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Forward-looking statement

This document contains forward-looking statements with respect to certain of the Bank of Ireland Group plc (the ‘Company’ or ‘BOIG
plc’) and its subsidiaries’ (collectively the ‘Group’ or ‘BOIG plc Group’) plans and its current goals and expectations relating to its future
financial condition and performance, the markets in which it operates and its future capital requirements. These forward-looking
statements often can be identified by the fact that they do not relate only to historical or current facts. Generally, but not always, words
such as ‘may,” ‘could,” ‘should,” ‘will,” ‘expect,’ ‘intend,’ ‘estimate,” ‘anticipate,’ ‘assume,’ ‘believe,” ‘plan,” ‘seek,’” ‘continue,’” ‘target,’
‘goal,” ‘would,’ or their negative variations or similar expressions identify forward-looking statements, but their absence does not mean
that a statement is not forward-looking.

Examples of forward-looking statements include, among others: statements regarding the Group’s near term and longer term future
capital requirements and ratios, level of ownership by the Irish Government, loan to deposit ratios, expected impairment charges, the
level of the Group’s assets, the Group’s financial position, future income, business strategy, projected costs, margins, future payment
of dividends, the implementation of changes in respect of certain of the Group’s pension schemes, estimates of capital expenditures,
discussions with Irish, United Kingdom, European and other regulators and plans and objectives for future operations. Such forward-
looking statements are inherently subject to risks and uncertainties, and hence actual results may differ materially from those
expressed or implied by such forward-looking statements.

Such risks and uncertainties include, but are not limited to, those as set out in the Risk Management Report. Investors should read
‘Principal Risks and Uncertainties’ in this document beginning on page 42 of the Group’s Annual Report.

Nothing in this document should be considered to be a forecast of future profitability or financial position of the Group and none of the
information in this document is or is intended to be a profit forecast or profit estimate. Any forward-looking statement speaks only as at
the date it is made. The Group does not undertake to release publicly any revision to these forward-looking statements to reflect
events, circumstances or unanticipated events occurring after the date hereof.

For further information please contact:

Andrew Keating Alan Hartley Pat Farrell
Group Chief Financial Officer Director of Group Investor Relations Head of Group Communications
Tel: +353 76 623 5141 Tel: +353 76 623 4850 Tel: +353 76 623 4770
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Key highlights

CET 1 ratio

15.8%

Dec 2016: 14.2%

Total RWA

€45.0bn

Dec 2016: €50.7bn

Key metrics - Regulatory

CET 1 ratio

13.8%

Dec 2016: 12.3%

Total RWA

€44.8bn

Dec 2016: €50.5bn

Key metrics - Fully Loaded

1%

(Regulatory)

Net Value

€113.2bn

Key metrics - Lending Book Analysis

Total capital ratio

Regulatory CET 1 ratio movement

Pillar 3 overview
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) Asset size Methodology Creditrisk  Foreign Other* RWA
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Mortgages &
Other Personal
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IS

Organic capital generation consists of attributable profit, AFS reserve movements, the reduction in the DTA deduction (DTAs that rely on future profitability), movements in the
Expected Loss deduction and RWA book size and quality movements. Transitional organic capital generation is 20 basis points higher due to the phasing impacts on AFS
reserves and the DTA / Expected Loss deductions.
Core banking platform investment relates to a programme commenced by the Group to replace the Group’s core banking platform.
In December 2017, the Group executed a credit risk transfer (CRT) transaction.
Relates primarily to other regulatory deductions.
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E Table 1.1 - KM1: Key metrics - Regulatory basis
December September June March December
20171 2017 20171 2017 20162
Available capital
1. Common equity tier 1 (CET1) (€bn) 71 6.8 7.0 6.8 7.2
2. Tier 1 (€bn) 7.6 7.3 7.8 7.6 8.0
3. Total capital (€bn) 9.1 8.8 8.9 9.0 9.4
Risk weighted assets
4. Total RWA (€bn) 45.0 48.0 48.8 50.4 50.7
Risk-based capital ratios as a % of RWA
5. Common equity tier 1 ratio (%) 15.8% 14.2% 14.4% 13.5% 14.2%
6. Tier 1 ratio® (%) 17.0% 15.3% 15.9% 15.0% 15.7%
7. Total capital ratio® (%) 20.2% 18.4% 18.3% 17.8% 18.5%
Additional CET 1 buffer requirements as a % of RWA
8. Capital conservation buffer requirement (%) 1.25% 1.25% 1.25% 1.25% 0.625%
9. Countercyclical buffer requirement (%) 0.0% 0.0% 0.0% 0.0% 0.0%
10. Bank G-SIB and / or D-SIB additional requirements (%) - - - - -
11. Total of Bank CET 1 specific buffer requirements (%) 1.25% 1.25% 1.25% 1.25% 0.625%
12. CET 1 available after meeting the bank's minimum
Pillar 1 capital requirements (4.5%) (%) 11.3% 9.7% 9.9% 9.0% 9.8%
Leverage ratio
13. Total leverage ratio exposure measure (€m) 108.3 108.0 108.0 111.3 109.8
14. Leverage ratio® (%) 7.0% 6.8% 7.2% 6.8% 7.3%
Liquidity Coverage Ratio
15. Total HQLA (€bn) 18.8 17.7 16.5 17.7 16.2
16. Total net cash outflow (€bn) 13.9 134 13.8 13.4 143
17. LCR ratio (%) 136% 132% 120% 132% 113%

