - (&) - () - - - - -
Credit institutions 238 215 - - - - - - - - - - 66 -
Other financial corporations 695 669 26 - - - (&) () - - - - - -
Non-financial corporations 10,179 7,408 2,710 73 2 71 (89) (30) (59) ) - ) - -
Households 4,699 4,666 33 40 - 40 ®) (@) o) (1) - (1) - -
Total 120,877 101,663 18,569 4,624 32 4,586 (1,003) (388) (615) (1,347) @) (1,345) (328) 54,289 2,428

1 The increase i the balance reflects the impact ofthe placing of TLTRO funding with the Central Bank of reland (CBI)
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Analysis of credit quality and impairment of exposures Bank of Ireland Group plc

The maturity analysis in Table 4.12 below discloses the Group’s credit quality of the performing and non-performing exposures split by the
residual contractual maturity band of the portfolio. Net value represents the gross carry amount of exposures less provisions.

Table 4.12 - EU CR1-A: Maturity of exposures

Dec-21

On >1 year <=5 No stated
Net exposure value demand <=1 year years >5 years maturity Total
Loans and advances 1,706 14,826 31,939 30,725 164 79,360
Debt securities - 1,535 7,771 6,327 - 15,633
Total 1,706 16,361 39,710 37,052 164 94,993
TPrevious “index TTNext
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Analysis of credit quality and impairment of exposures Bank of Ireland Grol

Table 4.13 presents the credit quality of the performing and non-performing exposures by past due days that are classified according to Annex V to Regulation (EU) No 2021/451. The gross non-performing loans and advances (NPL) ratio at 31 December 2020 is 5.5% (31 December

Table 4.13 - EU CQ3 - Credit quality of performing and non-performing exposures by past due days

Gross carrying amount
Performing exposures Non-performing exposures
Unlikely to pay that ~ Pastdue  Past due Pastdue Past due Pastdue  Past
Not past due or past due < Past due > 30 days < 90 arenotpastdueor  >90days >180days >7year<2 >2years >5years<7 due>7
30 days days arepastdue<90 <180days _ <1year ears < 5 years ears _years _ Of which defaulted
Dec-21 €m €m €m €m €m €m €m €m €m €m €m €m
Cash balances at central banks and
other demand deposits 31,119 31,119 - - - - - - - - - -
Loans and advances 77,001 76.745 256 4317 2171 227 310 496 585 152 376 4,205
Central banks 1,263 1,263 - - - - - -
General governments 81 81 - - - - -
Credit institutions 1,257 1,257 - - - E E
Other financial corporations 1,302 1,302 - 4 1 - 1 1 1 - - 4
Non-financial corporations 26,159 25,951 208 2,278 1196 128 147 329 311 39 128 2,269
of which;
SME 15,090 14,929 162 1,784 770 112 139 321 287 36 119 1,783
Households 46,939 46,891 a8 2,035 974 99 162 166 273 113 248 2,022
Debt securities 15,636 15,636 - - - = =
Central banks - - B = 5 B .
General governments 10,841 10,841 - - - - -
Credit institutions 4,709 4,709 - - - - -
Other financial corporations 62 62 - - - - -
Non-financial corporations 24 24 - - - - -
Off-balance-sheet exposures 16,018 144 141
Central banks - z B
General governments 118 - -
Credit institutions 241 - -
Other financial corporations 772 - -
Non-financial corporations 10,455 108 105
Households 4,432 36 36
Total 139,773 123,500 256 4,461 2171 227 310 496 585 152 376 4,436
Performing exposures Noi exposures
Unlikely topay that ~ Pastdue  Past due Pastdue Past due Pastdue  Past
Not past due or pastdue < Past due > 30 days < 90 arenotpastdueor  >90days >180days >7year<2 >2years >5years<7 due>7
days days are pastdue <90 _<180days _ <1year ears < 5 years ears __years __Of which defaulted
Dec-20 €m €m €m €m €m €m €m €m €m €m €m €m
Cash balances at central banks and
other demand deposits
Loans and advances 81477 81.042 435 3518 1252 653 343 312 484 191 283 3.139
Central banks® 2,090 2,090 - - - - - -
General governments 103 103 - - - -
Credit institutions 1,688 1,688 - - - -
Other financial corporations 1,012 1,012 - 6 3 - - - 2 - 1 6
Non-financial corporations 26,151 26,062 89 1332 235 433 138 150 206 65 105 1,224
of which;
SME 15,253 15,167 86 998 192 233 103 139 182 59 EY 918
Households 50,433 50,087 346 2,180 1,014 220 205 162 276 126 177 1,909
Debt securities 15,589 15,589 - - - -
Central banks - - B B B N
General governments 10,785 10,785 - - - -
Credit institutions 4,619 4,619 - - - -
Other financial corporations 68 68 - - - -
Non-financial corporations 117 17 - - - -
Off-balance-sheet exposures 14,812 61 a1
Central banks - B
General governments 207 -
Credit institutions 198 -
Other financial corporations 567 - -
Non-financial corporations 9,156 52 33
Households 4,684 9 8
Total 111,878 96,631 435 3579 1,252 653 343 312 484 101 283 3,180
. Bl which aro o fonger cassifed as Loans and Advances.

Classified as Sensitive (Purple)




alysis of credit quality and impairment of exposures nk of Ireland Group plc

Table 4.14 presents the credit quality of the performing and non-performing forborne exposures by portfolio and exposure class.

Table 4.14 - EU CQL1 - Credit quality of forborne exposures

Accumulated impairment,
accumulated negative
Gross carrying amount/nominal amount of exposures with forbearance | changes in fair value due to |Collateral received and financial guarantees

measures credit risk and provisions received on forborne exposures
Non-performing forborne

Of which collateral and
financial guarantees
On On non- received on non-
performing performing performing exposures
forborne forborne with forbearance
Performing forborne Of which defaulted  Of which impaired exposures exposures measures
Dec-21 €m €m €m €m €m €m €m €m
Cash balances at central banks
and other demand deposits
Loans and advances 3,284 2,839 2,834 2,789 (130) (999) 2,814 1,234
Central banks = = = = = = = =
General governments - - - - - - - -
Credit institutions = = = = = = = =
Other financial corporations 36 1 1 1 ) - 1 -
Non-financial corporations 2,858 1,846 1,843 1,797 (117) (705) 1,801 582
Households 390 992 990 991 (11) (294) 1,012 652
Debt Securities - - = = - - - -
Loan commitments given 466 43 43 43 6 1 - -
Total 3,749 2,882 2,877 2,832 (124) (999) 2,814 1,234
Gross carrying amount/nominal amount of exposures with forbearance Accumulated impairment, Collateral received and financial guarantees
Non-performing forborne On performing On non- Of which collateral and
forborne performing financial guarantees
Performing forborne Of which defaulted  Of which impaired exposures forborne received on non-
Dec-20 €m €m €m €m €m €m €m €m

Cash balances at central banks

and other demand deposits - - - -
Loans and advances 2,415 3,077 3,066 3,066 (148) (1,008) 2,832 1,540
Central banks - - - - - - B N
General governments - - - - - - - -
Credit institutions - - - - - -
Other financial corporations - 2 2 2 - 1) 1 1

Non-financial corporations 1,927 1,685 1,674 1,674 (139) (728) 1,331 503
Households 488 1,390 1,390 1,390 9) (279) 1,500 1,036

Debt Securities - - - - - - - -

Loan commitments given 251 47 47 47 (10) - - -

Total 2,666 3,124 3,113 3,113 (158) (1,008) 2,832 1,540
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Analysis of credit quality and impairment of exposures Bank of Ireland Group plc

Table 4.15 presents an overview of the credit quality of forbearance.

Table 4.15 - EU CQ2 - Quality of forbearance

Dec-21 Dec-20
Gross carrying value of Gross carrying value of
forborne exposures forborne exposures
€m €m
Loans and advances that have been forborne more than twice 1,395 1,764
Non-performing _forbor_ne I_oar_15 and advances that failed to meet 1,081 1188
the non-performing exit criteria
Previous Index Next
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Analysis of credit quality and impairment of exposures

Bank of Ireland Group plc

Table 4.16 presents an overview of the credit quality of non-performing exposures and related accumulated impairment, provisions and valuation adjustments by geography.

Table 4.16 - EU CQ4: Quality of non-performing exposures by geography

Dec-21

On-balance-sheet exposures Total
Ireland

United Kingdom

Other countries’

Off-balance-sheet exposures Total
Ireland

United Kingdom

Other countries’

Total

Dec-20

On-balance-sheet exposures Total
Ireland

United Kingdom

Other countries”

Off-balance-sheet exposures Total
Ireland

United Kingdom

Other countries”

Total

Gross carrying/nominal amount

Accumulated

Provisions on off-

Accumulated negative

Of which non-performing Of which subject impairment balance-sheet changes in fair value due
to impairment commitments and to credit risk on non-
financial guarantees | performing exposures
iven
Of which 9
defaulted
€m €m €m €m €m €m €m
96,954 4,317 4,295 96,319 (1,963) -
48,637 2,383 2,371 48,248 (1,206) -
33,766 1,677 1,668 33,600 (610) -
14,551 257 256 14,471 (147) -
16,162 144 141 48
10,886 108 108 28
3,541 32 28 10
1,735 4 5] 10
113,116 4,461 4,436 96,319 (1,963) 48 -
Gross carrying/nominal amount Accumulated Provisions on off- Accumulated negative
Of which non-performing Of which subject to impairment balance-sheet changes in fair value due
Of which impairment commitments and to credit risk on non-
defaulted financial guarantees performing exposures
€m €m €m €m €m €m €m
109,431 4,511 4,481 108,864 (2,252) -
57,091 2,727 2,707 56,689 (1,318) -
37,312 1,646 1,636 37,158 (745) -
15,028 138 138 15,017 (189) -
16,070 113 111 99
10,986 75 75 50
3,575 23 21 26
1,509 15 15 23
125,501 4,624 4,592 108,864 (2,252) 99 -
1 The gross carrying / nominal amount of individual countries in Other countries are not material (individually less than 5% of total gross carrying / nominal amount). Exposures to supranational organisations are assigned to ‘Other countries’.
Index Next
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Analysis of credit quality and impairment of exposures Bank of Ireland Group plc

Table 4.17 presents an overview of the credit quality of loans and advances to non-financial corporations and related impairments, provisions and valuation adjustments by industry.

Table 4.17 - EU CQ5: Credit quality of loans and advances to non-financial corporations by industry

Gross carrying amount Accumulated negative changes
Of which non-performing Of which loans and Accur_nulated in fair value due to credit risk on
Of which advances subject to impairment non-performing exposures
defaulted impairment
Dec-21 €m €m €m €m €m €m
Agriculture, forestry and fishing 1,716 120 119 1,716 (54) -
Mining and quarrying 124 15 15 124 2) -
Manufacturing 4,380 119 119 4,257 (83) -
Electricity, gas, steam and air conditioning supply 304 4 4 304 (4) -
Water supply 108 - - 108 - -
Construction 265 50 50 265 (16) -
Wholesale and retail trade 2,324 109 109 2,324 (76) -
Transport and storage 910 151 151 910 (67) -
Accommodation and food service activities 1,759 241 241 1,759 (109) -
Information and communication 340 1 1 340 (4) -
Financial and insurance activities 33 - - 33 (4) -
Real estate activities 9,121 1,078 1,071 9,121 (569) -
Professional, scientific and technical activities 705 27 27 705 (18) -
Administrative and support service activities 2,832 145 144 2,832 (101) -
Public administration and defence, compulsory social security - - - - - -
Education 404 1 1 404 (4) =
Human health services and social work activities 1,762 69 69 1,714 (57) =
Arts, entertainment and recreation 492 59 59 492 (37) -
Other services 857 89 89 824 (25) -
Total 28,436 2,278 2,269 28,232 (1,230) -
Qross carying amoum - Accumulated negative changes in
Of which non-performing Of which loans and Accumulated fair value due to credit risk on non-
’W advances subject to impairment performing exposures
defaulted impairment
Dec-20 €m €m €m €m €m €m
Agriculture, forestry and fishing 1,685 133 130 1,685 (69) -
Mining and quarrying 100 3 3 100 (3) -
Manufacturing 4,035 81 80 3,911 (129) -
Electricity, gas, steam and air conditioning supply 285 3 3 285 (3) -
Water supply 151 - - 151 (1) -
Construction 243 21 20 243 (22) -
Wholesale and retail trade 2,370 141 141 2,370 (131) -
Transport and storage 995 74 74 995 (69) -
Accommodation and food service activities 1,797 159 159 1,797 (104) -
Information and communication 397 1 1 397 (@] -
Financial and insurance activities 66 - - 66 (4) -
Real estate activities 8,807 1,112 1,106 8,807 (619) -
Professional, scientific and technical activities 710 20 19 710 (23) -
Administrative and support service activities 2,542 130 129 2,542 (131) -
Public administration and defence, compulsory social security - - - - - -
Education 412 1 1 412 9) -
Human health services and social work activities 1,581 35 35 1,581 () -
Arts, entertainment and recreation 529 62 62 529 (38) -
Other services 817 64 64 817 (24) -
Total 27,522 2,041 2,027 27,398 (1,464) -
Previous Index T Next
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lysis of credit quality and impairment of exposures Bank of Ireland Group plc

Table 4.18 presents the collateral valuation and other information on loans and advances.

Table 4.18 - EU CQ6: Collateral valuation - loans and advances

Loans and advances

Performing Non-performing

Past due > 90 days

Of which Of which: | Of which: Of which: | Of which:
pastdue > | pastdue > |past due > 1| past due > 2 | pastdue > | Of which:
90dayss [180days<| years<2 | years<5 |5years<7| pastdue>7

Unlikely to pay

that are not past
due or are past
due < 90 days

Of which past due
>30 days < 90

days 180 days 1 year years years years years
Dec-21 €m €m €m €m €m €m €m €m €m €m €m €m
Gross carrying amount 81,318 77,001 256 4,317 2171 2,146 227 310 496 585 152 376
of which;
secured 61,419 58,466 177 2,953 1,330 1,623 157 229 398 432 116 291
of which;
secured with immovable property 52,619 49,808 163 2,811 1,276 1,535 143 188 380 421 115 288
of which;
instruments with LTV higher than 60% and lower or equal to 80% 21,653 20,929 724 353 371
instruments with LTV higher than 80% and lower or equal to 100% D 3eE el € 23
instruments with LTV higher than 100% 1,999 1,033 966 288 678
Accumulated impairment for secured assets (1,030) (220) = (810) (275) (535) (28) (46) (108) (160) (53) (140)
Collateral
of which;
value capped at the value of exposure 55,438 53,364 162 2,074 1,039 1,035 119 178 261 265 63 149
of which;
immovable property 51,335 49,308 152 2,027 1,013 1,014 116 166 257 265 63 147
value above the can 60,053 57,962 - 2,001 1,352 739 - - - - - -
of which;
immovable oroperty 60,053 57,962 - 2,001 1,352 739 - - - - - -
Financial guarantees received 1,618 1,594 6 24 4 20 12 3 4 1 - -
Accumulated partial write-off (354) = - (354) (178) (176) (19) (25) (41) (48) 12) (31)
LCoans and advances
Performing N
Unlikely to pay that| Past due > 90 days
are not past due or Of which Of which: | Of which: Of which: | Of which:
Of which past due are past due < 90 pastdue > | pastdue > |past due > 1| past due > 2 | pastdue > | Of which:
> 30 days < 90 days 90days< |180days<| years<2 | years<5 |5years<7| pastdue>7
days 180 days 1 year years years years years
Dec-20 €m €m €m €m €m €m €m €m €m €m €m €m
Gross carrying amount 81,456 76,945 195 4,511 2,129 2,382 279 513 559 476 154 400
of which;
secured 62,216 58,886 120 3,330 1,587 1,743 184 399 392 342 133 294
of which;
secured with immovable property 54,132 50,976 93 3,156 1,513 1,644 172 365 369 321 130 287
of which;
instruments with LTV higher than 60% and lower or equal to 80% 22,014 21,267 747 360 387
instruments with LTV higher than 80% and lower o equal to 100% 7,548 7.013 535 339 196
instruments with LTV higher than 100% 2,206 1,025 1,181 313 868
Accumulated impairment for secured assets (1,152) (354) (524) (798) (249) (549) (29) (95) (127) (102) (58) (138)
Collateral
of which;
value capped at the value of exposure 56,334 53,915 111 2,419 1,300 1,119 148 264 256 230 73 148
of which;
immovable property 52,997 50,623 101 2,374 1,276 1,098 144 253 252 229 73 147
value above the cap 51,793 50,022 - 1,771 1,282 489
of which;
immovable property 51,325 49,554 - 1,771 1,282 489
Financial guarantees received 316 308 1 8 1 7 1 2 2 1 1 -
Accumulated partial write-off (328) 8 - (320) (151) (169) (20) (36) (40) (34) (11) (28)

Index
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Analysis of credit quality and impairment of exposures Bank of Ireland Group plc

Table 4.19 presents an overview of the movements (inflows and outflows) of non-performing loans and advances.

Table 4.19 - EU CR2a: Changes in the stock of non-performing loans and advances and related net accumulated recoveries

Dec-21 Dec-20
Related net Related net
Gross carrying accumulated Gross carrying accumulated
amount recoveries amount recoveries
€m €m €m €m
Initial stock of non-performing loans and advances 4,511 3,518
Inflows to non-performing portfolios 1,584 1,974
Outflows from non-performing portfolios (1,778) (981)
Outflow to performing portfolio (474) (289)
Outflow due to loan repayment, partial or total (819) (449)
Outflow due to collateral liquidations (13) 12 (12) 11
Outflow due to taking possession of collateral - - - -
Outflow due to sale of instruments (345) = - -
Outflow due to risk transfers - - - -
Outflows due to write-offs (77) (173)
Outflow due to other situations (49) (58)
Outflow due to reclassification as held for sale - -
Final stock of non-performing loans and advances 4,317 4,511
" Previous ndex " Next
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Credit risk mitigation Bank of Ireland Group plc

Table 4.20 shows the volume of unsecured and secured exposures. Secured exposures are limited to those exposures against which eligible collateral which meets CRR
definitions is held and has been used in the calculation of the Group’s capital requirements. Haircuts are applied consistent with CRR requirements.

This table is not reflective of the total volume of exposures against which collateral and guarantees are actually held across the Group, nor does it reflect the full range of credit risk
mitigation taken. A significant portion of the exposures included in Table 4.20 (exposures unsecured carrying amount) benefit from security taken to mitigate credit risk, but this
security is not eligible for use in the regulatory capital calculations. For example, exposures in the Group’s leasing business are included as unsecured exposures in the table,
although the underlying assets financed are held to mitigate credit risk in this business.