7 The Group availed of the regulatory profit verification process for profit in interim and year end regulatory disclosures.

2 RWA in 2016 was restated from €50.8 billion to €50.7 billion due to a change in Market Risk RWA to reflect a minor restatement of the foreign exchange risk calculation.

3 The calculation of the Group’s Tier 1, total capital and related ratios (including leverage ratio) at December 2017 are stated after a prudent application of the requirements of
Articles 85 and 87 of Capital Requirements Regulation (CRR). Further details are provided on page 19.
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Introduction

The purpose of this document is to
disclose information in accordance with
the scope of application of the Capital
Requirements Directive IV (CRD V)
requirements for the Group, particularly
covering capital, risk management, credit
risk, market risk, operational risk, liquidity
risk, leverage ratio and remuneration.

The CRD IV and the Capital Requirements
Regulation (CRR) were published in the
Official Journal of the EU on 27 June
2013. The CRR had direct effect in EU
member states while the CRD IV was
required to be implemented through
national legislation in EU member states
by 31 December 2013.

CRD IV in the context of this document
describes the package CRR, CRD and
regulatory and technical standards.

CRD IV is commonly referred to as
containing the following three Pillars:

Pillar 1 contains mechanisms and
requirements for the calculation by
financial institutions of their minimum
capital requirements for credit risk, market
risk and operational risk.

Pillar 2 is intended to ensure that each
financial institution has sound internal
processes in place to assess the
adequacy of its capital, based on a
thorough evaluation of its risks.
Supervisors are tasked with evaluating
how well financial institutions are
assessing their capital adequacy needs
relative to their risks. Risks not considered
under Pillar 1 are considered under this
Pillar.

Areas covered

Pillar 3 is intended to complement Pillar 1
and Pillar 2. It requires that financial
institutions disclose information on the
scope of application of CRD IV
requirements, particularly covering capital
requirements / risk weighted assets (RWA)
and resources, risk exposures and risk
assessment processes.

The Group is required to comply with the
CRD IV disclosure requirements at 31
December 2017. For ease of reference,
the requirements are referred to as ‘Pillar
3’ in this document. Pillar 3 contains both
qualitative and quantitative disclosure
requirements.

In December 2016, the European Banking
Authority (EBA) published final guidelines
on revised Pillar 3 disclosure requirements
aimed to improve and enhance the
consistency and comparability of
institutions disclosures. These guidelines
apply from 31 December 2017 and the
Group’s disclosures have been prepared
in accordance with these guidelines.

The Group’s Pillar 3 document should be
read in conjunction with the Group’s
Annual Report 31 December 2017, which
contains some Pillar 3 qualitative and
quantitative information. Together, both
documents comprehensively portray the
Group’s risk profile.

The qualitative disclosure requirements are
largely met in the Operating and Financial
Review and Risk Management Report
sections on page 12 of the Group’s Annual
Report 31 December 2017.

Pillar 3 overview

A mapping table has been included in
Appendix VI which details how the Group
has complied with the Pillar 3
requirements under Part Eight of the CRR.
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The Group’s Pillar 3 disclosures have been
prepared in accordance with CRD IV as
implemented into Irish law and in
accordance with the Group’s Pillar 3
Disclosure Policy, the key elements of
which are set out below.

Frequency

CRD IV and EBA guidelines require the
Group to disclose information at a
minimum on an annual basis. To ensure
the effective communication of the
Group’s business and risk profile, the
Group also pays particular attention to the
possible need to provide information more
frequently than annually.

Verification

Information which is sourced from the
Group’s Annual Report 31 December 2017
is subject to audit by the Group’s external
auditors and is subject to both internal
and external review, along with
appropriate governance. The Pillar 3
document is subject to a robust internal
control and governance process in line
with Group’s Pillar 3 Disclosure Policy
including final approval by the Group Audit
Committee (GAC).

Media

Copies of the Group’s Annual Report 31
December 2017 along with the Group’s
Pillar 3 Disclosures can be obtained from
the Group’s website at
www.bankofireland.com or from the Group
Secretary’s Office, Bank of Ireland, 40
Mespil Road, Dublin 4, Ireland.