The table excludes exposures where the Group nets derivative mark-to-market positions with certain interbank counterparties against cash collateral placed and received with
those counterparties under CSA agreements. For cash collateral held against derivative exposures refer to the counterparty credit risk section.

Debt securities are included in the relevant exposure classes in the table. Credit risk mitigation realised through the netting of on-balance sheet assets and liabilities is not reflected

in the table. Certain customer loans and overdrafts are netted against deposits as permitted by the CRR subject to certain criteria including a legal right of offset. Effectiveness of
netting techniques is achieved through the execution of industry standard legal agreements.

Table 4.20 - EU CR3 — CRM techniques overview: Disclosure of the use of credit risk mitigation techniques

Secured - carrying amount
of which: of which: secured
Unsecured secured by by financial
carrying amount collateral guarantees of which:
secured by credit
derivatives
Dec-21 €m €m €m €m €m
Loans and advances 55,381 57,056 55,438 1,618 928
Debt securities 15,636 - - - -
Total exposures 71,017 57,056 55,438 1,618 928
Of which;
non-performing exposures 2,219 2,098 2,074 24 -
defaulted 2,197 2,098 2,074 24 -
Next
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Table 4.21 presents an overview of the credit quality of loans and advances subject to moratoria on loan repayments applied in the light of the COVID-19 crisis. At 31 December 2021, all payment breaks had expired with over 95% of customers moved back to previous repayment terms

Table 4.21 - Information on loans and advances subject to legislative and non-legislative moratoria

Dec-21
Loans and advances subject to moratorium
of which:
Households
of which:
Collateralised by residential immovable property
Non-financial corporations
of which:
Small and Medium-sized Enterprises
Collateralised by commercial immovable property

Dec-20 *
Loans and advances subject to moratorium
of which:
Households
of which:
Collateralised by residential immovable property
Non-financial corporations
of which:
Small and Medium-sized Enterprises
Collateralised by commercial immovable property

1 December 2020 restated o reflect minor updates (o the C

Gross
Gross carrying amount impairment, negative changes in fair value due to credit risk | carrying
amount
Performing Non performin Performing Non performing
o o
Instruments with Instruments
Of which: significant Of which Of which: | with significant of which: | OTWhIh: | 1nows to
exposures increase in Of which: | Unlikely to pay exposures | increase in exposures | Unlikely to non-
exposures with | that are not pay that are
with | credit risk since with credit risk with performing
forbearance | past-due or ot past-due,
forbearance | inital recognition © forbearance |~ since inital forbearance exposures
measures | past-due <= 90 or past-due
measures | but not credit- P measures | recognition but measures | ZFerce
impaired (Stage 4 not credit- =90 day
) inesirad
€m €m €m €m €m €m €m €m €m €m €m €m €m €m €m
Gross
Gross carrying amount Accumulated impairment, accumulated negative changes in fair value due to credit risk carrying
amount
Performing Non performing Performing Non
Of which: Of which
Instruments with Instruments
Of which significant Of which Of which: | ith significant otwhich: | OTWREN: | ngows 1o
exposures increase in Of which: | Unlikely to pay exposures | nereasein exposures Unlikely to non-
ot Croit ok aince exposures with|  that are not o credit risk i | paythatare | 0L
forbearance |inital recognition forbearance | _past-due or forbearance | SIn°® Inital forbearance | 12 P2 AUE gypocires
e e Cg o measures | past-due <= 90 O bearano® | recognition but e | or past-due a
e g days not credit- <= 90 days
P 2 o impaired
(Stage 2)
em em em em [ e € [ [ em €m e e e e
1218 1159 % 29 59 ) ] @ @ ® @0) @ @) @ 2
381 324 10 36 57 1 2 ™ ® - (1) @ o @ 32
348 202 10 33 56 13 2 @ (1) E E ® o @ 3
820 818 18 793 2 1 1 (20) (19) @ (19) o E E -
436 434 18 420 2 1 1 12 an @ an o - - -
404 403 3 400 1 . . ® ® - ® E E E E
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COVID-19 measures Bank of Ireland Group plc

Table 4.22 presents an overview of the volume of loans and advances subject to legislative and non-legislative moratoria by residual maturity of these moratoria.

Table 4.22 - Breakdown of loans and advances subject to legislative and non-legislative moratoria by residual maturity of moratoria

Gross carrying amount
Of which: of Residual maturity of moratoria
Number of Iegislati\_/e Whi.ch: —3mont > 3 months > 6 months > 9::3”2”15 > 1 year
. moratoria | expired <=6 months [ <=9 months
obligors months
Dec-21 €m €m €m €m €m €m €m €m
Loans and advances for which moratorium was offered 79,443 8,789
Loans and advances subject to moratorium (granted) 79,329 8,789 - 8,789 - - - - -
of which;
Households 5,769 - 5,769 - - - - -
of which;
Collateralised by residential immovable property 5,415 - 5,415 - - - - -
Non-financial corporations 2,954 - 2,954 - - - - -
of which;
Small and Medium-sized Enterprises 2,522 - 2,522 - - - - -
Collateralised by commercial immovable property 1,473 - 1,473 - - - - -
Gross carrying amount
Of which: . Residual maturity of moratoria
legislative of W.hICh' _ > 3 months > 6 months >9 Tonths
Number of moratoria expired =3 month __ 6 months | <= 9 months <=12 > 1year
obligors months
Dec-20* €m €m €m €m €m €m €m €m
Loans and advances for which moratorium was offered 100,044 10,914
Loans and advances subject to moratorium (granted) 99,354 10,914 790 9,696 914 116 162 9 17
of which;
Households 6,773 40 6,391 381 - - - -
of which;
Collateralised by residential immovable property 6,259 40 5911 347 - - - -
Non-financial corporations 4,062 733 3,243 518 114 162 9 17
of which;
Small and Medium-sized Enterprises 3,238 361 2,802 308 26 101 - -
Collateralised by commercial immovable property 1,974 365 1,569 222 81 101 - -
1 December 2020 restated to reflect minor updates to the COVID-19 regulatory return submitted subsequent to the publication of the 2020 Pillar 3 Disclosures.
“Previous Index ext
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Table 4.23 presents an overview of the stock of newly originated loans and advances subject to public guarantee schemes introduced
in response to COVID-19 crisis.

Table 4.23 - Information on newly originated loans and advances provided under newly applicable public guarantee
schemes introduced in response to COVID-19 crisis

Maximum amount of Gross
the guarantee that carrying
Gross carrying amount can be considered amount
. . Inflows to
of which: Public guarantees .
. non-performing
forborne received
exposures
Dec-21 €m €m €m €m
Newly originated loans and advances subject to public 271 6 217 3
guarantee schemes
of which:
Households - -
of which;
Collateralised by residential immovable property - -
Non-financial corporations 271 6 217 3
of which;
Small and Medium-sized Enterprises 48 2
Collateralised by commercial immovable property 2 -
Maximum amount of
the guarantee that can| Gross carrying
Gross carrying amount be considered amount
. . Inflows to
of which: Public guarantees .
. non-performing
forborne received
exposures
Dec-20 €m €m €m €m
Newly originated loans and advances subject to public
36 1 29 1
guarantee schemes
of which:
Households - -
of which;
Collateralised by residential immovable property - -
Non-financial corporations 36 1 28 1
of which;
Small and Medium-sized Enterprises 4 1
Collateralised by commercial immovable property 1 -
Previous Index Next
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Counterparty Credit Risk Bank of Ireland Group plc

Limits, policies and collateral

Limits
Counterparty credit limits are based primarily on the counterparty credit rating but also take into account historic limit usage and requirements

from the business. The capital calculation uses PDs assigned to counterparties based on their ratings and the PDs are then used to calculate
RWA and EL.

Policies

Policies are in place for securing collateral and establishing credit reserves. Legal agreements giving effect to netting International Swaps and
Derivatives Association (ISDA) and / or collateral arrangements (Global Master Repurchase Agreement (GMRA), Credit Support Annex (CSA)
and Cleared Derivatives Execution Agreements (CDEAS)) are negotiated and put in place with interbank and other counterparties. In relation to
CSA's BOI calculate variation and initial margin on a daily basis. Variation margins are agreed with the counterparty daily and settled as cash.
Initial Margin on the cleared derivative portfolio is settled as bonds pledged. The calculation of initial margin on the bi- lateral portfolio came into
scope in 2020. To date no bonds pledged have been required on the bi lateral portfolio, as thresholds have not been reached.

Wrong-way risk

The Group recognises the potential for ‘wrong-way’ exposure in derivatives rewriting risk. This occurs where the potential market-driven
exposure on the contract is likely to be positively correlated with the counterparty because both are linked to a common factor such as a
commodity price or an exchange rate. The Group allows for the potential impact of wrong-way exposure qualitatively in assessing individual
credits.

Collateral
As at 31 December 2020, a two-notch downgrade of the Group by either S&P or Moody’s on the Group’s CSAs covering its interbank derivative
positions will have little impact. Legally the Group is not required to post additional collateral in respect of its existing trades. Under EMIR

requirements, threshold amounts can no longer be included in CSAs for over-the- counter (OTC) derivative transactions entered into on or after
1 March 2017.

European Markets Infrastructure Regulation (EMIR)

EMIR includes the obligation to centrally clear certain classes of OTC derivative contracts through Central Counterparty Clearing (CCPs). The
CCP is a regulated financial institution that takes on counterparty credit risk between financial parties. The Group began clearing OTC interest
rate swaps and Index referenced CDS (Credit Default Swaps) in 2016 to meet this obligation.

Exposure value measure

The Group determines exposure values for counterparty credit risk using the Standardised Approach (SA-CCR). This covers derivative
exposures. The Group determines exposure values for repurchase transactions using the Financial Collateral Comprehensive Method (FCCM) .

In determining the EAD for derivative credit exposure, the Group recognises the credit risk mitigating impact of cash collateral received under
CSAs. EAD for particular netting sets is reduced by the amount of cash collateral held in accordance with the relevant specific regulatory rules.
Separately, where the Group posts collateral under a CSA, the net negative mark-to-market on the related netting set is used to reduce the
EAD on the collateral exposure, once again in accordance with the relevant specific regulatory rules.

- ————
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Counter y credit risk exposure

The tables below reflect a comprehensive view of the methods used to calculate the Group’s counterparty credit risk (ccr) exposures.

Table 5.1 - EU CCR1 - Analysis of CCR exposure by approach

Dec-21
EU1 EU - Original Exposure Method (for derivatives)
EU2 EU - Simplified SA-CCR (for derivatives)
1 SA-CCR (for derivatives)
2 IMM (for derivatives and SFTs)
of which:
2a securities financing transactions netting sets
2b
derivatives and long settlement transactions netting sets
2c from contractual cross-product netting sets
3 Financial collateral simple method (for SFTs)
4 Financial collateral comprehensive method (for SFTs)
5 VaR for SFTs
6 Total

Classified as Sensitive (Purple)

Replacement
cost (RC)
€m

599

ndex

Potential
future
exposure
(PFE)

€m

491

Alpha used for

computing

regulatory

exposure

EEPE value
€m

Bank of Ireland Group plc

Exposure Exposure

value pre- value post Exposure
CRM CRM value RWEA
€m €m €m €m
1,525 1,525 1,514 841
10,589 1,395 1,395 -
12,114 2,920 2,909 841




Counterparty credit risk exposure Bank of Ireland Group plc

Table 5.2 outlines the Standardised CCR exposures by exposure classes and prescribed risk weight.

Table 5.2 - EU CCR3 - Standardised approach — CCR exposures by regulatory exposure class and risk weights

Dec-21 Risk Weight of which
EAD (€m) 0% 2% 4% 10% 20% 50% 70% 75% 100% 150% Others Total unrated
Central governments or central banks 525 = = = = = = = = = = 525 525

Reaqional governments or local authorities - - - - - - - - - - = = =
Public sector entities - - - - - - = = = = o o =
Multilateral development banks - - - - - - - - - = = = -
International organisations - - - - = = = o o 5 5 - -
Institutions - - - - - - - - = S = - -
Corporates - - - - - - - = 58 = = 58 58
Retail - - - - - - = S - - - - -
Secured by mortgages on immovable property - - - - - - - = = = o = =
Exposures in default - - - - - - - - - = = = -
Items associated with particularly high risk - - - - - - - - = = o = o
Covered bonds - - - - - - - - = S = - -
Claims on institutions and corporates with a short-

term credit assessment - - - - - - - - = S = = -
Collective investment undertakings - - - - - - - = = = o o =
Eaquity exposures - - - - - - - - - = = = -
Other items - - - - - o o = o o = - -
Total 525 - - - - - - - 58 - = 583 583

——
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Table 5.3 outlines the F-IRB CCR exposures by exposure classes and PD scale. This table excludes central clearing counterparties (CCP)
exposures that are at prescribed risk weights. The Group have no Advanced IRB CCR exposures.

Tale 5.3 - EU CCR4 - IRB approach - Credit risk exposures by exposure class and PD scale

Exposure Density of
Exposure Exposure weighted risk weighted
Exposure weighted weighted average exposure
Dec-21 Value average PD Number of average LGD maturity RWEA amounts
PD Scale €m %  obligors % (years) €m %
Total FIRB
0.00to 0.15 498 0.08% 67 45.00% 25 174 35.03%
0.15t0<0.25 41 0.17% 39 45.00% 25 21 50.69%
0.25 to <0.50 189 0.32% 38 45.00% 25 135 71.41%
0.50 to <0.75 107 0.60% 38 45.00% 25 94 87.84%
0.75 to <2.50 181 1.47% 79 45.00% 25 197 108.64%
2.50 to <10.00 101 3.34% 47 45.00% 25 150 148.93%
10.00 to <100.00 2 15.56% 7 45.00% 25 4 187.30%
100.00 (Default) 17 100.00% 6 45.00% 25 - -
Total foundation IRB 1,136 2.22% 321 45.00% 2.5 775 68.21%
Institutions
0.00to 0.15 466 0.08% 34 45.00% 25 165 35.35%
0.15t0 <0.25 6 0.17% 1 45.00% 25 4 57.07%
0.25 to <0.50 29 0.14% 2 45.00% 25 13 45.85%
0.50 to <0.75 - - - - - - -
0.75 to <2.50 - - - - - - -
2.50 to <10.00 - - - - - - -
10.00 to <100.00 - - - - - - -
100.00 (Default) - - - - - - -
Total institutions 501 0.08% 37 45.00% 2.5 182 36.22%
Corporates
of which SME
0.00 to 0.15 1 0.07% 11 45.00% 25 0 20.52%
0.15 t0 <0.25 7 0.17% 15 45.00% 25 2 34.13%
0.25 to <0.50 7 0.35% 9 45.00% 25 4 55.45%
0.50 to <0.75 2 0.60% 14 45.00% 25 1 57.09%
0.75 to <2.50 13 1.48% 54 45.00% 25 11 79.75%
2.50 to <10.00 7 3.41% 22 45.00% 25 7 98.75%
10.00 to <100.00 1 20.65% 5 45.00% 25 2 170.21%
100.00 (Default) 8 100.00% 8 45.00% 25 - -
Total Corporates of which SME 41 8.16% 133 45.00% 2.5 27 66.26%
Corporates
of which specialised lending
0.00to 0.15 - - - - - - -
0.15t0 <0.25 5 0.17% 2 45.00% 25 2 42.55%
0.25 to <0.50 S/ 0.35% 3 45.00% 25 23 62.29%
0.50 to <0.75 63 0.60% 8 45.00% 25 51 79.98%
0.75 to <2.50 162 1.46% 14 45.00% 25 179 110.45%
2.50 to <10.00 Sill 2.70% 2 45.00% 25 41 132.24%
10.00 to <100.00 1 10.00% 1 45.00% 25 2 204.67%
100.00 (Default) 14 100.00% 1 45.00% 25 - -
Total corporates of which specialised
lending 313 5.79% 31 45.00% 2.5 298 94.98%
Corporates
of which other
0.00to 0.15 31 0.06% 22 45.00% 25 10 30.51%
0.15to0 <0.25 23 0.17% 21 45.00% 25 13 55.84%
0.25 to <0.50 117 0.35% 24 45.00% 25 95 81.57%
0.50 to <0.75 41 0.60% 16 45.00% 25 42 101.65%
0.75 to <2.50 6 1.77% 11 45.00% 25 7 124.65%
2.50 to <10.00 62 3.65% 23 45.00% 25 102 163.11%
10.00 to <100.00 - 0 1 0 3.0 - 3
100.00 (Default) - 100.00% 2 45.00% 3.0 - -
Total corporates of which other 280 1.21% 120 45.00% 2.5 269 95.78%

" e ———————— ——
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Table 5.4 - EU CCR2 - Transactions subject to own funds requirements for CVA risk

Exposure
value RWA
Dec-21 €m €m
Total portfolios subject to the advanced method - -
() VaR component (including the 3x multiplier) -
(i) SVaR component (including the 3x multiplier) -
All portfolios subject to the standardised method 530 189
Based on the original exposure method - -
Total subject to the CVA capital charge 530 189
Exposure
value RWA
Dec-20 €m €m
Total portfolios subject to the advanced method - -
() VaR component (including the 3x multiplier) -
(i) SVaR component (including the 3x multiplier) -
All portfolios subject to the standardised method 476 136
Based on the original exposure method - -
Total subject to the CVA capital charge 476 136
“Previous “Tlindex TNext
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Table 5.5 provides a breakdown of all types of collateral posted or received to support or reduce the CCR exposures related to derivative transactions or to SFTs

Table 5.5 - EU CCR5 - Composition of collateral for CCR exposures

Collateral used in derivative transactions Collateral used in SFTS
Fair value of collateral received | Fair value of posted collateral Fair value of collateral received Fair value of posted collateral
Segregated Unsegregated Segregated Unsegregated Segregated Unsegregated  Segregated Unsegregated
Dec-21 €m €m €m €m €m €m €m €m

1 Cash — domestic currency - 50 - 610 - - - -
2 Cash — other currencies - 37 - 284 - - - -
3 Domestic sovereign debt - - - - - - - -
4 Other sovereign debt - - - 185 - - - -
5 Government agency debt - - - - - - - 9,900
6 Corporate bonds - - - - - 61 - -
7 Equity securities - - - - - - - -
8 Other collateral - - - - - - - -
9 Total - 87 - 1,079 - 61 - 9,900
Previous Index TNext
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Table 5.6 shows the exposures to credit derivative transactions broken down by bought or
sold.

Table 5.6 - EU CCR6 - Credit derivative exposures

Credit derivative hedges

Protection
bought  Protection sold
Dec-21 €m €m
Notionals
1 Single-name credit default swaps - -
2 Index credit default swaps - -
3 Total return swaps - -
4 Credit options - -
5 Other credit derivatives - -
6 Total notionals = =

Fair values
7 Positive fair value (asset) . -
8 Negative fair value (liability) = .

Previous Index Next
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Table 5.7 represents the Group's exposures to central counterparties (CCPSs).

Table 5.7 - CCR8 - Exposures to CCPs

Exposure Value RWEA

Dec-21 €m €m
1 Exposure to QCCPs (total) 10
2 Exposures for trades at QCCPs (excluding initial margin
and default fund contributions) 142 S
of which;
3 (i) OTC derivatives 142 S
4 (ii) Exchange-traded derivatives - -
5 (iii) SFTs - -
6 (iv) Netting sets where cross-product netting has been
approved - -
7 Segregated initial margin -
8 Non-segregated initial margin 185 4
9 Prefunded default fund contributions 4 4
10 Unfunded default fund contributions = =
11 Exposure to non-QCCPs (total) - -
12 Exposures for trades at non-QCCPs (excluding initial
margin and default fund contributions); = =
of which;
13 (i) OTC derivatives - -
14 (ii) Exchange-traded derivatives - -
15 (iii) SFTs - -
16 (iv) Netting sets where cross-product netting has been
approved - -
17 Segregated initial margin - -
18 Non-segregated initial margin - -
19 Prefunded default fund contributions - -
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Securitisation Bank of Ireland Gr¢

Description of securitisation and re-securitisation activities:

The Group has acted as originator under a number of securitisation structures, both traditional and synthetic. The purpose of these securitisations is
typically to diversify the sources of funding for the Group or to transfer credit risk. Information on the exposures securitised under these transactions, and
which qualify for Pillar 1 derecognition, are provided in the tables in this Annex.

The Group has also purchased positions in securitisation transactions. These positions have been purchased in transactions where the individual notes
were originally highly rated and benefited from strong credit enhancement provided by lower ranking notes. The purchased positions cover a broad range
of asset classes including Commercial Mortgage-Backed Securities (CMBS), Residential Mortgage-Backed Securities (RMBS), consumer loans and loans
to Corporates/ SMEs.

In addition, the Group has transacted internal securitisations for funding purposes. These do not qualify for derecognition under Pillar 1 and the exposures
securitised under them are included in the credit risk tables in this document. These securitisations are outside the scope of this section.

The Group has not acted as a sponsor in any securitisation transactions.

None of the Group's originated or purchased securitisation positions qualify for STS.

The type of risk activities:
For synthetic securitisations, the Group always retains the senior securitisation positions. With the exception of one recent synthetic transaction, the
Group also retains the first loss securitisation positions.

For traditional securitisations, the Group retains 5% of each of the issued notes or as single vertical risk retention tranche.
For purchased securitisations, the Group has invested in [I] securitisations positions.

None of the Group's originated or purchased securitisation positions qualify for STS.

Calculation of risk weighted exposure amounts:

At 31 December 2021, the Group’s securitisation positions were risk weighted in accordance to the hierarchy of approaches set out in Article 254 of the
CRR. For the Group’s synthetic securitisations, the SEC-IRBA method was used to risk weight the securitisation positions with the retained junior
positions deducted fully from CET1. The Group has recognised significant credit risk transfer for these transactions pursuant to Article 245 (2) of the CRR.

The risk weighted exposure amounts for the Group’s purchased positions are calculated using the SEC-ERBA approach. The Group’s purchased positions
are all held in the Banking Book. A supervisory deduction is taken from CET1 for purchased positions which otherwise would have attracted a 1250% risk.

None of the Group's originated or purchased securitisation positions qualify for STS.

Listing of SSPEs:

(i) SSPEs which acquire exposures originated by the institutions; Mulcair Securities DAC; Mulcair Securities No.2 DAC;Bowbell No.2 plc

(i) SSPEs sponsored by the institutions; n/a

(iii) SSPEs and other legal entities for which the institutions provide securitisation-related services, such as advisory, asset servicing or management
services Mulcair Securities DAC; Mulcair Securities No.2 DAC; Bowbell No.2 plc

(iv) SSPEs included in the institutions' regulatory scope of consolidation; Bowbell No.2 plc; Mespil Securities DAC; Vale Securities Finance DAC; Glen
Securities Finance DAC; Mespil Securities No.2 DAC

Accounting policies for securitisation activity:

Securitisations generally require Group companies to enter into transactions with a Structured Entity (SE). From an accounting perspective, the treatment
of SEs is assessed in accordance with IFRS 10 which establishes the principles for when the Group is deemed to control another entity and therefore
required to consolidate it through the Group’s financial statements.

An SE is an entity that has been designed so that voting or similar rights are not the dominant factor in deciding who controls the entity, such as when any
voting rights relate to administrative tasks only and the relevant activities are directed by means of contractual arrangements. The Group assesses
whether it has power over the relevant activities in assessing control over such an entity by considering factors such as who manages the assets of these
entities and whether the Group has lending to, or a residual interest in such entities.

Where the Group acts as originator in a securitisation, all financial assets continue to be held on the Group balance sheet, and a liability is recognised for
the proceeds of the funding transaction, unless:

« the contractual rights to the cash flows have expired; or

« the financial assets have been transferred and the Group has transferred the contractual right to receive the cash flows of the financial asset or assumes
a contractual obligation to pay the cash flows of the financial asset only where it collects equivalent amounts from the original asset, such amount are
remitted without material delay and the Group is prohibited from selling or pledging the original asset other than as security.

Where any of the above conditions apply to a fully proportionate share of all or specifically identified cash flows, the relevant accounting treatment is
applied to that proportion of the asset.

Use of External Credit Assessment Institutions (ECAIS):

For the purpose of the RWA calculation, ECAIs are used for the Group’s purchased securitisation positions. The following ECAls are used: Fitch Ratings,
Moody’s Investors Service and Standard & Poor’s. These are used for all exposure types, though the securitisations may not have been rated by all three
agencies.

The Group’s purchased positions are classified as either other financial assets at fair value through profit or loss or loans and receivables from an
accounting perspective.

There is no change to the accounting treatment of assets securitised in originated securitisations or purchased securitisations from the previous reporting
period.

The Group has no assets awaiting securitisation at 31 December 2021.

p————— —_——
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Securitisation

Total outstanding amount of exposures securitised

Table 6.1 below shows the total securitisation exposures by the Group in the non-trading book.

Table 6.1 - EU-SECL1 - Securitisation exposures in the non-trading book

Dec-21
1 Total exposures
2 Retail (total)
of which:
3 residential mortaaae
4 credit card

5 other retail exposures
6 re-securitisation
7 Wholesale (total)
of which:
8 loans to corporates

9 commercial mortgage
10 lease and receivables
11  other wholesale
12 re-securitisation

Classified as Sensitive (Purple)

Bank of |

land Group plc

Institution acts as originator

Institution ac

s as sponsor

Institution acts as investor

Traditional Synthetic Traditional Traditional
STS | Non-sTS sTS Non-sTs | Synthetic sts | non-sTs | Synthetic

‘ of which SRT | ] of which SRT | of which SRT Sub-total Sub-total Sub-total
- - 30 30 4,812 4,812 4,842 - = = = - 55 - 55
- - 30 30 1.064 1,064 1,094 - - - - - 30 - 30
- - - - - - - - - - - - 22 - 22
- - 30 30 1,064 1,064 1,094 - - - - - - - -
- - - - - - - - - - - - 8 - 8
- - = = - = = - = = = - 26 - 26
- - = = 3,748 3,748 3,748 - = = = - - - -
- - - - - - - - - - - - 25 - 25
- - - - 3,748 3,748 3,748 - - - - - - - -

Index




Sec sation

Table 6.2 presents the securitisation exposures in the non-trading book and associated regulatory capital requirements where the Group acted as an originator.

Table 6.2 - EU-SEC3 - Securitisation exposures in the non-trading book and associated regulatory capital requirements - institution acting as originator or as sponsor

Bank of Ireland Group plc

Exposure values (b

regulatory approach)

RWEA (by regulatory approach;

Capital charge ater cap

Exposure values (by RW bandslt )
>20%1t050% >50%to  >100%to  1250% RW/

Dec-21 $20%RW RW 100% RW__ <1250% RW SEC-IRBA
1 Total exposures 1,064 3,748 - 21 9 2833
2 Traditional securitisation - - - 21 9 21
3 Securitisation - - - 21 9 21
4 Retail underlvina - - - 21 9 21
5 of which STS - - - -
6 Wholesale - - - -
7 of which STS - - - -
8 Re-securitisation - - - - -
9 Svnthetic securitisation 1,064 3,748 - - 4812
10 Securitisation 1,064 3,748 - 5 2812
11 Retail underlvina 1,064 3,748 - - 4812
12 Wholesale - - - - -
13 Re-securitisation - - - -

. - el a these ara shown n C capt instead

Previous ndex

Classified as Sensitive (Purple)

SEC-ERBA SEC-ERBA
SEC-ERBA 1250% RW/ | SEC- (including 1250%RW/ | sEC- (including 1250% RW/
(including IAA) SEC-SA IRBA IAA) SEC-SA '] IRBA IAA) SEC-SA

- - o[ 1142 - - B - - 21
- 9 23 - 2 - 21
- 9 23 - 2 - 21
- 9 23 - 2 - 21

- - 1119 - 89 -

- - 1119 - 89 -

- - 1119 - 89 -
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Table 6.3 presents the securitisation exposures in the non-trading book and associated regulatory capital requirements where the Group acted as an investor.

Table 6.3 - EU-SEC4 - Securitisation exposures in the non-trading book and associated regulatory capital requirements - institution acting as investor

Dec-21

1 Total exposures

2 Traditional securitisation

3 Securitisation

4 Retail underlvina

5 of which STS

6 Wholesale

7 of which STS

8 Re-securitisation

9 Svnthetic securitisation

10 Securitisation

11 Retail underlvina

12 Wholesale

13 Re-securitisation
Previous

Classified as Sensitive (Purple)

Bank of Ireland Group plc

Exposure values (by RW bands/ ) Exposure values (by regulatory approach) RWEA (by regulatory approach) Capital charge after cap
SEC-ERBA SEC-ERBA
>20%to 50% >50%to >100% to 1250% RW/ SEC-ERBA 1250% RW/ | SEC- (including 1250% RW/ [ SEC- (including 1250% RW/
S$20% RW. RW 100%RW __ <1250% RW SEC-IRBA _ (including IAA) SEC-SA IRBA IAA) SEC-SA IRBA IAA) SEC-SA
- 4 18 33 - - 55 - - - 86 - - - 7 - -
- 4 18 33 - - 55 - - - 86 - - - 7 - -
- 4 18 33 - - 55 - - - 86 - - - 7 - -
- 3 18 9 - - 30 - - - 39 - - - 3 - -
- 1 - 24 - - 25 - - - 47 - - - 4 - -
X —Next



Securitisation Bank of Ireland Group plc

Table 6.4 — EU-SECS5 - Exposures securitised by the institution - Exposures in default and specific credit risk adjustments

Exposures securitised by the institution - Institution acts as originator or as sponsor
Total outstanding nominal amount

Total amount of specific credit risk
adjustments made during the period

of which: exposures in default

Dec-21 €m €m €m
1 Total exposures 7,492 581 43
2 Retalil (total) 3,085 560 11
3 residential mortgages1 3,085 560 11
4 credit card - - -
5 other retail exposures - - -
6 re-securitisation - - -
7 Wholesale (total) 4,407 21 32
8 loans to corporates 4,407 21 32
9 commercial mortgages - - -
10 lease and receivables - - -
11 other wholesale - - -

12 re-securitisation - o -

1includes 1174 mil of securitisation where significant risk transfer is not recognised.

—_—
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Defi and background (audited)
Market risk is the risk of loss arising from movements in interest rates, FX rates or other market prices. Market risk arises from the structure of the balance sheet, the
Group’s business mix and discretionary risk-taking. The Group recognises that the effective management of market isk is essential to the maintenance of stable
earnings, the preservation of sharefolder value and the achievement of the Group's strategic objectives.

Risk management, measurement and reporting (audited)
‘The management of market isk in the Group is governed by the Group’s Risk Appetite Statement and by the Group Policy on Market Risk, both of which are approved
by the Board. These are supplemented by a range of ALCO approved limits and controls. The Group has an established governance structure for market risk that
involves the Board, it risk committees (BRC and ERC), and ALCO, which has primary responsibility for the oversight of market isk in the Group.

The Board monitors adherence to market risk appetite through the monthly Board Risk Report.

Group Market & Liquidity Risk (GMLR) provides second line oversight of the Group's exposure to market risk, ensuring that the Group correctly identifies and
assesses the market risks to which it is exposed. GM&LR is a part of the Group Risk Function reporting to the Group CRO,

Itis Group policy to minimise exposure to market risk, subject to defined limits for discretionary risk. Nonetheless, certain structural market risks remain and, in some
cases, are difficult to eliminate fully. In addition, the Group bears economic exposure to adverse movements in the credit spreads of bonds held s liquid assets, or
held as matching assets in the New Ireland life assurance business (NIAC). The latter is the predominant economic exposure arising on the NIAC fixed interest
portiolio.

Market risks that arise are transferred to and managed by Bank of Ireland Global Markets (BoIGM), the treasury execution arm of the Group. These market risks are
hedged by BoIGM as a matter of course with the external market or, in the case of a small quantum of the risks concerned, are run as short-term discretionary risk
positions subject to policy and limits. Discretionary risk-taking is confined to interest rate risk (including infiation exposure), FX risk and traded credit risk.

Similarly, market risks in the Group’s life assurance business, NIAC, are managed within defined tolerances. However, certain residual risks are inherent in this
business, notably exposure to credit spreads on assets held to match policyholder liabilities, and indirect exposure to equity markets through changes in the discounted
value of fees applied to equity assets held by policyholders in insurance contracts. This is outined in greater detail below.

Classification of market risk (unaudited)

In accordance with Group policy and aligned with regulatory requirements and guidance the Group classifies market risk as follows:

Interest Rate Risk in the Banking Book: This is interest rate risk that arises naturally through the conduct of retail and wholesale banking business. This is broken
down into re-pricing risk, yield curve risk, basis risk and optionality risk. It also includes earnings risk arising from non-interest bearing, floored or perpetually fixed
assets and liabilities.

+Trading Book Risk: This consists of risk positions that are pro-actively assumed and which are booked in the Trading Book in compliance with the CRR

+Other market-related risks to earnings and / or capital: Risks to earnings and / or capital that do not fall naturally within the regulatory-defined categories of Trading
Book and IRRBB fall under this heading. For the most part, these risks reflect the application of mark-to-market accounting to particular portfolios or the impact of FX
rate movements on what s a dual-currency balance sheet. The most material risks arise from the fair valuation of credit risk in securities portfolios and derivative
books.

Balance sheet linkage (audited)
The principal risk factors which drive changes in earnings or value in relation to each line item are also outlined. Trading Book assets and liabilities were a small
proportion of the balance sheet at 31 December 2021 and this is representative of the position throughout the year. Interest rates are the most significant risk factor.

Discretionary market risk (audited)
Discretionary risk is arisk that is carried in the expectation of gain from near-term movements in liquid financial markets. BoIGM is the sole Group business unit
permitted to run discretionary market risk.

Discretionary risk can be taken by leaving naturally arising retail or wholesale generated risks unhedged for a period (discretionary IRRBB) or by taking proprietary
positions in the market (Trading Book risk). In conformity with the CRR, customer derivatives are booked in the Trading Book and can be a source of trading risk if not
fully closed out.

Discretionary market risk is subject to strict controls which set out the markets and instruments in which risk can be assumed, the types of positions which can be
taken and the limits which must be complied with. BoIGM's discretionary market risk is confined to interest rate risk (including inflation exposure), FX risk and credit
spread exposure. A limit on discretionary risk and a high-level stop loss are set in the Risk Appetite Statement approved by the Board. The Group does not seek to
generate a material proportion of its eamings through discretionary risk-taking and it has a low tolerance for eamings volatilty arising from this activity which is
reflected in policy, limits and other controls applied

The Group employs a VaR approach to measure, and set limits on, discretionary market risk whether taken in the Banking Book (discretionary IRRBB) or pro-actively
assumed in the Trading Book. The Group utilises a monte-carlo simulation model approach for the calculation of the interest rate risk component and a parametric
VaR approach for the FX, inflation and credit risk components at a 99% (two tailed) confidence level, using a one day holding period and based on one year of historic
data. The volatilties and correlations which are used to generate VaR numbers are estimated using the exponentially weighted moving average approach which gives
more weight to recent data and responds quickly to changes in market volatilty. VaR is backtested and reported on a daily basis with all exceptions subject to
review and explanation.

For the nature of risks assumed by the Group, VaR remains a reliable basis of risk measurement, supplemented by stress testing.
The Group uses VaR to allocate capital to discretionary trading book risk in its ICAAP but uses the standardised approach (TSA) for Pillar 1 Trading Book capital.

The Group recognises that VaR is subject to certain inherent limitations and therefore VaR limits are supplemented by scenario-based stress tests. These are
particularly important in periods of low market volatility when VaR numbers can understate the risks of loss from large adverse market moves. Position limits and ‘stop
losses' are also a central element of the control environment.

Total VaR is the sum of overall interest rate, FX and traded credit VaR. Overall Interest Rate VaR is a correlated measure of trading book interest rate and
discretionary IRRBB.

Structural and other risks (audited)
Notwithstanding the overriding objective of running minimal levels of market risk, certain structural market risks remain and are managed centrally as part of the
Group's asset and liability management process.

Structural interest rate risk (unaudited)
Structural interest rate risk is predominantly the exposure of Group earnings to interest rate changes arising from the presence of non-interest bearing o
behaviourally fixed-rate assets and liabilities on the balance sheet. The principal non-interest bearing liabilities are equity and non-interest bearing current accounts. It
is Group policy to invest ts net non-interest bearing liabilities (or free funds) in a portfolio of swaps with an average life of 3.5 years and a maximum life of seven years
This has the effect of helping to mitigate the impact of the interest rate changes on interest income. Other structural risks arise from credit-impaired loans and

floored loans and deposits.