In accordance with Pillar 3 requirements,
the areas covered by the Group’s Pillar 3
disclosures include the Group’s CRD IV
capital requirements and resources, credit
risk, counterparty credit risk, information
on securitisation activity, market risk,
operational risk, liquidity risk, encumbered
/ unencumbered assets, leverage ratio and
the Group’s remuneration disclosures.

Some of the areas covered are also dealt
with in the Group’s Annual Report 31
December 2017. Where applicable, the
relevant sections are cross-referenced
throughout this document. In other areas
more detail is provided in these Pillar 3
disclosures. For instance, the section on
capital requirements includes additional
information on the amount of capital held

against various risks and exposure
classes, and the section on capital
resources provides details on the
composition of the Group’s own funds as
well as a reconciliation of accounting
equity to regulatory capital. A full listing of
Pillar 3 disclosures and their location is
included in Appendix VI.

It should be noted that while some
quantitative information in this document
is based on financial data contained in the
Group’s Annual Report 31 December
2017, other quantitative data is sourced
from the Group regulatory platform and is
calculated according to regulatory
requirements.

The difference between the accounting
data and information sourced from the
Group’s regulatory reporting platform is
most evident for credit risk disclosures
where credit exposure under CRD IV
unlike financial statement information,
includes potential future drawings of
committed credit lines as well as other
technical differences. Pillar 3 quantitative
data is thus not always directly
comparable with the quantitative data
contained in the Group’s Annual Report.

Some details of the key differences
between the Group’s accounting and
regulatory exposures are set out in Table
1.8.

Pillar 3 Disclosures - year ended 31 December 2017 Bank of Ireland & 9
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Pillar 3 overview

The Single Supervisory Mechanism (SSM)
is a system of financial supervision
composed of the European Central Bank
(ECB) and national competent authorities
(NCAs). As part of the SSM, the ECB is
responsible for the direct supervision of
significant credit institutions, while the
NCAs are responsible for the direct
supervision of less significant credit
institutions. The Group is a significant
supervised entity in accordance with the
SSM framework and as such is directly
supervised by the ECB.

The CRD IV legislation commenced
implementation on a phased basis from 1
January 2014. The CRD IV transition rules
resulted in a number of deductions from
Common equity tier 1 (CET 1) capital
being introduced on a phased basis
typically with a 20% impact in 2014, 40%
in 2015 and so on until full implementation
by 2018, with the exception of the

As at 31 December 2017, the Group held
three separate banking licences, the
Governor and Company of the Bank of
Ireland (the ‘Bank’) and Bank of Ireland
Mortgage Bank, which are regulated under
the SSM, along with Bank of Ireland (UK)
plc which is authorised by the UK
Prudential Regulation Authority (PRA). By
operating a branch in the United States,
Bank of Ireland and its subsidiaries are
subject to certain regulation by the Board
of Governors of the Federal Reserve
System under various laws, including the
International Banking Act of 1978 and the
Bank Holding Company Act of 1956. Each

deferred tax assets (DTA) (dependent on
future profitability) deduction which in the
case of the Group is phased to 2024. The
ratios outlined in this section reflect the
Group’s interpretation of the CRD IV rules
as published on 27 June 2013 and
subsequent clarifications, including ECB
regulation 2016/445 on the exercise of
options and discretions.

individual licence holder and regulated
entity is required to comply with its local
regulatory requirements.

Following shareholder and High Court
approvals and in line with our regulators
preferred resolution strategy, the Group
implemented a corporate reorganisation
resulting in Bank of Ireland Group plc
(‘BOIG plc’) being introduced as the listed
holding company of the Group in July
2017. BOIG plc became the parent
company of the Group. The structure of
the Group is otherwise unchanged.

)

Table 1.2 summarises the phase-in rates
of CET 1 deductions over the transition
periods.

Table 1.4 outlines the Group’s capital
ratios at 31 December 2017 on both a
regulatory and fully loaded basis.

Table 1.2 - Transition period phase-in rates

2014 2015 2016 2017 2018
Retirement benefit obligations / defined benefit pensions 20% 40% 60% 80% 100%
Available for sale reserves
- Unrealised losses (% to be included in CET 1 capital) 20% 40% 60% 80% 100%
- Unrealised gains (% to be excluded from CET 1 capital) 100% 60% 40% 20% 0%
Expected loss deduction' 20% 40% 60% 80% 100%
10% / 15% Threshold deduction 20% 40% 60% 80% 100%
Deferred tax assets? 0% 10% 20% 30% 40%2
Other adjustments* 20% 40% 60% 80% 100%

The main items which have impacted

Common equity tier 1 (CET 1) capital since

the inception of the CRD [V transition rules

are included below:

e pensions deficit add back;

e unrealised gains and losses on
available for sale securities;

e significant investments in non-
consolidated financial sector entities;

e expected loss net of provisions; and

e deferred tax assets that rely on future
profitability (excluding those arising
from temporary differences).

CRD IV Developments

CRD IV includes requirements for
regulatory and technical standards to be
published by the EBA. CRD IV continues
to evolve through amendments to current
regulations and the adoption of new

technical standards. On 23 November
2016, the European Commission (EC)
published a set of legislative proposals,
including amendments of the existing
CRD and the CRR, as well as the related
EU Bank Recovery and Resolution
Directive (BRRD) and the Single
Resolution Mechanism (SRM) Regulation.

' Under CRD IV rules, expected loss CET 1 deduction was phased in at 80% in 2017. The residual is deducted 50/50 from Tier 1 and Tier 2.

2 Deferred tax assets that rely on future profitability but which do not relate to timing differences. Transition period concludes 1 January 2024.
3 Increasing by 10% per annum to 100% each year thereafter.

4 Other adjustments primarily relate to the phase out of certain national filters.

10 Bank of Ireland &
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CRD IV (continued)

The proposed amendments are expected
to start entering into force in 2019 at the
earliest.

In December 2017, the Basel Committee
announced revisions of the Basel
Framework. The revisions focus on
Standardised and internal ratings based
(IRB) approaches to measuring credit risk
and the introduction of an aggregate
output floor to ensure Banks’ RWA
calculated via internal models are no lower
than 72.5% of RWA calculated under the
Standardised approach. The revised
standards are proposed to take effect
from 1 January 2022 with a phase-in

period of five years for the aggregate
output floor. The Group is currently
assessing the impact of these revisions
although any impact will depend on
implementation at EU level.

The Group actively monitors these
developments and seeks to effectively
comply with the new requirements when
finalised.

IFRS 9 capital impact

The Group has estimated that the
quantitative impact from initial adoption of
IFRS 9 on 1 January 2018 will reduce the
Group’s fully loaded CET 1 ratio by c.20
basis points.

Key capital ratios and key risk weighted assets movements

Pillar 3 overview

The Group has elected to apply the
transitional arrangement which, on a
regulatory CET 1 basis, will result in
minimal impact from initial adoption and
partially mitigate future impacts in the
period to 2022. This will involve a capital
addback of a portion of the increase in the
impairment loss allowance on transition to
IFRS 9 and also any subsequent increase
in the stage 1 and 2 loss allowances at
future reporting dates. The transition
period is for five years, with a 95% add-
back allowed in 2018, decreasing to 85%,
70%, 50% and 25% in subsequent years.
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. i The following tables outline the
Table 1.3 - Risk weighted assets (RWA) s .
2017 2016 components of the Group’s risk weighted
assets, capital and capital ratios under
Fully Fully CRD IV on a regulatory and fully loaded
Regulatory loaded Regulatory  loaded basis.

€bn €bn €bn €bn
Credit risk’ 38.7 38.5 44.0 43.8
Counterparty credit risk 0.7 0.7 1.4 1.4
Securitisation 0.5 0.5 0.3 0.3
Market risk 0.5 0.5 0.4 0.4
Operational risk 4.6 4.6 4.6 4.6
Total RWA 45.0 44.8 50.7 50.5
Table 1.4 - Capital and capital ratios

2017 2017 2016 2016
Regulatory Fully loaded Regulatory Fully loaded
€bn % of RWA €bn % of RWA €bn % of RWA €bn % of RWA

CET 1 71 15.8% 6.2 13.8% 7.2 14.2% 6.2 12.3%
Tier 12 7.6 17.0% 6.7 14.9% 8.0 15.7% 7.0 13.7%
Total capital? 9.1 20.2% 8.0 17.9% 9.4 18.5% 8.3 16.4%

" Includes RWA relating to non-credit obligation assets / other assets, settlement risk and RWA arising from the 10% / 15% threshold deductions.
2 The calculation of the Group’s Tier 1, total capital and related ratios (including leverage ratio) at December 2017 are stated after a prudent application of the requirements of
Articles 85 and 87 of Capital Requirements Regulation (CRR). Further details are provided on page 19.

Pillar 3 Disclosures - year ended 31 December 2017 Bank of Ireland & 11
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Pillar 3 overview

Key capital ratios and key risk weighted assets movements (continued)

Risk weighted assets

Risk weighted assets (RWA), on a
regulatory basis, were €45.0 billion at 31
December 2017 (2016: €50.7 billion). The
decrease of €5.7 billion in Credit RWA is
primarily due to the impact of FX
movements (€1.0 billion), changes in book
size and quality (€1.8 billion), changes in
methodology and policy (€1.2 billion), the
execution of a credit risk transfer (CRT)
transaction (€1.6 billion) and other
movements (€0.1 billion).