Net interest income sensitivity analysis (unaudited)
The Group uses net interest income sensitivity analysis to measure the responsiveness of earings to scenarios for short and long-term rates

Basis Risk
Basis risk is the exposure of the Group's eamings to sustained changes in the differentials between the floating market related benchmark rates to which the Group's
asses, liabilities and derivative hedges are linked. In the Group’s case, the principal rates used for product and derivative repricing are one, three and six month Euro
Inter Bank Offered Rate (EURIBOR), Sterling Overnight Index Average, EUR short-term rate, the ECB refinancing rate and the BoE base rate. In addition, the Group
funds an element of its sterling balance sheet in part from euro which creates a structural exposure to the cost of this hedging.

The Group applies notional limits and stress scenario analysis to its basis positions.

Credit spread risk (unaudited)
Credit spread risk arises from the potential impact of changes to the spread between the bond yield and swap rates. Bonds purchased primarily as liquid assets and
classified as fair value through other comprehensive income (FVOCI) are held at fair value on the balance sheet and as such, movements in the credit spreads can
resultin adverse impacts on the fair value of these holdings. At 31 December 2021, the Group held €9.5 billion in securites classified as FVOCI (2020: 10.9 billion). A
1 % increase in the average credit spread of the book in 2021 would have reduced its value by €404 million (2020: €490 million)

An analogous economic risk exists i relation to securities held by NIAC to match policyholder liabilities and to invest its capital. At 31 December 2021, NIAC's bond
portfolio had a market value of €1.5 billion (2020: €1.6 billion). At 31 December 2021, a 1% widening of all credit spreads (measured as bond yields minus

the corresponding swap rate) would have had an impact on earnings of €109 million negative, while a 1% tightening would have had a positive impact of €125 million
(2020: €122 million negative and €143 million positive respectively)

The Group also models the spread risk for both the FVOCI and NIAC portfolios over a one-year horizon using a delta-normal VaR model and deterministic spread
stress model respectively. They approximate a potential one-year loss in portfolio value due to changes in credit spreads,

Interest rate risk in New Ireland Assurance Company plc (unaudited)
In managing the interest rate risk in its business, NIAC has regard to the sensitivity of its capital position, as well as its IFRS earings, to market movements. NIAC
follows a policy of asset / liability matching to ensure that the exposure of its capital position to interest rate movements remains within tolerances, while also managing
the impact on IFRS profits. At 31 December 2021, a 1% fall in swap and yield rates would have reduced its excess own funds (own funds less solvency capital
requirement (SCR)) by €46 million and decreased its IFRS profit by €6 million (2020: €56 million negative and €2 million negative respectively).

Equity risk (unaudited)
NIAC's eamings are also indirectly exposed to changes in equity markets. This arises because a management fee is charged on the value of €6.9 billion of equities
held for policyholders in insurance contracts in its unit-inked book. As equity markets move up and down, this gives fise to a change in current and discounted future
streams of equity-related fees which is reflected in NIAC's earnings. Every 1% fall in equity markets applied to positions at 31 December 2021 would have reduced
NIAC's earnings by €3 million (2020: €2 million reduction). Every 1% increase in equity markets would have had a broadly equal and opposite impact.

Structural FX (unaudited)

The Group defines structural FX risk as the exposure of its key capital ratios to changes in exchange rates. Changes in exchange rates can increase or decrease the.
overall euro-equivalent level of RWAs. It is Group policy to manage structural FX risk by ensuring that the currency composition of its RWAS and its structural net asset
position by currency are broadly similar. This is designed to minimise the impact of exchange rate movements on the principal capital ratios.

At 31 December 2021, the estimated sensitivity of the Group’s fully loaded CET1 ratio to a combined 10% movement of sterling and dollar combined against the euro
was four basis points.

Use of derivatives in the management of market risk (audited)

The activities set out above involve, in many instances, transactions in a range of derivative instruments. The Group makes extensive use of derivatives to hedge its
balance sheet, service its customer needs and, to a lesser extent, assume discretionary risk. The Group’s participation in derivatives markets is subject to policy
approved by the ALCO. The Group makes a clear distinction between derivatives which must be transacted on a perfectly hedged basis and those whose risks can be
managed within broader interest rate or FX books.

Discretionary market risk can only be assumed in clearly defined categories of derivatives which are traded in well-established liquid markets, supported by industry
standard conventions and documentation and valued in accordance with generally accepted methods.

The approach to hedging and managing market risk is governed by policies explicitly designed to ensure that all hedging activties are risk reducing. Interest rate risk
arising on customer lending and term deposit-taking is centralised by way of internal hedging transactions with BoIGM. This exposure is, in turn, substantially
eliminated by BoIGM through external hedges

Structural risk is managed by way of selective and strategic hedging initiatives which are executed under ALCO's authority.

Policy requires that, where behavioural optionality hedging relies on assumptions about uncertain customer behaviour and where material, it is subject to limits or other

controls.
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Market risk Bank of Ireland Group plc
The Group uses the Standardised approach for its assessment of Pillar 1 capital requirements for trading book market

risk, using the prescribed regulatory calculation method. Risk weighted assets for market risk arise predominantly from
interest rate risk on the trading book and foreign exchange risk.

Table 7.1 - EU MR1 - Market risk under the standardised approach

Dec-21 Dec-20
Capital Capital
requirements RWA requirements RWA
€m €m €m €m
Outright products
1 Interest rate risk (general and specific) 12 145 21 269
2 Equity risk (general and specific) - - - -
3 Foreign exchange risk 11 138 24 298
4 Commodity risk - - - -
Options
5 Simplified approach = = - -
6 Delta-plus method - - - -
7 Scenario approach = = - -
8 Securitisation (specific risk) - = - -
9 Total 23 283 45 567
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Interest Rate Risk in the Banking Book (IRRBB) Bank of Ireland Group plc

Interest Rate Risk in the Banking Book (IRRBB)

Non-trading interest rate risk or Interest Rate Risk in the Banking Book refers to the risk to earnings and capital naturally arising through
the conduct of retail and wholesale banking business as the various balance sheets components have different maturities, interest rate
basis or behavioural attributes. The Group distinguishes between structural IRRBB and discretionary IRRBB. Structural IRRBB is the
inherent risk of a bank’s balance sheet which can be mitigated but not fully eliminated. Discretionary IRRBB is Banking Book risk which
is run in the expectation of a favourable movement in interest rates and can be closed out in liquid markets. The Group’s IRRBB is
defined and measured in a manner that is consistent with regulatory definition and guidelines and is in line with the Group’s Risk
Appetite, which is approved by the Board at least annually. The Board defines its appetite for IRRBB risk through the setting of limits and
other controls. Additionally, Board approved limits are supplemented by ALCO approved limits and controls.

IRRBB is based on a three lines of defence model, in line with the Group-wide approach to risk management.

First line of defence functions are responsible for management of structural interest rate risk, structural basis risk and discretionary
interest rate risk and bear the primary responsibility for protecting the Group from market risk-related losses. First line functions are
Group Treasury and Bol Global Markets.

Second line of defence function for IRRBB is carried out by Group Market and Liquidity Risk (GMLR) as part of Group Risk. GMLR’s
primary responsibility is to identify, understand, measure and manage IRRBB to which the Group is exposed. Additionally it operates an
effective monitoring, reporting and control framework.

Group Internal Audit provides an independent, reasonable assurance to key stakeholders on the effectiveness of the Group’s risk
management and internal control framework.

Group Asset and Liability Committee (“ALCo)” is charged with the oversight of market risk, including IRRBB, and has appointed and
delegated to the Balance Sheet Structural Risk Committee (‘BSSRC”) and Group Treasurer.

The main focus for Structural hedges is to manage Earnings Risk on Non-Interest Bearing Liabilities, Earnings Risk on Low-Rate
Sensitive Deposits and Market Basis Risk.

IRRBB Measurement
Economic value of Equity (EVE) measures changes in the net present value of interest rate sensitive instruments over their remaining
life resulting from interest rate movements.

Net Interest Income sensitivity measures the impact on earnings from interest sensitive assets and liabilities due to a sudden change in
interest rates. This is measured on quarterly basis in accordance with article 448(b). An internal 100bp static balance sheet NIl
sensitivity model is also performed on a monthly basis.

Discretionary IRRBB risk is measured and controlled using a 1 day, 99.0% VaR approach, calculated on a daily basis by Global Markets
Market Risk.

Basis risk, defined as the spread between swap risk of different tenor and cross-currency basis. Nominal basis exposures are calculated
by Group Market Risk and Liquidity on a monthly basis. Basis Risk must be removed, as far as practicable, from individual books and
balance sheets, and centralised in a structural basis book which is managed by Global Markets on behalf of Group Treasury .

The following scenarios are used to measure economic value and/or net interest income:
- Parallel shock up +200bps / Parallel shock down -200bps

The following SOT scenarios are used to measure the economic value of equity:
- Parallel shock up / Parallel shock down
- Steepener (short rates down and long rates up) / Flattener (short rates up and long rates down)
- Short rates up / Short rates down
The following scenarios are used to measure net interest income:
- Parallel shock up +100bps
- Parallel shock down -100bps

The Groups internal Net Interest Income scenarios assume a static balance sheet over 1-year horizon.

For the purpose of the EU IRRBBL1 template (see Tab 7.2), the below modelling parameters are assumed:

EVE SOT metrics in the following table are calculated in accordance with EBA regulatory guidelines.

Structural Interest Rate Risk

Structural Interest Rate Risk is predominantly the exposure of Group earnings to interest rate changes arising from the presence of non-
interest bearing or behaviourally fixed-rate assets and liabilities on the balance sheet. The principal non-interest bearing liabilities are
equity and non-interest bearing current accounts. It is Group policy to invest its net non-interest bearing liabilities ( or Free Funds) in a
portfolio of swaps with an average life of 3.5 years and a maximum life of 7 years. This has the effect of helping to mitigate the impact of

the interest rate changes on interest income.

Previous Index Next
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Interest Rate Risk in the Banking Book (IRRBB) Bank of Ireland Group plc

The Economic Value of Equity (EVE) measures the changes in the net present value of interest rate sensitive instruments
over their remaining life.

In the EVE metrics the equity is excluded from the cash flows as it is treated as an overnight maturing item. EVE is

calculated under the regulatory EBA prescribed scenarios and uses standard key modelling and parametric assumptions
set by regulatory guidelines. Table 7.2 below outlines the changes in the economic value of equity in the period.

Table 7.2 - EU IRRBB1 - Interest rate risks of non-trading book activities

Changes of the

Supervisory shock scenarios Economic Value of
Equity

Dec-21 €m

1 Parallel up (371)

2 Parallel down 113

3 Steepener (0.1)

4 Flattener (102)

5 Short rates up (216)

6 Short rates down 73

Changes of the Net Interest Income analysis

The Group uses net interest income sensitivity analysis to measure the responsiveness of earnings to scenarios for short
and long-term rates. The following table shows the estimated sensitivity of the Group’s net interest income (before tax) to
an instantaneous and sustained 1% parallel movement in interest rates. The estimates are based on management
assumptions primarily related to the repricing of customer transactions; the relationship between key official interest rates
set by Monetary Authorities and market determined interest rates; and the assumption of a constant balance sheet by size
and composition. The sensitivities should not be considered a forecast of future performance in these rate scenarios as
they do not capture potential management action in response to unexpected changes in the interest rate environment.

Estimated Sensitivity of Group

. . Dec-21 Dec-20
income (1 year horizon)
€m €m
100bps higher c275 c220
100bps lower (c.215) (c.220)
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Operational risk definition

Operational risk is defined as the risk of loss resulting from inadequate or failed internal processes, people and systems, or from external events. This risk includes Business
Continuity, Data Quality and Availability, Information Security and Cyber Risk, Information Technology, Legal and Contractual, Model, Payments, Sourcing, Financial and
Regulatory Reporting, Change Execution Risk and Physical Security.

Risk management

The Group faces operational risks in the normal pursuit of its business objectives. The primary goals of operational risk management are ensuring the sustainability and
integrity of the Group’s operations and the protection of its reputation by controlling, mitigating or transferring the impact of operational risk. Operational risk cannot be fully
eliminated. The Group has established a formal approach to the management of operational risk in the form of an ‘Operational Risk Framework’ which defines the Group’s
approach to identifying, assessing, managing, monitoring and reporting the operational risks which may impact the achievement of the Group’s business objectives.

This framework outlines, inter alia the following:

~formulation and dissemination of a Operational Risk Policy specifying the risk management obligations of management and staff within the Group;
~maintaining organisational structures for the oversight, monitoring and management of operational risk throughout the Group;

«setting aside capital and maintaining a suite of insurance policies;

«setting out the boundary conditions in which operational risks are to be managed, by way of Board approved Risk Appetite Statement; and
~embedding formal operational risk management processes and standards throughout the Group.

Operational risk policy and governance
The Group continues to maintain its ongoing oversight and control of its exposure to operational risk. A critical component of the operational risk framework is a BRC approved
Operational Risk Policy which sets out the Group’s objectives and the obligations of management in respect of operational risk.

Governance and oversight of operational risk forms part of the Group’s Risk Framework which aims to ensure that risk management activities are adequate and
commensurate with the Board approved risk appetite. The GORC is appointed by the ERC and is responsible for the oversight and monitoring of operational risk within the Group
and material subsidiaries. Business units hold primary responsibility for the management of operational risk and compliance with internal control requirements.

The Non-Financial Risk Function is accountable for the development and maintenance of an Operational Risk Framework to ensure a robust, consistent and
systematic approach is applied to managing operational risk exposures across the Group.

Operational risk appetite

The Board has set out its appetite for operational risk in terms of both qualitative factors and quantitative measures reflecting the nature of non-financial risks. As such, the
monitoring of operational risk indicators is supplemented with qualitative review and discussion at senior management executive committees to ensure appropriate actions are
taken to enhance controls.

Risk assessment

A systematic identification and assessment of the operational risks faced by the Group is a core component of the Group’s overall operational risk framework. This is known as the
Risk and Control Self Assessment (RCSA) and is a framework for capturing, measuring and managing operational risk as well as providing a mechanism for consistent
identification, monitoring, reviewing, updating and reporting of risks throughout the Group. A key element of this process is the categorisation of risks by taxonomy.

Risk mitigation and transfer

In addition to business unit risk mitigation initiatives, the Group implements specific policies and risk mitigation measures for key operational risks including, but not limited to,
sourcing, technology and business disruption risks. This strategy is further supported by risk transfer mechanisms such as the Group’s insurance programme, whereby selected
risks are reinsured externally. The Group Insurance programme is reviewed annually to ensure coverage remains appropriate to the Group’s risk management objectives.
The Group’s total capital requirement arising from operational risk is calculated using an internal model based on outputs of the scenario analysis programme as part of the
ICAAP process.

Risk reporting
Regular reporting of operational risk is a key component of the Group’s Operational Risk Framework.

The Board receives monthly update on the operational risk profile via the Board Risk Report which provides a timely assessment of material operational risks against risk appetite.

At least four times a year, the Head of Non-Financial Risk reports to GORC on the status of operational risk in the Group, including the status of the material operational risks, the
progress of risk mitigation initiatives and programmes, significant loss events, and the nature, scale and frequency of overall losses.

In addition, specified operational risk information is collated for the purposes of reporting to regulatory supervisors in the jurisdictions in which the Group operates.
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The Group holds operational risk capital to cover the potential financial impact of operational risk events, and uses the Standardised
Approach (TSA) to determine its Pillar 1 capital requirement. Risk exposure amount for operational risk at 31 December 2021 are
€4.2 billion (2020: €4.2 billion).

Table 8.1 - EU ORL1 - Operational risk under own funds requirements and risk-weighted exposure amounts

. - Relevant indicator Own funds Risk
Banking activities . Exposure
requirements
Year-3 | Year-2 | Year-1 amount
Dec-21 €m €m €m €m €m
Banking activities subject to basic indicator approach (BIA)
Banking activities subject to standardised (TSA) / alternative
standardised (ASA) approaches 2,562 2,442 2,659 340 4,251
Subject to TSA: 2,562 2,442 2,659
Subject to ASA: - - -
Banking activities subject to advanced measurement
approaches AMA - - - - -
“Previous ndex Next
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Funding and liquidity risk

The Group has established a liquidity risk management framework which encompasses the liquidity policies, systems and controls in place to ensure that the Group is
positioned to address its daly liquidity obligations and to withstand a period of liquidity stress. Principal components of this framework are the Group's Risk Appetite Statement
and associated limits and the Group's Funding and Liquidity Policy, both of which are approved by the Board on the recommendation of ALCO.

The Group Funding and Liquidity Policy outlines the Group's governance process with respect to funding and liquidity risk, and sets out the core principles that govern the
manner in which the risk is mitigated, monitored and managed. The operation of this policy is delegated to the Group's ALCO.

Liquidity risk management within the Group focuses on the control, within prudent limits, of risk arising from the mismatch in contracted maturities of assets and liabilities and
the risks arising from undrawn commitments and other contingent liabilties. The Group manages its liquidity by jurisdiction with liquid assets predominantly held in the
currency of each jurisdiction.

The Group seeks to maintain a stable funding base with loan portiolios funded substantially by granular retail originated deposits with any residual funding requirements
principally met through term wholesale funding and equity.

The Group's treasury function within Group Finance provides top down centralised management of the Group's funding and liquidity position including overall responsibilty for
the management of the Group's liquidity position and funding strategy. This ensures a coordinated approach to balance sheet management and is accomplished through the
incorporation of funding and liquidity risk appetite metrics into risk appetite at a consolidated level, monitoring liquidity metrics for each jurisdiction and compliance by the
business units with the Group's funds transfer pricing policy.

The Group Market and Liquidity Risk function provides independent oversight of funding and liquidity risk and is responsible for proposing and maintaining the Group's funding
and liquidity risk management framework and associated risk appetite metrics.

The Group's cash flow and liquidity reporting processes provide management with daily liquidity risk information by designated cash flow categories. These processes capture
the cash flows from both on-balance sheet and off-balance sheet transactions.

Management reviews funding and liquidity reports and stress testing results on a daily, weekly and monthly basis against the Group's Risk Appetite Statement. Itis the
responsibility of ALCO to ensure that the measuring, monitoring and reporting of funding and liquidity is adequately performed and complies with the governance framework.
The Board monitors adherence to the liquidity risk appetite through the monthly Board Risk Report.

Liquidity risk management consists of two main activities:
« structural liquidity management focuses on the balance sheet structure, the funding mix, the expected maturity profile of assets and liabilties and the Group's debt issuance
strategy; and

«tactical liquidity management focuses on monitoring current and expected daily cash flows to ensure that the Group’s liquidity needs can be met.

Both activities require consideration of the potential hedging actions required with respect to the Group's balance sheet and also the market risk exposures which may occur
through this hedging

The management of market risk in the Group is governed by the Group's Risk Appetite Statement and by the Group Policy on Market Risk, both of which are approved by the
Board. These are supplemented by a range of ALCO approved limits and controls. The Group has an established governance structure for market risk that involves the Board,
its risk committees (BRC and GRPC), and ALCO, which has primary responsibility for the oversight of market risk in the Group.

The Board monitors adherence to market risk appetite through the monthly Board Risk Report.

The Group makes extensive use of derivatives to hedge its balance sheet, service its customer needs and, to a lesser extent, assume discretionary risk. The Group's
participation in derivatives markets is subject to policy approved by the ALCO. The Group makes a clear distinction between derivatives which must be transacted on a
perfectly hedged basis and those whose risks can be managed within broader interest rate o FX books.

The approach to hedging and managing market risk is governed by policies explicitly designed to ensure that all hedging activities are risk reducing. Structural risk is managed
by way of selective and strategic hedging initiatives which are executed under ALCO's authority.

In line with the BRRD for EU banks, the Group maintains both a Recovery Plan and a Contingency Funding Plan which sets out a suite of potential funding and liquidity options
which could be exercised to restore financial stability and viability of the Group in the event of a major stress event. The Group's Recovery Plan is approved by the Board on the
recommendation of BRC and ALCO. The Group’s Contingency Funding Plan is approved by ALCO.

The annual ILAAP enables the Board to assess the adequacy of the Group’s funding and liquidity risk management framework, to assess the key liquidity and funding risks to
which it is exposed; and details the Group's approach to determining the level of liquid assets and contingent liquidity that is required to be maintained under both business as
usual and severe stress scenarios.

A key part of this assessment s cash flow forecasting that includes assumptions on the likely behavioural cash flows of certain customer products. Estimating these
behavioural cash flows allows the Group assess the stability of its funding sources and potential liquidity requirements in both business as usual and stressed scenarios. The
stressed scenarios incorporate Group specific and systemic risks and are run at different levels of possible, even if unlikely, severity. Actions and strategies available to
mitigate the impacts of the stress scenarios are evaluated as to their appropriateness. Stress test results are reported to ALCO, the BRC and the Board.,

The Board, having considered the Group ILAAP, is satisfied that it demonstrates that:

- Appropriate governance, systems and controls are in place to identify, assess and manage the Group’s funding and liquidity risks;

« The Group maintains adequate levels of Counterbalancing Capacity (including liquid assets), under both normal and stressed conditions to cover its short and medium-term
liquidity risks over an appropriate set of time horizons, including intraday periods; and

« The Group’s medium term obligations are adequately met by ensuring the Group is funded in a stable, sustainable and cost effective way with lending growth funded by stable
retail deposits.

The Board is confident that the assessment process undertaken to produce the ILAAP is complete and robust. On this basis the Board concludes that the volume and capacity
of liquidity resources available to the Group are adequate to support its business model, to achieve its strategic objectives, to withstand severe but plausible liquidity stress
scenarios and to meet regulatory requirements including the Liquidity Coverage and Net Stable Funding Ratios.

Funding and liquidity risk arises from a fundamental part of the Group’s business model; the maturity transformation of primarily short term deposits into longer term loans. The
Group's funding and liquidity strategy is to maintain a stable funding base with loan portfolios substantially funded by retail originated customer deposit portfolios.

The following points are of note:

~Group customer deposits of €92.8 billion have increased by €4.2 billion since 31 December 2020. The Group's LDR reduced by 4% to 82% at 31 December 2021 (31
December 2020: 86%).

~The main driver of this deposit movement was due to €6 billion growth in Retail Ireland, which was primarily driven by higher household and SME savings, partially offset by
lower BOI UK plc deposits, due to planned UK deleveraging. On a constant currency basis, Group customer deposits increased by €3 billion.

~Customer deposits are primarily retail oriented with the top 20 customers representing c. 3.6% of total deposits.

“The Group has modest wholesale funding requirements. Wholesale funding (excluding TLTRO Il represents c.10% of total funding.

“The Group manages its liquidity by jurisdiction with liquid assets predominantly held in the currency of each jurisdiction.

“The Group's LCR at 31 December 2021 was 181% (31 December 2020 was 153%). The Group’s NSFR at 31 December 2021 was 144% (31 December 2020 was 138%) A4
“The Group's overall encumbrance ratio was 18% (2020: 10%) with the increase in encumbered assets primarily due to the drawdown of TLTRO Il funding.
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Table 9.1 - Liquidity ratios

Dec-21 Dec-20
Liquidity coverage ratio 181.37% 152.83%
Net stable funding ratio® 143.75% 137.93%

EU LIQB - qualitative information on LCR disclosures.

The Group is principally funded via granular retail originated deposits which are the primary driver of
movements in the LCR over the period. Customer Deposits are originated in the Group’s core
franchises in ROl and UK with the top 20 deposits representing ¢.3.6%% of the Group’s deposit base.

The Group expects to remain a substantially deposit funded institution with loan portfolios principally
funded by granular retail customer deposits and modest term wholesale funding issuance primarily to
meet the Group’s MREL requirements.

The Group’s strong LCR derives from increased deposit funding over the reference period.

The Group’s liquidity buffer is comprised primarily of unencumbered High Quality Level 1 Liquid
Assets.

The Group has modest net derivative exposures which primarily relate to the hedging of its own
interest rate & currency risk. The outflows related to derivative and other collateral requirements are
primarily potential outflows under the adverse market scenario included in LCR per Article 423(3) of
Regulation (EU) No 575/2013.

The Group manages its liquidity by jurisdiction with separate liquidity centres for each:

* GovCo is the Group’s principal operating entity and one of the Group’s two liquidity centres
incorporating BOIMB and all subsidiaries except BOI UK

* BOI UK is the Group’s UK regulated subsidiary and the second liquidity centre. As such, it is
separately managed from a liquidity perspective though there are intragroup flows between the two
entities with GovCo providing unsecured wholesale funding to BOI UK.

From an LCR perspective, the Group holds GBP denominated liquid assets to meet GBP
denominated LCR outflows.

1 The Group’s Net Stable Funding Ratio (NSFR) for 31 December 2021 is prepared on a regulatory group basis, in accordance with the EU Capital
Requirement Regulations and Directive, as amended, which require the maintenance of a NSFR ratio greater than or equal to 100%, effective June 2021.
Comparative NSFR, for 31 December 2020 is calculated based on the Group’s interpretation of the Basel Committee on Banking Supervision October

2014 document.
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Table 9.2 below represents the 12 month average breakdown of the Group's high quality liquid assets, cash outflows and cash inflows on both an unweighted and
weighted basis that are used to derive the liquidity coverage ratio.

Table 9.2 - EU LIQ1 - LCR disclosures Quarter ending 2021
Total unweighted value (average) Total weighted value (average)
Dec-21 Sep-21 Jun-21 Mar-21 Dec-21 Sep-21 Jun-21 Mar-21
€m €m €m €m €m €m €m €m
Number of data points used in the calculation of averag 12 12 12 12 12 12 12 12

High-quality liquid assets
1 Total high-quality liquid assets (HQLA) 28,877 27,375 25,994 24,831

Cash-outflows
Retail deposits and deposits from small

2 business customers 66,162 65,116 64,225 63,522 4,633 4,545 4,481 4,449
of which;
3 Stable deposits 38,536 37,467 36,348 35,104 1,927 1,873 1,817 1,755
4 Less stable deposits 21,788 21,397 21,213 21,274 2,703 2,669 2,660 2,690
5 Unsecured wholesale funding 23,851 23,711 23,481 23,209 10,405 10,336 10,247 10,192
Operational deposits (all counterparties) and
6 deposits in networks of cooperative banks 3,793 3,776 3,925 4,073 948 944 981 1,018
7 Non-operational deposits (all counterparties) 20,041 19,918 19,540 19,060 9,440 9,375 9,250 9,098
8 Unsecured debt 17 17 16 76 17 17 16 76
9 Secured wholesale funding - - - -
10 Additional requirements 9,641 9,448 9,022 8,474 1,915 1,879 1,867 1,865
Outflows related to derivative exposures and
11 other collateral requirements 859 864 863 863 859 864 863 863
Outflows related to loss of funding on debt
12 products 89 71 114 155 89 71 114 155
13 Credit and liuidity facilities 8,693 8,513 8,045 7,456 967 944 890 847
14 Other contractual funding obligations 219 214 242 310 39 49 81 160
15 Other contingent funding obligations 7,424 7,595 7,706 7,663 462 507 539 534
16 Total cash outflows 17,454 17,316 17,215 17,200

Cash-inflows

17 Secured lending (e.qg. reverse repos) 40 35 38 34 = = = =
18 Inflows from fully performing exposures 771 755 733 747 501 491 479 493
19 Other cash inflows 818 821 894 936 226 230 293 307

(Difference between total weighted inflows
and total weighted outflows arising from
transactions in third countries where there
are transfer restrictions or which are
EU-19a denominated in non-convertible currencies) = = = =
(Excess inflows from a related specialised
EU-19b credit institution) = = = =
20 Total cash inflows 1,629 1,611 1,665 1,717 727 721 772 800

EU-20a Fully exempt inflows - - - - = o - -
EU-20b Inflows Subiject to 90% Cap - - - - = o - -
EU-20c Inflows Subiject to 75% Cap 1,629 1,611 1,665 1,717 727 721 772 800

21 Liquidity buffer 28,877 27,375 25,994 24,831
22 Total net cash outflows 16,726 16,594 16,444 16,400
23 Liquidity coverage ratio (%) 173% 165% 158% 151%

The Group calculates additional liquidity outflows corresponding to collateral needs resulting from the impact of an adverse market scenario on the Group’s derivative
transactions using the Historical Look Back Approach (HLBA) as guided by the EBA. In preparing the LCR, the Group recognises restrictions on the transferability of
liquidity between jurisdictions with surplus liquid assets in one jurisdiction not transferable to another jurisdiction.

= e
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Table 9.3 below represents the Group's NFSR ratio and key components.

Table 9.3 - EU LIQ2 - Net Stable Funding Ratio

| Unweighted value by residual maturity | Weighted
| No maturity <6 months 6 monthsto<lyr >=1yr | value
Dec-21 €m €m €m €m €m
Available stable funding (ASF) Items
1 Capital items and instruments 11,290 - 1,057 795 12,085
2 Own funds 11,290 - 1,057 795 12,085
3 Other capital instruments - - - -
4 Retail deposits 65,406 1,111 1,084 63,111
5 Stable deposits 42,252 971 619 41,681
6 Less stable deposits 23,154 140 465 21,430
7 Wholesale funding: 26,624 105 20,340 31,084
8 Operational deposits 4,591 - - -
9 Other wholesale funding 22,033 105 20,340 31,084
10 Interdependent liabilities - - - -
11 Other liabilities: - 2,213 - 627 627
12 NSFR derivative liabilities -
13 2,213 - 627 627
All other liabilities and capital instruments not included in the above categories
14 Total available stable funding (ASF) 106,907
Required stable funding (RSF) Items
15 Total high-quality liquid assets (HQLA) 10,117
EU-15a 48 53 PA288 1,984
Assets encumbered for a residual maturity of one year or more in a cover pool
16 Deposits held at other financial institutions for operational purposes - - - -
17 Performing loans and securities: 3,861 4,824 64,030 53,022
Performing securities financing transactions with financial customers collateralised by 61 - - -
18 Level 1 HOLA subject to 0% haircut
Performing securities financing transactions with financial customer collateralised by 267 191 836 958
19 other assets and loans and advances to financial institutions
Performing loans to non- financial corporate clients, loans to retail and small business 2,604 3,717 24,347 23,855
20 customers, and loans to sovereigns, and PSEs, of which:
With a risk weight of less than or equal to 35% under the Basel Il Standardised - - - -
21 Approach for credit risk
22 Performing residential mortgages, of which: 812 891 37,727 27,182
With a risk weight of less than or equal to 35% under the Basel Il Standardised 802 880 37,276 26,788
23 Approach for credit risk
118 25 1,121 1,027
Other loans and securities that are not in default and do not qualify as HQLA, including
24 exchange-traded equities and trade finance on-balance sheet products
25 Interdependent assets - - - -
26 Other assets: 1,981 - 7,369 8,220
27 Physical traded commodities - -
Assets posted as initial margin for derivative contracts and contributions to default 205
28 funds of CCPs ) ) )
29 NSFR derivative assets 187 - - 187
30 NSFR derivative liabilities before deduction of variation margin posted 971 - - 49
31 All other assets not included in the above categories 823 - 7,369 7,780
32 Off-balance sheet items 16,109 = = 1,026
33 Total RSF 74,369
34 Net Stable Funding Ratio (%) 143.75%
TPrevious ndex TUNext
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Tables 9.4, 9.5 and 9.6 are designed to show the amounts of encumbered and unencumbered assets held by the Group. Assets are differentiated between those that are available for potential
funding needs. All tables below are based on EBA reporting templates pertaining to Asset Encumbrance under CRD. Please note that all figures are median values based on quarter end point-in-
time (PiT) figures covering the year ended 31 December 2021.

Table 9.4 - EU AE1 - Encumbered and unencumbered assets

of which of which Carrying of which
Carrying amount notionally eligible Fair value of notionally eligible amount of  of which Fair value of ~ EHQLA
of encumbered EHQLA and encumbered EHQLA and unencumbered EHQLA unencumbered and
assets HQLA assets HQLA assets and HQLA assets HQLA
Dec-21 €m €m €m €m €m €m €m €m
Assets 22,898 10,243 107,161 5,424
Equity instruments - - - - 89 - 89 -
Debt securities 10,325 10,243 10,394 10,309 6,446 5,424 6,450 5,432
of which:
covered bonds 917 917 917 917 2,220 2,220 2,221 2,221
securitisations - - - - 35 - 35 -
issued by general governments 9,319 9,319 9,375 9,375 2,345 2,335 2,351 2,341
issued by financial corporations 1,036 964 1,036 964 3,942 2,943 3,940 2,945
issued by non-financial corporations - - - - 22 - 22 -
Other assets 12,573 - 100,632 -
of which of which of which
Carrying amount notionally eligible Fair value of notionally eligible  Carrying amount  of which Fair value of  EHQLA
of encumbered EHQLA and encumbered EHQLA and of unencumbered EHQLA unencumbered and
assets HOLA assets HOLA assets and HOLA assets HOLA
Dec-20 €m €m €m €m €m €m €m €m
Assets 11,809 295 102,536 16,402
Equity instruments - - - - 114 - - -
Debt securities 311 295 311 296 16,869 16,402 16,901 16,443
of which:
covered bonds - - - - 3,767 3,764 3,767 3,760
securitisations - - - - - - - -
issued by general governments 272 272 273 273 11,876 11,833 11,920 11,876
issued by financial corporations 24 23 24 23 4,939 4,566 4,919 4,536
issued by non-financial corporations - - - - 20 - 20 -
Other assets 11,498 - 85,689 -
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Table 9.5 - EU AE2 - Collateral received and own debt securities issued

Dec-21

Fair value of encumbered collateral
received or own debt securities
issued

€m

Bank of Ireland

Unencumbered

of which notionally eligible EHQLA
and HQLA

€m

Fair value of collateral received
or own debt securities issued
available for encumbrance

€m

of which EHQLA and HQLA

€m

Collateral received
Loans on demand
Equity instruments
Debt Securities
of which:
covered bonds
securitisations
issued by general governments
issued by financial corporations
issued by non-financial corporations
Loans and advances other than loans on demand
Other collateral received
Own debt securities issued other than own covered
bonds or securitisations
Own covered bonds and securitisations issued
and not yet pledged
Total collateral received and own debt securities
issued

Dec-20

10

10

22,917

Fair value of encumbered collateral
received or own debt securities issued

€m

10

10

10,262

of which notionally eligible EHQLA
and HQLA

€m

18

18

3,530

18

18

Unencumbered

Fair value of collateral received or
own debt securities issued
available for encumbrance

€m

of which EHQLA and HQLA

€m

Collateral received
Loans on demand
Equity instruments
Debt Securities
of which:
covered bonds
securitisations
issued by general governments
issued by financial corporations
issued by non-financial corporations
Loans and advances other than loans on demand
Other collateral received
Own debt securities issued other than own covered
bonds or securitisations
Own covered bonds and securitisations issued and
not vet pledged
Total collateral received and own debt securities
issued

139

10

12,032

10

10

310

20

20

3,838

20

20
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Table 9.6 - EU AE3 - Sources of encumbrance

Assets, collateral received and
own debt securities issued other

Matching liabilities, contingent than covered bonds and

liabilities or securities lent securitisations encumbered

Dec-21 €m €m
Carrying amount of selected financial

liabilities 17,284 20,188

Assets, collateral received and own

debt securities issued other than

Matching liabilities, contingent covered bonds and ABSs

liabilities or securities lent encumbered

Dec-20 €m €m

Carrying amount of selected financial liabilities 8,586 12,032

As part of managing its funding requirements, the Group from time to time encumbers assets, as collateral to support
wholesale funding initiatives. This would include covered bonds, asset backed securities, securities repurchase agreements
and other structures that are secured over customer loans, primarily mortgages. At 31 December 2021, €24.1 billion of the
Group’s assets and collateral received were encumbered, primarily through these structures within GovCo, BOIMB and
BOIUK Plc. The Group's total encumbered assets increased during 2021, driven by its participation in TLTRO Il borrowing
€10.8bn; the proceeds of which were then placed with the ECB. In addition c.€2bn of previously unencumbered mortgages
were encumbered within the Group's Special Mortgage-Backed Promissory Note GovCo programme.

Covered bonds, a key element of the Group’s long term funding strategy are issued through its subsidiary Bank of Ireland
Mortgage Bank (BolMB). BolMB is registered as a designated mortgage credit institution to issue Irish Asset Covered
Securities (ACS) in accordance with relevant legislative requirements. BolMB is required to maintain minimum contractual
overcollateralization of 5% and minimum legislative overcollateralization of 3% (both on a prudent market value basis). This is
monitored by the Covered Asset Monitor on behalf of the Central Bank of Ireland. The incidence of over-collateralisation on
the levels of encumbrance is treated in line with the EBA guidelines on encumbrance.

The Group manages liquidity by jurisdiction and monitors asset encumbrance by jurisdiction. At 31 December 2021, €5.3
billion of encumbered assets are denominated in GBP, with associated liabilities of €4.1 billion, primarily related to drawings
under the Bank of England (BOE) Term Funding Scheme and Notes in circulation.

At 31 December 2021, the Group has €108.8 billion of unencumbered assets. Included in this amount are assets of €5.1
billion which would not be deemed available for encumbrance in the normal course of business and include intangible assets,
tax assets, fixed assets and derivative assets.