Regulatory ratio

The CET 1 ratio was 15.8% at 31
December 2017 (2016: 14.2%). The
increase of ¢.160 basis points is primarily
due to organic capital generation (c.+160
basis points), the impact of the CRT
transaction (c.+55 basis points) and RWA
methodology changes (c.+30 basis points)
partially offset by an increase in CRD IV
phasing for 2017 (c.-20 basis points),
investment in the Group’s Core Banking
Platforms (c.-40 basis points) and an

accrual for a potential dividend (c.-25
basis points) in line with regulatory
guidance.

Fully loaded ratio

The Group’s fully loaded CET 1 ratio is
estimated at 13.8% at 31 December 2017
(2016: 12.3%). The increase of c.150 basis
points is primarily due to organic capital
generation (c.+140 basis points), the
impact of the CRT transaction (c.+50
basis points) and RWA methodology
changes (c.+25 basis points) partially
offset by investment in the Group’s Core
Banking Platforms (c.-40 basis points),
and an accrual for a potential dividend
(c.-25 basis points) in line with regulatory
guidance.

Leverage ratio

The leverage ratio at 31 December 2017 is
7.0% on a CRD IV regulatory basis (2016:
7.3%), 6.2% on a pro-forma fully loaded
basis (2016: 6.4%).

Preparation and basis of consolidation

The Group’s Pillar 3 disclosures are
published on a consolidated basis for the
year ended 31 December 2017.

Not all legal entities are within the scope
of Pillar 3. A summarised diagrammatical
representation (as at 31 December 2017)
of the regulatory consolidation group is

illustrated below. The disclosures within
this document are based on the regulatory
consolidated group. Table 1.6 highlights
the main differences between the basis of
consolidation for accounting purposes
and the CRD |V regulatory treatment.

The Governor and Company of the Bank

Bank of Ireland Group plc

The EC have proposed the introduction of
a binding leverage requirement of 3% as
part of the revised CRD |V developments.
It is anticipated that the binding leverage
requirement will be applicable from 2019
at the earliest pending final agreement of
the proposals at EU level. The Group
expects to remain well in excess of the
proposed 3% requirement.

Individual Consolidation

The regulatory CET 1 ratio of The
Governor and Company of the Bank of
Ireland (the ‘Bank’) calculated on an
individual consolidated basis as referred
to in Article 9 of the CRR is 15.3% at 31
December 2017 (2016: 16.2%). Further
details relating to the Bank are contained
in Appendix IV of this document.

of Ireland is availing of the discretion
provided for in Article 9 of the CRR to
report on an ‘individual consolidation’
basis which allows for the treatment of
certain subsidiaries as if they were, in
effect, branches of the parent in their own
right.

Banking Other

Entities

The Governor and Company
of the Bank of Ireland

Bank of Ireland Mortgage Bank

Bank of Ireland (UK) plc

Subsidiaries

Securitisation
Vehicles

@ Consolidated in Pillar 3 disclosures

Joint Ventures /
Associates

Insurance Undertakings

New Ireland Assurance
Company plc (NIAC)

BOI Insurance Limited

@ Not consolidated in Pillar 3 disclosures

Pillar 3 Disclosures - year ended 31 December 2017 Bankoflreland&® 13
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Pillar 3 overview
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o Preparation and basis of consolidation (continued)
i OO
©
E Table 1.6 - Basis of consolidation
Statutory
Entity type accounting treatment CRD IV regulatory treatment
Insurance Fully consolidated Unconsolidated significant investments in financial sector entities are subject to the 10% /
undertakings 15% threshold which determines the extent to which these investments are deducted
from capital or included in RWA.
Joint Ventures / Equity method of accounting The Group’s non-qualifying holdings outside the financial sector in joint ventures and
associates or Fair value through the P&L associates are included in RWA.
Securitisation Fully consolidated For traditional securitisations, a deduction is taken from CET 1 capital in respect of originated
vehicles securitisations which have obtained Pillar 1 derecognition. The quantum of the deduction is

set at the KIRB value of the securitised portfolios. Where Pillar 1 derecognition is not achieved
RWA continues to be reported in respect of the underlying assets.

For the Group’s synthetic securitisations, the retained senior position is risk weighted using
the Supervisory Formula Method (SFM) and the retained junior position is deducted fully from
CET 1. The Group has recognised significant credit risk transfer for these securitisations.

Further information relating to differences in scope of consolidation on an entity by entity basis is contained in Appendix V of this
document.

14 Bank of Ireland & Pillar 3 Disclosures - year ended 31 December 2017
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Pillar 3 overview

Y
)
w
Distinctions between Pillar 3 and IFRS disclosures (continued) 2
.......................................................................................................................................................................................................................................... g
Table 1.8 - EU LI2 - Reconciliation between regulatory exposure amounts and carrying value in financial statements g
Items subject to
Credit risk CCR Securitisation
Total framework framework framework
€m €m €m €m
1. Assets carrying value amount under the scope of regulatory
consolidation (as per template EU LI1) 104,186 97,781 2,348 4,057
2. Liabilities carrying value amount under the regulatory scope of
consolidation (as per template EU LI1) (1,987) - (1,987) -
3. Total net amount under the regulatory scope of consolidation 102,199 97,781 361 4,057
4. Off-balance-sheet amounts 5,223 5,223 - -
5. Differences in valuations - - - -
6. Differences due to different netting rules, other than those
already in row 2 (1,018) (1,366) 348 -
7. Differences due to consideration of provisions 2,359 2,359 - -
8. Differences due to prudential filters - - - -
9. Net potential future exposures 685 - 685 -
10. Assets with significant risk transfer (1,054) (1,054) - -
11. Other 92) (88) 4) -
12. Exposure amounts considered for regulatory purposes (EAD) 108,302 102,855 1,390 4,057

Table 1.8 provides a reconciliation of the
consolidated regulatory balance sheet to
Exposure At Default (EAD) for items
subject to the credit risk, CCR and
securitisation frameworks.

It should be noted that there are
fundamental technical differences in the
basis of calculation between financial
statement information based on
International Financial Reporting
Standards (IFRS) accounting standards
and regulatory information based on CRD
IV capital adequacy concepts and rules.
This is most evident for credit risk
disclosures. Credit EAD under the CRD |V,

is defined as the expected amount of EAD
and is estimated under specified
regulatory rules.

There are two different types of tables
included in this document, those compiled
based on accounting standards (sourced
from the Group’s Annual Report 31
December 2017) and those compiled
using CRD IV methodologies. Unless
specified otherwise, both sets of data
reflect the position as at 31 December
2017. The specific methodology used is
indicated before each table where
applicable.

Many tables throughout the Group’s Pillar
3 disclosures are based on net value
under the regulatory scope of
consolidation.

At 31 December 2017, the difference
between EAD €108.3 billion and net value
€118.3 billion is the inclusion of IRB
provisions (€1.8 billion), the add-back of
credit risk mitigation on Standardised
exposures (€1.0 billion) and the inclusion
of credit conversion factors on off-balance
sheet exposures (€10.8 billion).

Pillar 3 Disclosures - year ended 31 December 2017 Bank of Ireland & 17
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Capital

Capital overview

Table 2.1 - Key regulatory ratios
2017 2016

Fully Fully
Regulatory  loaded Regulatory  loaded
CRD IV % % % %
Common equity tier 1 15.8% 13.8% 14.2% 12.3%
Tier 1' 17.0% 14.9% 15.7% 13.7%
Total capital 20.2% 17.9% 18.5% 16.4%
Leverage ratio 7.0% 6.2% 7.3% 6.4%

Table 2.1 outlines regulatory ratios and
risk weighted assets under both CRD IV
regulatory and fully loaded positions.

Capital management objectives and
policies

The objectives of the Group’s capital
management policy are to ensure that the
Group has sufficient capital to cover the
risks of its business and support its
strategy and at all times to comply with
regulatory capital requirements. It seeks to
minimise refinancing risk by managing the
maturity profile of non-equity capital whilst
the currency mix of capital is managed to
ensure that the sensitivity of capital ratios
to currency movements is minimised.

The capital adequacy requirements set by
the SSM / ECB and economic capital
based on internal models, are used by the
Group as the basis for its capital
management. The Group seeks to
maintain sufficient capital to ensure that
these requirements are met.

For additional information on the Group’s
capital management policies please refer
to the Capital Management section of the
Group’s Annual Report 31 December
2017.

ICAAP

The Internal Capital Adequacy
Assessment Process (ICAAP) is carried
out by the Group on an annual basis in
line with Pillar 2 requirements. This
process facilitates the Board and senior
management in adequately identifying,
measuring and monitoring the Group’s risk
profile. The ICAAP builds on the Pillar 1
process by (i) using internal measures to
assess the capital requirements for risks
not fully captured under Pillar 1 and (ii)
assessing the impact of the Group’s risks
on capital resources under a base case
scenario and a severe but plausible stress
scenario. Underpinning the ICAAP

process, the Group prepares detailed
financial projections. Base case
projections are prepared using consensus
macroeconomic forecasts together with
Group-specific assumptions, and the
stress case is prepared based on a severe
but plausible stress economic scenario.