At 31 December 2021, the Group has €4.1bn of assets included within retained securitisations (€1.0bn) and retained covered
bonds (€3.2bn). Of these assets, €2.4bn is encumbered within retained securitisations (€0.5bn) and retained covered bonds
(€1.9bn).
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The leverage ratio measures the level of Tier 1 capital against both on and off balance sheet exposures. As at 31 December 2021, the
leverage ratio was 6.55% on a regulatory basis (31 December 2020: 7.07%).

The purpose of monitoring and managing this metric is to enable Regulators to constrain the build-up of excessive leverage, which was
considered to be one of the drivers of the banking crisis.

Tables 9.1, 9.2 and 9.3 illustrate the leverage ratio calculated in accordance with Articles 429 and 499 of the CRR and a breakdown of
the Group’s leverage ratio exposure as at 31 December 2021 on a regulatory basis.

The European Commission has introduced a binding leverage requirement of 3%. The Group expects to remain well in excess of this
requirement.

LRQua: Disclosure on gqualitative items

The leverage ratio is designed to serve as an important backstop to the risk-based capital measures by constraining the build-up of
leverage in the banking system and providing an extra layer of protection against model risk and measurement error.

Leverage is the extent to which a firm funds its assets with borrowings rather than equity. More debt relative to each euro of equity
results in a higher level of leverage. The leverage ratio measures the extent to which a firm has financed its assets with equity. It does
not take into account what those assets are, or what their risk characteristics are. Leverage ratios effectively place a cap on borrowings
as a multiple of a bank's equity.

The definition of the leverage ratio is Tier 1 capital divided by total assets (which include derivatives, SFT’s, undrawn balances).

The European Commission has introduced a binding leverage requirement of 3% which will be applicable from 28 June 2021. The
Group expects to remain well in excess of this requirement.

The Group’s capital and exposures are monitored on a monthly basis which covers both a historical and a forward looking viewpoint.
When proposed transactions or movements in capital or assets are being considered the impact on the leverage ratio is taken into
account. The Group closely monitors the leverage ratio to ensure all regulatory requirements and internal targets are met. In addition
the leverage ratio is monitored against the Board approved Risk Appetite Statement and suite of Recovery Indicators.

pe—— p— p—
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Table 10.1 below represents the reconciliation of the Total leverage exposure measure with the relevant
information disclosed in the Group's interim published financial statements.

Table 10.1 - EU LR1 - LRSum: Summary reconciliation of accounting assets and leverage ratio exposures

Dec-21 Dec-20
€m €m

1 Total assets as per published financial statements 155,268 133,754

2 Adjustment for entities which are cor?solldated. for.accountmg purposes (22,303) (19,502)
but are outside the scope of prudential consolidation

3 (Adjustment for securitised exposures that meet the operational
requirements for the recognition of risk transference)

4 (Adjustment for temporary exemption of exposures to central banks (if
applicable))

5 (Adjustment for fiduciary assets recognised on the balance sheet
pursuant to the applicable accounting framework but excluded from the
total exposure measure in accordance with point (i) of Article 429a(1)
CRR)

6 Adjustment for regular-way purchases and sales of financial assets
subject to trade date accounting

7 Adjustment for eligible cash pooling transactions =
8 Adjustment for derivative financial instruments (340) (1,585)
9 Adjustment for securities financing transactions (SFTs) 665 35
10 Adjustment for off-balance sheet items (ie conversion to credit
equivalent amounts of off-balance sheet exposures)
11 (Adjustment for prudent valuation adjustments and specific and
general provisions which have reduced Tier 1 capital)
EU-11a (Adjustment for exposures excluded from the total exposure measure
in accordance with point (c) of Article 429a(1) CRR)
EU-11b (Adjustment for exposures excluded from the total exposure measure
in accordance with point (j) of Article 429a(1) CRR)
12 Other adjustments (2,399) (888)
13 Total exposure measure 135,360 115,856

Previous Index Next
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Table 10.2 below represents a detailed breakdown of the components of the Leverage Ratio along with the minimum requirements and buffers.

Table 10.2 - EU LR2 - LRCom: Leverage ratio common disclosure

Dec-21 Dec-20
€m €m
On-balance sheet exposures (excluding derivatives and SFTs)
1 On-balance sheet items (excluding derivatives, SFTs but including collateral)* 131,700 112,328
Gross-up for derivatives collateral provided, where deducted from the balance sheet assets pursuant to the applicable ~
accounting framework
3 (Deductions of receivables assets for cash variation margin provided in derivatives transactions) (905) (530)
4 (Adjustment for securities received under securities financing transactions that are recognised as an asset) =
5 (General credit risk adjustments to on-balance sheet items) o
6 (Asset amounts deducted in determining Tier 1 capital) (1,860) (1,182)
7 Total on-balance sheet exposures (excluding derivatives and SFTs) 128,935 110,616
Derivative exposures
8 Replacement cost associated with SA-CCR derivatives transactions (ie net of eligible cash variation margin) 525
EU-8a Derogation for derivatives: replacement costs contribution under the simplified standardised approach =
9 Add-on amounts for potential future exposure associated with SA-CCR derivatives transactions 706
EU-9a Derogation for derivatives: Potential future exposure contribution under the simplified standardised approach -
EU-9b Exposure determined under Original Exposure Method =
10 (Exempted CCP leg of client-cleared trade exposures) (SA-CCR) °
EU-10a (Exempted CCP leg of client-cleared trade exposures) (simplified standardised approach) =
EU-10b (Exempted CCP leg of client-cleared trade exposures) (Original Exposure Method) =
11 Adjusted effective notional amount of written credit derivatives =
12 (Adjusted effective notional offsets and add-on deductions for written credit derivatives) =
13 Total derivatives exposures? 1,231 1,163
Securities financing transaction exposures
14 Gross SFT assets (with no recognition of netting), after adjustment for sales accounting transactions 61 34
15 (Netted amounts of cash payables and cash receivables of gross SFT assets) =
16 Counterparty credit risk exposure for SFT assets 665 1
EU-16a Derogation for SFTs: Counterparty credit risk exposure in accordance with Articles 429e(5) and 222 CRR S
17 Agent transaction exposures o
EU-17a (Exempted CCP leg of client-cleared SFT exposure) o
18 Total securities financing transaction exposures 726 35
Other off-balance sheet exposures
19 Off-balance sheet exposures at aross notional amount 16,109 16,099
20 (Adiustments for conversion to credit equivalent amounts) (11,640) (12,057)
21 (General provisions deducted in determining Tier 1 capital and specific provisions associated with off-balance sheet ~
exposures)
22 Off-balance sheet exposures 4,469 4,042
Excluded exposures
EU-22a (Exposures excluded from the total exposure measure in accordance with point (c) of Article 429a(1) CRR) - -
EU-22b (Exposures exempted in accordance with point (j) of Article 429a(1) CRR (on and off balance sheet)) o -
EU-22c (Excluded exposures of public development banks (or units) - Public sector investments) o -
EU-22d (Excluded exposures of public development banks (or units) - Promotional loans) o -
EU-22e (Excluded passing-through promotional loan exposures by non-public development banks (or units)) o -
EU-22f (Excluded guaranteed parts of exposures arising from export credits) - -
EU-22g (Excluded excess collateral deposited at triparty agents) o -
EU-22h (Excluded CSD related services of CSD/institutions in accordance with point (0) of Article 429a(1) CRR) o -
EU-22i (Excluded CSD related services of designated institutions in accordance with point (p) of Article 429a(1) CRR) - -
EU-22j (Reduction of the exposure value of pre-financing or intermediate loans) o -
EU-22k (Total exempted exposures) o -
Capital and total exposures
23 Tier 1 capital 8,871 8,191
24 Total exposure measure 135,360 115,856
Leverage ratio
25 Leverage ratio 6.55% 7.07%
EU-25 Leverage ratio (excluding the impact of the exemption of public sector investments and promotional loans) (%) 6.55% 7.07%
25a Leverage ratio (excluding the impact of any applicable temporary exemption of central bank reserves) (%) 6.55% 7.07%
26 Regulatory minimum leverage ratio requirement (%) 3.00% 3.00%
EU-26a Additional own funds requirements to address the risk of excessive leverage (%) = -
EU-26b  of which: to be made up of CET1 capital o -
27 Required leverage buffer (%) = -
EU-27a Overall leverage ratio requirement (%) 3.00% 3.00%
Choice on transitional arrangements and relevant exposures
EU-27b Choice on transitional arrangements for the definition of the capital measure Transitional Transitional
Disclosure of mean values®
28 Mean of daily values of gross SFT assets, after adjustment for sale accounting transactions and netted of amounts of 70
associated cash payables and cash receivable
29 Quarter-end value of gross SFT assets, after adjustment for sale accounting transactions and netted of amounts of 61
associated cash payables and cash receivables
30 Total exposure measure (including the impact of any applicable temporary exemption of central bank reserves)
incorporating mean values from row 28 of gross SFT assets (after adjustment for sale accounting transactions and 135,369
netted of amounts of associated cash payables and cash receivables)
30a Total exposure measure (excluding the impact of any applicable temporary exemption of central bank reserves)
incorporating mean values from row 28 of gross SFT assets (after adjustment for sale accounting transactions and 135,369
netted of amounts of associated cash payables and cash receivables)
31 Leverage ratio (including the impact of any applicable temporary exemption of central bank reserves) incorporating
mean values from row 28 of gross SFT assets (after adjustment for sale accounting transactions and netted of 6.55%
amounts of associated cash payables and cash receivables)
3la Leverage ratio (excluding the impact of any applicable temporary exemption of central bank reserves) incorporating
mean values from row 28 of gross SFT assets (after adjustment for sale accounting transactions and netted of 6.55%
amounts of associated cash payables and cash receivables)
1. The increase in the balance reflects the impact of the placing of TLTRO funding with the Ceniral Bank of Ireland (CBI).
2. Derivatives for December ‘20 reported under the mark to market method.
3. The Group does not avail of the temporary exemption of central bank reserves
Tindex Next
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Table 10.3 - EU LR3 - LRSpl: Split-up of on balance sheet exposures (excluding derivatives, SFTs and exempted
exposures)

Dec-21 Dec-20
€m €m
EU-1 Total on-balance §heet exposures (excluding derivatives, SFTs, and exempted 130,795 110,616
exposures), of which:
EU-2  Trading book exposures 20 -
EU-3 Banking book exposures 130,775 110,616
EU-4 Covered bonds 3,033 3,625
EU-5 Exposures treated as sovereigns* 44,870 26,122
EU-6 Exposures to regional governments, MDB, international organisations and PSE not ) )
treated as sovereigns
EU-7 Institutions 1,380 993
EU-8 Secured by mortgages of immovable properties 40,097 42,459
EU-9 Retail exposures 7,338 7,713
EU-10 Corporate 20,270 20,472
EU-11 Exposures in default 2,650 2,983
EU-12 Other exposures (e.g. equity, securitisations, and other non-credit obligation assets) 11,137 6,249
1. The increase in the balance reflects the impact of the placing of TLTRO funding with the Central Bank of Ireland (CBI).
“Previous “Tlindex TNext
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Remuneration Governance

The Group Remuneration Committee (GRC) has the responsibility to consider, agree and approve a remuneration policy that supports the Group's objectives of long-term sustainability and success, sound and effective risk management and good
corporate governance. The GRC held 11 meetings in 2021.

With delegated authority from the Board, the GRC annually reviews and approves the Group Remuneration Policy and the Director's Remuneration Policy (DRP). The GRC also reviews and approves the remuneration of the Chairman of the Board, the
Executive Directors, the Group Secretary, members of the GEC and Senior Officers in Independent Control Functions, as well as overseeing the remuneration of all staff whose professional activities have a material impact on the Group’s risk profile.

External consultants
During 2021, independent advice was received by the GRC from the Committee's external advisers, (PWC) on a range of issues relating to remuneration including:

remuneration benchmarking for Executive Directors;
variable pay structures for all colleagues, including annual and long term incentive scheme:
evolving pay regulations and market pay practices; and

other remuneration structures.

Scope

The Group’s objective of atiracting, retaining and motivating high calibre people is deemed fundamental to the successful delivery of the Group's business strategy. The Group wants to ensure the right people are in the right roles and recognises the
importance that the Group's shareholders place on the operation and management of the Group's remuneration framework. The Group Remuneration Policy provides a framework for all colleagues and directors of the Group and its wholly ownex
subsidiaries. To reflect this, the Group operates strong across the onthe ofits framework.

The Policy applies, in its entirety, to all Group employees, directors (including Non-Executive directors), self-employed external contractors and temporary employees in all institutions and other entities within the scope of prudential consolidation,
including all branches. This Policy does not apply to Joint Ventures, which are subject to specific contractual agreements with Joint Venture partners

Bank of Ireland (UK) plc and New Ireland Assurance Company have their own Remuneration Policies which are consistent with the Group Policy while compliant with relevant regulations, and are approved by their own board and/or board remuneration
committees and their Chief People Officer equivalent role holder. Local regulations or statutory requirements will override this policy where applicable.

Material Risk Takers

Staff whose professional activities have a material impact on the Group risk profile are identified as Material Risk Takers (MRTs) and can be as: the body; senior other staff with key functional, managerial or risk
responsibilities; and staff who individually, or as part of a committee, have authority to approve new business products or to commit to credit risk exposures and market risk transactions above certain levels. All Pre-approval Controlled Function role
holders and Key function holders are identified as MRTS as well as a number of senior staff whose quantum remuneration requires them to be identified as MRTS.

Remuneration Restrictions
‘The application of market aligned remuneration policies and practices are constrained by significant remuneration restrictions which cover all directors, senior management, employees and certain service providers across the Group (Remuneration
Restrictions).

The Remuneration Restrictions were contained within the Covered Institutions Financial Support Scheme 2008 and the ‘Minister's Letter’ (July 2011), under which the Group gave a number of commitments and undertakings to the Minister for Finance
in respect of remuneration practices. The Minister's Letter was a further condition of the Transaction and Underwriting Agreement entered into with the Irish Government (July 2011) during the 2011 Recapitalisation of the Group. The Group maintains a
dialogue with the Department of Finance in relation to Executive Director remuneration and other remuneration related topics and will respond appropriately to any revisions to the Remuneration Restrictions.

s aresult o e Remuneration Restictons he Group i currently unable (o provde a xedariable remuneraion mix hroughou the Group and i precluded from iniroducing any new bonus o nceniive schemes, llovances or thr finge benefis
without prior agreement of the Department of Finance. the absence of based variable pay, combined with the requirement to operate within an overall remuneration cap on individual salaries and allowances, constrains the
abilty of the Group to clearly I\nk Group culture and values. risk culture, ESG objectives, customer outcomes and Group performance to remuneration. This results in risks in terms of attraction and retention, a lack of remuneration alignment with
business goals, as well as some restrictions on the application of discretion and cost base inflexibility. A limited retention scheme in BOI(UK)plc has been approved which is not subject to the Remuneration Restrictions (currently comprising 9
individuals, none of whom are identified as Material Risk Takers for the Group).

The Excess Bank Remuneration Charge on RO tax residents in Covered Institutions, where variable pay equals or exceeds €20,000, also constrains the Group.
MRT Remuneration

The Remuneration ethos is to reward employees fairly and competitively for their contribution to the Group. Reward arrangements are reviewed on a regular basis to assess competitiveness of total reward arrangements against market norms,
acknowledging constraints of the Remuneration Restrictions. The following principles are applied:

o Employee focused

The Group seeks to reward all employees fairly and transparently, and promotes the concept of ‘equal pay for equal work’ through operating a consistent approach to remuneration for colleagues. Reward structures are designed to attract, retain and
engage high calibre employees

o Customer focused variable reward structures

0 Support and encourage the fair treatment of customers

o Mitigate the potential for conflict between commercial, customer and public interests.

o Avoid any conflict with an employee’s duty to act in the best interests of customers or clients

o Inclusive basis

The Policy is designed and implemented on an inclusive basis, including gender-neutrality, with pay for male and female colleagues monitored on an annual basis. Monitoring is completed by People Services and reported to the Group Remuneration
Committee.

o Externally aligned

The Group uses recognised external benchmarks to understand the remuneration levels of industry peers and remuneration offered by other industries who compete with the Group for talent in each of the Group's geographical locations. Monitoring is
completed by Reward and reported o the Group Remuneration Committee.

o Performance aligned
Due to the Remuneration Restrictions remuneration is only weakly aligned to performance via the potential salary increase awarded as part of the annual salary review process, which is dependent on a colleague’s performance rating (based on
performance versus financial and non-financial goals). The absence of performance based variable pay precludes the Group from aligning the remuneration of employees with the achievement of longer term customer, financial and strategic goals.
However, divisional and individual performance measures and targets are aligned with business and risk objectives at either a Group or local business level, through a performance achievement process, ensuring alignment with business and risk
strategy, culture and values, and long-term interests.

o Risk aligned

Due to the Remuneration Restrictions, the alignment between remuneration and risk management, is limited due to the unavailability of variable remuneration to further incentivise prudent risk management. Each employee has risk goals as part of
their individual performance achievement process which informs their end of year performance rating, thereby influencing their base pay level under the annual salary review process. A strong risk culture is promoted throughout the Group which
encompasses the general awareness, attitude and behaviour of everyone in the Group to the taking and management of appropriate risk.

Management Body review of Group Remuneration Policy

The GRC reviewed and approved an updated Group Remuneration Policy in 2021. The Policy was amended to clarify the impact of the onthe approach for all including colleagues, management,
directors and regulatory bodies.

Remuneration of Senior Officers in Independent Control Functions

The Group defines employees of Independent Control Functions as employees of Group Risk who are in a risk management or compliance role, as well as employees of Group Interal Audit, in line with regulations. Thus, Senior Officers in
Independent Control Functions are identified as:

o the Group Chief Risk Officer and the Group Chief Internal Auditor;

o those in management roles reporting directly to either the Group Chief Risk Officer o the Group Chief Internal Auditor; and

o those heading a subordinated function with Group Risk and/or Group Internal Audit

The of senior oficers in Control Functions is directly overseen by the Group Remuneration Committee.