The ICAAP is a key process embedded in
the Group’s planning cycle and ensures
that:

e the Board of Directors and the Group’s
senior management adequately
identifies, measures and monitors the
Group’s risks and holds adequate
capital in relation to the Group’s risk
profile;

e the quality and quantity of financial
resources the Group holds in respect
of capital resources meets its internal
and CRD IV regulatory capital,
leverage and liquidity requirements;
and

e the Group holds adequate capital to
support its strategic business
objectives on a current and projected
basis under base and stress
scenarios.

The Board approved ICAAP Report and
supporting documentation is submitted to
the ECB and the CBI on an annual basis,
and is subject to regulatory review as part
of the Supervisory Review and Evaluation
Process (SREP).

RWA approaches

The Group uses the Foundation IRB,
Retail IRB and Standardised approaches
for the calculation of its credit risk capital
requirements. The capital requirements for
market risk are calculated using the
Standardised approach applicable to
market risk. The capital requirements for
operational risk are calculated using the
Standardised approach applicable to
operational risk.

Impediments to the transfer of funds
There is a requirement to disclose any
impediment to the prompt transfer of
funds within the Group. In respect of the
Group’s licensed subsidiaries, the Group
is obliged to meet certain license
conditions in respect of capital and / or
liquidity. These requirements may include
meeting or exceeding appropriate capital
and liquidity ratios and obtaining
appropriate regulatory approvals for the
transfer of capital or, in certain
circumstances, liquidity. The Group’s
licensed subsidiaries would be unable to
remit funds to the parent when to do so
would result in such ratios or other
regulatory permissions being breached.
Apart from this requirement, there is no
restriction on the prompt transfer of own
funds or the repayment of liabilities
between the subsidiary companies and
the parent.

At 31 December 2017, own funds were in
excess of the required minimum
requirement in all of the Group’s licensed
entities.

Capital developments

Capital issuance

On 19 September 2017, the Group
successfully raised Stg£300 million and
USD$500 million of Tier 2 capital with a
maturity of ten years (callable after five
years). The capital instruments carry an
initial coupon of 3.125% and 4.125%
respectively.

Credit risk transfer transaction

The Group announced a credit risk
transfer (CRT) transaction in November
2017 which has increased the Group’s
regulatory CET 1 ratio by c.55 basis points
and the Group’s fully loaded CET 1 ratio
by ¢.50 basis points. The transaction has
reduced the Group’s credit risk exposure,
and consequently the risk weighted assets
on the reference portfolio. The transaction
resulted in a reduction in risk weighted
assets of c.€1.6 billion. The Group also
announced that it was continuing to
engage with the ECB as part of the ECB’s
Targeted Review of Internal Models (TRIM)
on Irish mortgages. The Group noted that
adjustments arising from this process
could absorb the capital benefits of the
CRT in part or in full.

" The calculation of the Group’s Tier 1, total capital and related ratios (including leverage ratio) at December 2017 are stated after a prudent application of the requirements of
Articles 85 and 87 of Capital Requirements Regulation (CRR).
2 Risk weighted assets reflect the application of certain Central Bank of Ireland Balance Sheet Assessment and expected loss required adjustments.
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Capital overview (continued)