As aresult of the Remuneration Restrictions, all remuneration for Group Risk and Group Internal Audit is currently entirely fixed, except for severance. Upon the removal of the , the of control
functions will be predominantly fixed, to reflect the nature of their responsibilies and independence and will have specific variable remuneration arrangements applied to reflect their independence from the divisions that they support o prevent potential
conflicts of interest

Severance payments and guaranteed variable remuneration

Severance payments comply with relevant remuneration regulations and are made in accordance with approved criteria for all colleagues. Severance payments do not reward failure or misconduct. In particular, severance payments are not awarded
where there is obvious failure which allows for the immediate cancellation of a contract or the dismissal of a colleague. The Group operates standard voluntary parting terms, including optional early retirement for eligible colleagues. There is no
guaranteed variable remuneration permitted

Risk Management

Due to the Remuneration Restrictions, there is limited alignment between and risk due to the of variable to further incentivise prudent risk management. Each employee has risk goals as part of
their individual performance achievement process which informs their end of year performance rating, thereby influencing their base pay level under the annual salary review process. A strong fisk culture is promoted throughout the Group which
encompasses the general awareness, attitude and behaviour of everyone in the Group with the taking of appropriate risk managed within the boundaries of Group risk appetite to enable the Group safely achieve its strategic priorities.

To support the alignment of risk and remuneration, where possible, and for good governance, the following applies:

There is cross-membership between the Group Remuneration Committee and the Board Risk Committee.
o The Group Chief Risk Officer attends at least one Group Remuneration Comittee meeting per year to report on the Group's risk prolfile,its financial condition and future prospects, and to consider the implications of remuneration policies, if any, for
tisk and risk management within the Group.

Fixed to Variable Remuneration Ratio
98:02
Alignment of Remuneration to Performance

Due to the Remuneration Restrictions, there is limited alignment between remuneration and performance via the potential salary increase awarded as part of the annual salary review process, which is dependent on a colleague’s performance rating
(based on performance versus financial and non-financial goals). The absence of performance based variable pay precludes the Group from aligning the remuneration of employees with the achievement of longer term customer, financial and strategic
goals. However, divisional and individual performance measures and targets are aligned with business and risk objectives at either a Group or local business level, through a performance achievement process, ensuring alignment with business and
risk strategy, culture and values, and long-term interests.

Adjustment of Remuneration to account for Long-term Performance

The Group cannot adjust remuneration to take account of long-term performance as the Group is not allowed to provide variable pay due to the Remuneration Restrictions.

Parameters and Rationale for components of Variable Pay schemes,

Not applicable — The Group cannot offer variable due to the

Management Body Remuneration

The total remuneration for each member of the management body is disclosed in the annual report and accounts of the Group. The remuneration of senior management is made available to the Department of Finance and the Central Bank of Ireland,
as required.

Derogation

The Group does not benefit from a derogation laid down in Article 94(3) CRD in accordance with point (k) of Article 450(1) CRR.

Large Institution Reporting

The Group s identified as a systemically important institution by the Central Bank of Ireland and thus relevant large institutions' disclosures are made. The total remuneration for each member of the management body, differentiating between
executive and non-executive directors, is disclosed in the below table and in the annual report and accounts of the Group, in accordance with Article 450(2) CRR

Pension funding

Gross Salary Fees Performance Bonus  Other Remuneration .
52?2’,353"2%"21‘" year ending 31 €000 €000 €000 €000 cun;c;‘bn\::\un Total €000
Executive Directors
Francesca McDonagh 950 - - 10 - 960
Myles O'Grady 472 - - 28 52 552
Non-executive Directors
Patrick Kennedy 304 - - - - 304
Giles Andrews - 87 - - - 87
lan Buchanan - 166 - - - 166
Evelyn Bourke - 102 - - - 102
Eileen Fitzpatrick - 102 - - - 102
Richard Goulding - 145 - - - 145
Michele Greene - 79 - - . 79
Fiona Muldoon - 136 - - - 136
Steve Pateman - 98 - - - 98
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Table 11.1 below represents the remuneration made by the Group to Senior Management, Material Risk Takers, and all staff in the Group in 2021

Table 11.1 - Template EU REM1 - Remuneration awarded for the financial year

Fixed
remuneration

MB Supervisory

| function

MB Management

Other senior ‘

Other identified staff

Variable
remuneration

function management

Number of identified staff 9 2 10 818
Total fixed remuneration (€m) 13 15 5 28.2
of which:
cash-based 13 15 5 27.9
(Not applicable in the EU)
shares or equivalent ownership interests
share-linked instruments or equivalent non-cash instruments
other instruments
(Not applicable in the EU)
other forms 03
(Not in the EU)
Number of identified staff 74.8
Total variable remuneration (€m) 0.6
of which:
cash-based 0.6
deferred
shares or equivalent ownership interests
deferred
share-linked instruments or equivalent non-cash instruments
deferred
other instruments
deferred
other forms
deferred

13 15 5 28.8

17 Total remuneration (2 + 10) (€m)

Classified as Sensitive (Purple)
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Table 11.2 below represents the remuneration made by the Group to Senior Management, Material Risk Takers, and all staff in the Group in 2021.

Table 11.2 - Template EU REM2 - Special pavments to staff whose professional activities have a material impact on institutions’ risk profile (identified staff)

l MB Supervisory ‘ MB Management ‘ Other senior I Other identified staff
function function management
1 Guaranteed variable remuneration awards - Number of identified staff
2 Guaranteed variable remuneration awards -Total amount
of which
3 guaranteed variable remuneration awards paid during the financial year, that are not taken into account in the bonus cap
Severance payments awarded in previous periods, that have been paid out during the financial year
4 Severance payments awarded in previous periods, that have been paid out during the financial year - Number of identified staff
5 Severance payments awarded in previous periods, that have been paid out during the financial year - Total amount
Severance payments awarded during the financial year
6 Severance payments awarded during the financial year - Number of identified staff 4
7 Severance payments awarded during the financial year - Total amount (€m) 0.5
of which
10  severance payments paid during the financial year, that are not taken into account in the bonus cap (€m) 0.5
11 highest payment that has been awarded to a single person (€m) 0.3
Previous Index Next
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Table 11.3 below represents the remuneration made by the Group to Serior Management, Material Risk Takers, and al staff i the Group n 2021

Table 112 - Temnlate U RFM - Deferred remuneration

1
2
1
12
15
16

roup plc

Deferred and retained remuneration

Total amount of deferred
remuneration awarded for previous
performance periods

Of which due 1o vest in the financial year

Of which vesting in subsequent inancial
years

Amount of performance adjustment
made in the financial year to
deferred remuneration that was due

to vest in the financial year

Amount of performance adjustment

deferred remuneration that was due
to vest in future performance years

macle in the financial year to

Total amount of adjustment during the

financial year due 1o ex post implicit

adjustments (.. changes of value of
deferred remuneration due to the
changes of prices of instruments)

Total amount of deferred

remuneration awarded before the

financial year actually paid out in
the financial year

Total of amount of deferred
remuneration awarded for previous
performance period that has vested
butis subject to retention periods

B Sunervsory funciion
Cash-based

Shares or eauvalent ounershin nteresis
‘Share-finked instruments or equivalent non-
cash instruments

1 Manacement function
Cash-based

Shares or eauvalent ounershin nieress
Share-finked instruments or equivalent non-

Other serior manacement
Cash-based

Shares or eauivalent ounershin nteresis
Share-finked instruments or equivalent non-
cash instruments

Other insirumens
Other forms

Other identiied staff

Cash-base

Shares or eauvalent ounershin nteresis
‘Share-finked instruments or equivalent non-
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Table 11.4 below represents the remuneration made by the Group to Senior Management, Material Risk Takers,
and all staff in the Group in 2021.

Table 11.4 - Template EU REM4 - Remuneration of 1 million EUR or more per year

€m Identified staff that are high earners as set out in
Article 450(i) CRR
1 1 000 000 to below 1 500 000 1
2 1 500 000 to below 2 000 000
3 2 000 000 to below 2 500 000
4 2 500 000 to below 3 000 000
5 3 000 000 to below 3 500 000
6 3 500 000 to below 4 000 000
7 4 000 000 to below 4 500 000
8 4 500 000 to below 5 000 000
9 5 000 000 to below 6 000 000
10 6 000 000 to below 7 000 000
11 7 000 000 to below 8 000 000
x To be extended as appropriate, if further payment
bands are needed.

R "
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Table 11.5 below represents the remuneration made by the Group to Senior Management, Material Risk Takers, and al staff in the Group in 2021.

Table 11.5 - Template EU REMS - Information on remuneration of staff whose professional activities have a material impact on institutions’ risk profile (identified staff)

Management body remuneration Business areas
Independent
MB Supervisory function| B Management Total MB Investment | o oii banking | Asset management| CO"POrate internal |\ oier Total
function banking functions control
functions

1 Total number of identified staff 1028

of which:
2 members of the MB 9 2 1
3 other senior management 3 - 3 2 2
4 other identified staff 4 27 - 1 338 6
5 Total remuneration of identified staff (€m) 13 15 28 13 15.0 - 99 32

of which:
6 variable remuneration (€m) o a - - - - - 03 03
7 fixed remuneration (€m) 13 15 28 13 150 - 43 96 29

Classified as Sensitive (Purple)



Appendix | - Table Referenci

Bank of Ireland Group plc

Guideline Reference Table Table Name Location
Reference pillar 3
Annex 1 - Disclosure of key metrics and overview of risk-weighted exposure amounts  |EUOVL | Overview of total risk exposure amounts. Tab2.1
Annex L - Disclosure of key metrics and overview of risk-weighied exposure amounts  |EUKM1 | Key metrics Tab 11
‘Annex 1 - Disclosure of key metrics and overview of risk-weighted exposure amounts | EUINS1 | Insurance participations not applicable to BOI
‘Annex 1 - Disclosure of key metrics and overview of risk-weighted exposure amounts | EUINS2 | Financial conglomerates information on own funds and | Capital Tab
tal adeauacy ratio
‘Annex 1 - Disclosure of key metrics and overview of risk-weighted exposure amounts |EUOVC | ICAAP information Capital Tab
‘Annex 3 - Disclosure of fisk management objectives and policies. EUOVA | Institution risk management approach Risk Management, Risk
Management Framework,
Business risk, People risk,
Strategic risk, Credit risk, Market
tisk, Operational risk, Funding
and liquidity risk, Life insurance
risk, Conduct and regulatory risk
tabs.
Annex 3 - Disclosure of risk obiectives and policies EUGVB | Disclosure on aovernance Tab 3.0
Annex 5 - Disclosure of the scope of application EULIL Differences between the accounting scope and the Tab 14
scope of prudential consolidation and mapping of
financial statement categories with regulatory risk
cateaories
‘Annex 5 - Disclosure of the scope of application EULZ Main sources of differences between regulatory Tab 15
exposure amounts and carrying values in financial
statements
‘Annex 5 - Disclosure of the scope of application EULI3 ‘Outline of the differences in the scopes of consolidation | Appendix Il
(entity bv entity)
‘Annex 5 - Disclosure of the scope of application EULIA Exolanations ofdiferences between accouningand —[Tab 1.4
reaulatorv exosure amour
‘Annex 5 - Disclosure of the scope of application EULB Other qualitative ‘nomaton on he scope of application | Tab 1.4
Annex 5 - Disclosure of the scone of anolication EUPVL Prudent valuation adiustments (PVA) Tah25
Annex 7 - Disclosure of Own Funds EucCt aulatory own funds Tab 2.2
Annex 7 - Disclosure of Own Funds EUCC2 |Reconciliation of regulatory own funds o balance Tab2.3
sheet in the audited financial statements
‘Annex 7 - Disclosure of Own Funds EUCCA | Main features of regulatory own funds instruments and | Appendix IV
eliaible liabiliies instruments
‘Annex 9 - Disclosure of countercyclical capital buffers EUCCyB1 | Geographical distribution of credit exposures relevant for| Tab 2.4
the calculation of the countercyclical buffer
‘Annex 9 - Disclosure of countercyclical capital buffers EUCCyB2 | Amount of institution-specific countercyclical capital | Tab 2.4
buffer
‘Annex 11 - Disclosure of the leverage ratio EULRI | LRSum: Summary reconciliation of accounting assets | Tab 10.1
and leverage ratio exposures
‘Annex 11 - Disclosure of the leverage ratio EULR? __|LRCom: Leverage ratio common disclosure Tah 102
‘Annex 11 - Disclosure of the leverage ratio EULR3 | LRSpl: Spitup of on balance sheet exposures Tab 10.3
(excluding derivatives, SFTs and exempted exposures)
losure of the leverage ratio EULRA | Disclosure of LR aualtafive information Leverage Ratio Tab.
closure of iauidity EULIOA | Liouidity ris! Eundin and liouidity risk tah
losure of liquidity requirements, EULIQB | Qualitative information on LCR which complements | Tab 9.1
temolate EU LI
‘Annex 13 - Disclostre of lauidity EULIOL [ LCR Disclosures temolate Tah 02
Annex 13 - Disclosure of iauidity EULIO2 | Net Stable Fundina Ratio
nex 15 — Disclosure of credit isk auality EUCRA | General aualitative information about credt risk Credit Risk Tah
Anex 15 — Discosure ofcedi risk quality EUCRB | Additional disclosure related to the credit quality of Credit Risk Tab
assets
‘Annex 15  Disclosure of credit isk quality EUCRL | Performing and non-performing exposures and related | Tab 4.11
orovisions
‘Annex 15 — Disclosure of credit risk auality EUCRLA | Maturitv of exosures Taba.12
‘Annex 15 — Disclosure of credit isk quality EUCR2 | Changes in the stock of non-performing loans and not applicable to BOI
dvances
‘Annex 15 — Disclosure of credit risk quality EUCRZA | Changes in the stock m non-performing loans and Tab4.19
advances and related recoveries
‘Annex 15 — Disclosure of credit risk auality 130T cred cuatinsof frhome sxosares Tah .14
Annex 15 — Disclosure of credit isk auality EUCO? __|Oualitv of forbearance Tab 4.15
‘Annex 15 — Disclosure of credit isk quality EUCQ3 | Credit uality of performing and non-performing Tab 4.13
xo0sures by past due davs
Amex (s~ Declosins of el ok oy EUCO4___|Oualitv of non-verformina exnosures bv aeoaraohv. Tab4.16
redit risk auality EUCO5 | Credit aualitv of loans and advances by industry Tah 417
e T e EUCO6 | Collateral valuation - loans and advances Tab4.18
‘Annex 15 — Disclosure of credit isk quality EUCQ7 | Collateral obtained by taing possession and execuion ot appicable (0 501
‘Annex 15 — Disclosure of credit risk quality EUCQ8 CnHatera\ obtained by taking possession and execution | not applicable to BOI
— vintage breakdown
‘Annex 17 - Disclosure of the use of credit fisk mitigation techniques EUCRC Quahla\lve disclosure requirements refated to CRM | Tab 4.20
hniaues
‘Annex 17 - Disclosure of the use of credit fisk mitigation techniques EUCR3 | CRM techniques ovenview: Disclosure of the use of | Tab 4.20
credit risk mitiaation techniaues
‘Annex 19 - Disclosure of the use of the standardised approach EUCRD | Qualitative disclosure requirements related to Standardised Approach Tab
model
‘Annex 19 - Disclosure of the use of the standardised approach EUCR4 | Standardised approach — Credit risk exposure and CRM | Tab 4.1
effects
Annex 19 - Disclosre of the use of the standardised anoroach EUCRS anoroach Tah 42
Annex 21- Disclosure of the use of the IRB approach to credit risk EUCRE | Qualitative disclosure requirements related to IRB IRB Approach Tab
aporoach
‘Annex 21- Disclosure of the use of the IRB approach to credi risk EUCR6 | IRB approach — Credit risk exposures by exposure class| Tab 4.3 and Tab 4.4
and PD ranae
Annex 21- Disclosure of the use of the IRB anoroach to credit risk EUCRG-A_| Scove of the use of IRB and SA anoroaches Tab a8
‘Annex 21- Disclosure of the use of the IR approach to credit risk EUCR7 | IRB approach - Effect on the RWEAS of credit Tab4.5
derivatives used as CRM techniaues
‘Annex 21- Disclosure of the use of the IRB approach to credit risk EUCR7-A | IRB approach — Disclosure of the extent of the use of | Tab 4.6
CRM techniaues
‘Annex 21- Disclosure of the use of the IRB approach to credi risk EUCRB  |RWEA flow statements of credit risk exposures under | Tab 4.7

the IRB approach

Annex 21- Disclosure of the use of the IRB approach to credit risk

IRB approach — Back-testing of PD per exposure class.
(fixed PD scale)

Tab 4.9 and 4.10

‘Annex 21- Disclosure of the use of the IRB approach (o credit risk

IRB approach — Back-testing of PD per exposure class.
(only for PD estimates according to point (f) of Article
180(1) CRR)

not applicable to BOI

‘Annex 23 - Disclosure of specialised lending

EUCR9
EUCRO.1
EUCR10

Specialised lending and equity exposures under the
simple risk weiahted approacl

not applicable to BOI

Annex 25 - Disclosure of exnosures to counterparty credit risk EUCCRA__|Oualitative disclosure related to CCR unteroarty Credit Risk Tab.
Annex 25 - Disclosure of exnosures to counterparty credit risk EUCCR1 | Analvsis of CCR exposure bv anoroach Tab5.1
‘Annex 25 - Disclosure of exposures to counterparty credit risk i ersecters subject to own funds requirements for CVA| Tab 5.4
‘Annex 25 - Disclosure of exposures to counterparty credit fisk EUCCRS [ Stndardied approach - COR oxposures by regultory [Tab 52
exposure class and risk weia!
Annex 25 - Disclosure of exposures to counterparty credit risk IR8 approach — CCR exposures by exposure class and |Tab 5.3
‘Annex 25 - Disclosure of exposures to counterparty credit risk o tion of collateral for exposures to CCR Tab55

Annex 25 - Disclosure of exposures to counterparty credit risk

Credit derivatives exosures

‘Annex 25 - Disclosure of exposures to counterparty credit risk

RWA flow statements of CCR exposures under the IMM

not applicable to BOI

Annex 25 - Disclosure of exnosures to counterparty credit risk Exposures to CCPs Tab57
‘Annex 27 - Disclosure of exposures to securitisation positions Qualitative disclosure related to Tab
exposures
oosfons exnosures in the non-trading book Tab 6.1
exposures in the tradina book not anplicable to BOL
osure of exposures to securitisation pusmuns ‘Securitisation exposures in the non-trading b Tal
associated regulatory capital requirements |nsu(ul|an
acting as oricinator or as sponsor
isclosure of exposures to securitisation positions EUSEC4 | Securitisation exposures in the non-trading book and | Tab 6.3
associated regulatory capital requirements - institution
acting as investor
‘Annex 27 - Disclosure of exposures to securitisation positions EUSEC5 | Exposures securitised by the institution - Exposures in | Tab 6.4
default and soecific credit risk adiustments
‘Annex 29 - Disclosure of use of standardized approach and internal model for market | EUMRA | Qualitative disclosure requirements related to market | Market Risk Tab
1is i
- Disclosure of use of standardized approach and internal model for market | EUMRL | Market risk under the standardised approach Tab 7.1
isk
Annex 29 - Disclosure of use of standardized approach and internal model for market |EUMRB | Qualitative disclosure requirements for institutions using | not applicable to BOI
the internal Market Risk Models
isclosure of use of standardized approach and internal model for market | EUMR2-A | Market risk under the internal Model Approach (IMA) | not applicable to BOI
‘Annex 29 - Disclosure of use of standardized approach and internal model for market | EUMR2-B | RWA flow statements of market risk exposures under | not applicable 1o BOI
tisk he IMA
Annex 29 - Disclosure of use of standardized approach and internal model for market |EUMR3 | IMA values for trading portfolios not applicable to BOI
tis
Annex 29 - Disclosure of use of standardized approach and internal model for market | EUMR4 | Comparison of VaR estimates with gains/losses not applicable to BOI
risk
Annex 31 - Disclosure of oerational risk EUORA | Oualitative information on overational risk Goerational Risk Tab.
Annex 31 - Disclosure of operational risk EUORL | Operational risk own funds requirements and risk- Tabs1
weiahted exposure amounts
Annex 33 - Disclosure of uuhcv EUREMA oolicy Tab
Annex 33 - Disclosure of ool EUREML awarded for the financial vear Tab111
BicE B e EUREM2 | Special payments 1o staff whose professional activiies | Tab 11.2
ave a material impact on institutions’ risk profile
identified staff
Annex 33 - Disclosure of uuhcv EUREM3 | Deferred Tab113
Annex 33 - Disclosure of EUREM4 of 1 million EUR or more per vear Tab114
Annex 33 - Disclosure of remuneration puhcy EUREMS | Information on remuneration of staff whose professional | Tab 11.5
activities have a material impact on institutions’ risk
orofile (identiied statf)
‘Annex 35 - Disclosure of encumbered and assets EUAEL d assets Tab o4
Annex 35 - Disclosure of encumbered and assets EUAE2 | Colateral received and own debt securites issued Tab95
Annex 35 - Disclosure of encumbered and assets EUAE3 __[Sources of Tab 9.6
Annex 35 - Disclosure of encumbered and unencumbered assets narrative information
Annex 37 - IRRBB Disclosure (EBA/CP/2021/20) EUIRRBBA | Qualitative information on interest rate risks of non- | IRRBB Tab
tradina book activities
Annex 37 - IRRBB Disclosure (EBA/CP/2021/20) EU IRRBBI | Interest rate risks of non-tradina book activiies Tab72
Guidelines on uniform disclosures under Article 473a of Regulation (EU) No 575/2013 |IFRS §-FL | Comparison of institutions’ own funds and capital and | Tab 1.2
as regards the transitional period for mitigating the impact of the introduction of IFRS 9. leverage ratios with and without the application of
on own funds (EBA/GL/2018/01) transitional arrangements for IFRS 9 or analogous ECLs
Guidelines on Covid -19 measures reporting and disclosure (EBA GL 2020 07) Template 1 | Information on loans and advances subject to legislative | Tab 4.21
and non-ledislative moratoria
Guidelines on Covid -19 measures reporting and disclosure (EBA GL 2020 07) Template 2 | Breakdown of loans and advances subject (o legislative |Tab 4.22
and non-legislative moratoria by residual maturity of
moratoria
Guidelines on Covid -19 measures reporting and disclosure (EBA GL 2020 07) Template 3 | Information on newly originated loans and advances | Tab 4.23
provided under newly applicable public guarantee
schemes introduced in response to COVID-19 cri
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Appendix Il - Differences in scope of co

olidation

The following table provides information on entities which are treated differently under the accounting and regulatory scope of consolidation.

Table 1 - EU LI3 - Differences in scope of consolidation (entity by entity)

Bank of Ireland Group plc

Method of reg

latory consolidation

institutions

Neither
Full Proportional Equity consolidated
Name of the entit: Method of accounting consolidation _|consolidation consolidation _|Method * _|nor deducted |Deducted Description of the entity

BOI Insurance Limited Full consolidation X Financial corporations other than credit
institutions

GD 5&6 Basement Company Limited Full consolidation X Financial corporations other than credit
institutions

General Investment Trust Limited DAC Full consolidation X Financial corporations other than credit
institutions

Leopardstown Offices Management Company Limited by Full consolidation X Financial corporations other than credit

Guarantee institutions

Life Fund Syndication B.V. Full consolidation X Financial corporations other than credit
institutions

New Ireland Assurance Company plc Full consolidation X Financial corporations other than credit
institutions

New Ireland Real Estate France Full consolidation X Financial corporations other than credit
institutions

Marshall Leasing Limited Full consolidation X Non-financial corporations

SCI Immeuble Saint Georges Full consolidation X Financial corporations other than credit
institutions

SCI Jupiter Immeuble Full consolidation X Financial corporations other than credit
institutions

SCI Sang Rouge Full consolidation X Financial corporations other than credit
institutions

Weesperpelin 6 BV Full consolidation X Financial corporations other than credit
institutions

Weesperpelin 6 Holding BV Full consolidation X Financial corporations other than credit

1 Subject to 10/15% threshold which determines capital deduction or RWA
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Appendix IV: Capital instruments (main feat

res) Bank of Ireland Group plc

Capital instruments' and main features table of Bank of Ireland Group plc as at 31 December 2021
Disclosures according to Article 3 Commission implementing regulation (EU) No 1423/2013
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Appendix V: Related Party Transactions Bank of Ireland Group plc
Related parties in the Group include the parent company, BOIG plc, subsidiary associated int benefits, the State, KMP and connected parties. A
number of banking transactions are entered into between the Company and its subsidiaries in the normal course of busmess These include exler\dlr\g secured and unsecured loans, investing in debt securities
issued by subsidiaries, taking of deposits and undertaking foreign currency transactions.

a. Associates, joint ventures and joint operations
The Group provides to and receives from its associates, joint ventures and joint operations, certain banking and financial services, which are not material to the Group, on similar terms to third party transactions.
These include loans, deposits and foreign currency transactions.

b. Pension funds
The Group provides a range of normal banking and financial services, which are not material to the Group, to various pension funds operated by the Group for the benefit of its employees (principally to the BSPF),
which are conducted on similar terms to third party transactions.

The Group occupies one property owned by the BSPF. At 31 December 2021, the total value of this property was €36 million (2020: €36 million). In 2021, the rental income paid to BSPF was €2 million (2020: €2
million).
At31 December 2021, BSPF assets included BOIG plc shares amounting to €5 million (2020: €3 million).

c. Transactions with the State
The Group considers that the State is a related party under IAS 24 as it is in a position to exercise significant influence over the Group.

d. Transactions with Directors and Key Management Personnel

(i) Loans to Directors

The following information is presented in accordance with the Companies Act 2014, as amended (‘Companies Acts’). For the purposes of the Companies Acts disclosures, Directors means the Board of Directors
and any past Directors who were Directors during the relevant period. Where no amount is shown in the tables below, this indicates either a credit balance, a balance of €nil, or a balance of less than €500. The
value of arrangements at the beginning and end of the financial year as stated below in accordance with Section 307 of the Companies Act 2014, expressed as a percentage of the net assets of the Group at the
beginning and end of the financial year, is less than 1%.

Aggregate maximum
amount outstanding

Companies Act Balanceas at Balance as at during the year Repayments during
disclosure 1January 31 December ended 31 December the year ended 31

2021 2021 2021 December 2021
Loans €000 €000 €000 €000

Directors at 31 December 2021

E Bourke

Credit card total 6 3 6 -
Current account total - - - -
Total 6 3 6 -
P Kennedy

Credit card total 2 - 3 -
Current account total - - - -
Total 2 - 3 -
F McDonagh

Mortgage total 926 748 926 203
Current account total 4 2 5 -
Total 930 750 930 203
F Muldoon

Mortgage total 50 - 50 50
Credit card total 6 7 9 -
Current account total - - - -
Total 56 7 59 50
E Fitzpatrick

Loan total 15 31 45 15
Total 15 31 45 15
M Greene

Mortgage total 17 - 18 19
Total 17 - 18 19

M O'Grady, G Andrews, R Goulding, | Buchanan and S Pateman had no loans from the Group in 2021. No advances were made during the year. No amounts were waived during 2021. None of the loans were
credit-impaired as at 31 December 2021. There is no interest which having fallen due on the above loans has not been paid in 2021 (2020: €nil).

Al Directors have other transactions with the Bank. The nature of these transactions includes investments, pension funds, deposits, general insurance, life assurance and current accounts with credit balances.
Other than as indicated, all loans to Directors are made in the ordinary course of business on substantially the same terms, including interest rates and collateral, as those prevailing at the time for similar
transactions with other persons unconnected with the Group and of similar financial standing and do not involve more than normal risk of collectability.

(ii) Loans to connected persons on favourable terms
Maximum
Balance as at amounts
31December  outstanding  Number of persons Maximum number of
2021 during 2021 as at 31 December persons during 2021
Loans to persons1 on terms €000 €000 2021
E Bourke 1 5 2 2

(iii) Loans to connected persons - Central Bank licence condition disclosures
Under its banking licence, the Bank is required to disclose in its annual audited financial statements details of:

« the aggregate amount of lending to all connected persons, as defined in Section 220 of the Companies Act 2014; and
« the aggregate maximum amount outstanding during the year for which those financial statements are being prepared

Disclosure is subject to certain de minimis exemptions and to exemptions for loans relating to principal private residences where the total of such loans to an individual connected person does not exceed €1
million. The following information is presented in accordance with this licence condition.

Maximum
Balance as at amounts
31 December  outstanding  Number of persons Maximum number of
2021 during 2021  as at 31 December persons during 2021
Connected persons of the following directors €000 €000 2021
Persons connected to P Kennedy 2,036 2,152 T 1

(iv) Key management personnel - loans and deposits (IAS 24)
For the purposes of IAS 24 ‘Related party disclosures’, the Group has 24 KMP (2020: 24) which comprise the Directors, the members of the GEC and any past KMP who was a KMP during the relevant period. In
addition to Executive Directors, the GEC comprises the Group Secretary & Head of Corporate Governance, Chief of Staff and Head of Group Corporate Affairs, Chief Executive - Retail (UK), Chief Marketing
Officer, Chief People Officer, Chief Executive - Corporate & Markets

(and interim Chief Executive - Corporate & Markets), Chief Executive - Retail Ireland, Group Chief Risk Officer, (and Interim Group Chief Risk Officer), Chief Operating Officer, Chief Strategy Officer. KMP,
including Directors, hold products with Group companies in the ordinary course of business.

Other than as indicated, all loans to NEDs are made in the ordinary course of business on substantially the same terms, including interest rates and collateral, as those prevailing at the time for similar transactions
with other persons unconnected with the Group and do not involve more than the normal risk of collectabiity. Loans to KMP other than NEDs are made on terms similar to those available to staff generally and / or
in the ordinary course of business on normal commercial terms.

The aggregate amounts outstanding, in respect of all loans, quasi-loans and credit transactions between the Bank and its KMP, as defined above, together with members of their close families and entities
influenced by them are shown in the following table:

Maximum amount
Balanceasat Balanceasat outstanding during

1January 31 December the year ended 31 Total number of Total number of

2021 2021 December 2021 relevant KMP as at 1 relevant KMP as at 31

Key personnel €000 €000 €000 January 2021 December 2021
Loans 3,139 3,338 4,124 17 14
Deposits 14,060 6,842 18,576 23 20

KMP have other protection products with the Bank. The nature of these products includes mortgage protection, life assurance and critical illness cover. It also includes general insurance products which are
underwritten by a number of external insurance companies and for which the Bank acts as an intermediary only. None of these products has any encashment value at 31 December 2021 (2020: €nil).

Included in the above loan disclosure figures are loans to KMP and close family members of KMP on preferential staff rates, amounting to €4,239 (2020: €5,003).

None of the loans were credit-impaired as at 31 December 2021. There is no interest which having fallen due on the above loans has not been paid in 2021 (2020: €nil). There are no guarantees entered into by
the Bank in favour of KMP of the Bank and no guarantees in favour of the Bank have been entered into by KMP of the Bank.

v) Compensation of KMP
Details of compensation paid to KMP are provided below:

Remunerations €000
Salaries and other short-term benefits 9,130
Post employment benefits 506
Termination benefits -
Total 9,636
Number of KP 24

Index Next

Classified as Sensitive (Purple)



Advanced IR

oun inernally
PD, LGD and CCF. These.
assel.
Banking Book
racing ntent and booker on this basis i the Trading Book.
crD
the Basel I e Captal
Jourmalofthe EU in Jure: pt
June 2021 phased
inglementation.
Collateral per Under
1y who party
obigaton.
obigation, the secured party may seize the colateral
Risk
Credit Conversion  An estimate of the propo point of
Factor (CCF) defaut, The CCF
(D).
Credit Risk
Standardised supervisory isk weighs.
oroach
Credit Risk Migation
migants such as collteral, guarariees and credi protection
Derecognition “Tne removal of fnancialkabity
sheet,
EBA
Expected Loss
percentage)
External Credit an eige
Assessment e
authortes The
calculatons R8
asset classes has not been dsclosed tue to immaterilty.
Exposure at Default bak
(€AD) requiatory rles
Average (LGD) Jevant LGD,
Average (PD) televant PD, summing the answers and dvicing by the total exposure values.
comprehensive  miigation
method
Foundation IRE. their foreach
‘exposure. Supervisory estimates of LGOS and EADS are used.
GuRA the netiing and
the collateralisatin of repo type transactions.
Gross cartying Jated
amount partal and otal wite-of.
“The gross NPL
performing loans ang For the purpose of tis
advances (WL) ratiocalcu sate
RS Iternational Financal Reportng Standards.
Basel
Approach (RB)  for There are two.
‘approaches: Foundaion and Advanced (includng Retai)
Immateriality L
teferenced in the relevant secton of tis documers.
1”8 Exposure nstutons:
Classes
+ Corporaes: R does not provide a defiition of the corporale exposure clss; it simply
ofthe e
Primariy
comivises of cret cards
1s0A
agreements
Leverage Ratio “The leverage ratio
veassiun imserane in ther tesrective nd
Loss Given Defauit
weo securiy.
e Ve of a secuty, por
Value rather than s book value
Market Risk 1 captal or ading book
Standardised picing
periods for
labities) ihe posi a spcifc isk
charge.
ratos.
Minimum capital 8% of RWA
requirements
Netvalue is
Aricl 3 calendar provisioning).
K (NPEs): These are: Joans where.
the borrower pay
is greater than 90 days past
and (i) other
crtria n i with EBA guidance (o retum o performing,
Off Balance Sheet leters o credi,

acceptances and other tems as listed in Amex | of the CR.

Operational Risk T Pillar 1 o
Standardised

specilid i respect of hat business ine (a5 set out in CRD).

Originator n enity which,
o
9
expostres onto s belance sheet and hen seciises them
Probabilty of Default
D) For exampe, s means tat
12 monts
! the transitional
eovisions.
FRisk Exposure o
mount ands used inerchangeably i ths document vith RWA

Risk Exposure

incorporating isk welghted factors.

RWA Density Total RWA divided by Total EAD bost CRM.
Securitsation Assets
ny asset that
mortgages, car loans,
Settlement Risk ther due cate.
Stage 1 Stage 1-12 osses (ECL
ave
loss 112 morih ECL d, which's the
po £l 12 months
Stage 2 Stage 2 - Littime ECL
. being the ECL
overts over Crodi risk
change
Stage 3 Stage 3 - Liftime ECL
ECLis
recogpised. The inthe
defauted
1
of IFRS 9. pay

realisation’ (FCR) loans); and o (i) the borrower is reater than 90 days past due and the arrears.
amount i material

svE
Standardised - Rel person or o a smal or
shal o, 1o the
knowkedge of the crodi insttuton, exceod €1 mlion
~Publc Sector Entes: Sector
Corporates: 1 3
pertnership o proprietorship
risks: on

Exposures for
assessment by a nominated ECAI s avallabe.

~Other fems:  Exposures ot faling int the other exposure classes oulined

Trading Book

rade, or in order to hedge oher elemens of he Trading Book. To be eigile for trading book captal
eatmen, be free. o

are abie 0 be hedged compltely.

yoar
PD TIC PD) probabilty of defauk over an econoic cycle. For exampe, i the TIC PD of a certain loan s 2% ths
a2in100 chance il

defautin any given year.

ER——



AIRB Advanced Internal Ratings-Based Approach
AT1 Additional Tier 1 capital
BOIG Bank of Ireland Group plc
CBI Central Bank of Ireland
CCF Credit conversion factor
CCP Central clearing counterparty
CCR Counterparty credit risk
CCyB Countercyclical Capital Buffer
CET1 Common equity tier 1 capital
CMBS Commercial Mortgage-Backed Securities
CRD Capital Requirements Directive
CRM Credit risk mitigation
CRR Capital Requirements Regulation
CSA Credit support annex
CVA Credit valuation adjustment
EAD Exposure at default
EBA European Banking Authority
ECAI External Credit Assessment Institutions
ECL Expected credit loss
EL Expected loss
EU European Union
FCCM Financial collateral comprehensive method
FCR Forborne collateral realisation
FIRB Foundation Internal Ratings-Based Approach
GAC Group Audit Committee
GMRA Global master repurchase agreement
GRC Group Remuneration Committee
G_SIB Global Systemically Important Bank
G-Sll Global Systemically Important Institution
HQLA High quality liquid assets
IAA Internal Assessment Approach
IFRS International Financial Reporting Standards
IMA Internal Models Approach
IMM Internal Models Method
IRB Internal Ratings-Based Approach
ISDA International Swaps and Derivative Association
LCR Liquidity coverage ratio
LDR Loan to Deposit Ratio
LGD Loss given default
MDB Multilateral development bank
MTM Mark-to-market
NPE Non-performing exposures
oTC Over-the-counter
O-sll Other Systemically Important Institutions
PD Probability of default
PFE Potential future exposure
PIT Point-in-time
PSE Public sector entity
PVA Prudent valuation adjustment
QCCP Qualifying central counterparty
QRRE Qualifying revolving retail exposure
Retail IRB Retail Internal Ratings Based Approach
RMBS Residential Mortgage-Backed Securities
RW Risk Weight
TREA Total Risk exposure amounts
RWEA Risk weighted exposure amounts
SFT Securities financing transactions
SME Small Medium Enterprise
SSM Single Supervisory Mechanism
SvaR Stressed Value at Risk
VaR Value at risk
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