Table 2.2 - EU OV1 - Overview of RWA
2017 2016
Minimum capital Minimum capital
RWA requirements RWA requirements
€m €m €m €m
1. Credit risk (excluding CCR) 36,598 2,928 41,948 3,357
of which;
2. the Standardised approach 8,707 697 8,645 692
3. the foundation IRB (FIRB) approach 14,256 1,140 18,494 1,480
4. the advanced IRB (AIRB) approach 13,635 1,091 14,809 1,185
5. equity IRB under the simple risk-weighted approach or the IMA - - - -
6. CCR 729 58 1,418 113
of which;
7. mark-to-market 560 45 1,105 88
8. original exposure - - - -
9. the Standardised approach - - - -
10. internal model method (IMM) - - - -
11. risk exposure amount for contributions to the default fund of a CCP - - - -
12. CVA 169 13 313 25
13. Settlement risk - - 2 -
14. Securitisation exposures in the banking book (after the cap) 467 37 335 27
of which;
15. IRB approach 106 8 148 12
16. IRB supervisory formula approach (SFA) 361 29 187 15
17. internal assessment approach (IAA)- - - - -
18. Standardised approach - - - -
19. Market risk 516 41 380 30
of which;
20. the Standardised approach 516 41 380 30
21. IMA - - - -
22. Large exposures - - - -
23. Operational risk 4,619 370 4,591 367
of which;
24. basic indicator approach - - - -
25. Standardised approach 4,619 370 4,591 367
26. advanced measurement approach - - - -
27. Amounts below the thresholds for deduction (subject to 250% risk weight) 2,031 162 1,982 158
28. Floor adjustment - - - -
29. Total 44,960 3,596 50,656 4,052
Group holding company and capital capital instruments issued by subsidiaries has been applied by the Group.
impacts (i.e. The Governor and Company of Bank
The Group implemented a corporate of Ireland) cannot be recognised in full in Minimum Requirement for Own Funds
reorganisation resulting in Bank of Ireland the prudential consolidation. The and Eligible Liabilities (MREL)
Group plc (BOIG plc) being introduced as calculation of the Group’s Tier 1,Total The Group expects to receive an MREL
the listed holding company of the Group in  capital and Leverage ratios are stated target and details of transitional
July 2017. BOIG plc was established to after a prudent application of the arrangements during the first half of 2018.
facilitate the Single Resolution Board’s requirements of Articles 85 and 87. The The Single Resolution Board (SRB)
(SRB’s) preferred resolution strategy which  impact of the restriction on recognition of published an updated MREL Policy in
consists of a single point of entry bail-in subsidiary issued capital has resulted in a December 2017. The Group does not
strategy. All future issuance of MREL reduction of ¢.50bps in the Tier 1 ratio and  expect the policy to result in any material
(Minimum Requirement for Own Funds c.140 basis points in the total capital ratio change in expected requirements from the
and Eligible Liabilities) eligible debt will be on a regulatory basis. previously indicated 27.25% ‘Informative
issued by BOIG plc and downstreamed to Target’. Based on the current regulatory
the Bank. The requirements and guidance in relation Total Capital ratio of 20.2% and excluding
to Articles 85 and 87 are under review by the impact of the Corporate
As a result of the establishment of BOIG the ECB. Any clarifications from this Reorganisation on those ratios (1.4%), a
plc, and due to the requirements of review may change the Group’s modest amount of new MREL issuance is

Articles 85 and 87 of the CRR, regulatory calculation, noting a prudent application expected.

Pillar 3 Disclosures - year ended 31 December 2017 Bankoflreland&® 19



Capital

Distributable items

In July 2017, following the corporate
reorganisation described in note 46 of the
Group’s Annual Report, the High Court
approved a capital reduction and the
creation of €5.5 billion in distributable
reserves in BOIG plc. Since that date the

Company has generated profits
attributable to shareholders of €1.0 billion
and therefore, as at 31 December 2017,
the Company had reserves available for
distribution of €6.5 billion. Further
information on the Company’s equity is
provided in the following sections.

The capital requirements and buffers for the Group are outlined below:

Capital requirements and buffers for 2017

CET 1 requirement  Actual CET 1

& buffers

0.0021%*

8.625%

Actual CET 1
31 December 2017

CET 1 requirement
1 January 2018

10.125%

Tier 1 requirement Actual Tier 1

& buffers

0.0021%*

Actual Tier 1
31 December 2017

Tier 1 requirement
1 January 2018

12.125%

Table 2.2 summarises RWA and minimum
capital requirements by risk type.
Minimum capital requirement is calculated
at 8% of RWA.

Actual
Total capital

Total capital
requirement & buffers

0.0021%*

Total capital requirement
1 January 2018

Actual Total capital
31 December 2017

( = Pillar 1

® P2R Capital conservation buffer

m Countercyclical buf'fer>

Capital requirements / buffers
Following the 2017 Supervisory Review
and Evaluation Process (SREP) the Group
is required to maintain a CET 1 ratio of
8.625% on a regulatory basis from 1
January 2018. This includes a Pillar 1
requirement of 4.5%, a Pillar 2
requirement (P2R) of 2.25% and a capital
conservation buffer for 2018 of 1.875%
(reflecting a further year phase-in of
0.625%). Pillar 2 guidance (P2G) is not
disclosed in accordance with regulatory
preference.

The Central Bank of Ireland (CBI) has
advised that the Group will be required to

maintain an O-SlI (Other Systemically
Important Institution) buffer, which will be
phased in as follows: 0.5% from July
2019, 1.0% from July 2020 and 1.5% from
July 2021. Both the SREP requirement
and the O-SlII buffer are subject to annual
review by the SSM and the CBI
respectively.

The Group expects to maintain a CET 1
ratio in excess of 13% on a regulatory
basis and on a fully loaded basis at the
end of the O-SII phase-in period. This
includes meeting applicable regulatory
capital requirements plus an appropriate
management buffer.

The Financial Policy Committee (FPC) in
the UK increased the countercyclical
buffer (CCyB) from 0% to 0.5%, with
binding effect from 27 June 2018 with a
further increase to 1%, from 28 November
2018.

The UK CCyB is expected to result in an
increase in the Group’s capital
requirement of ¢.0.15% from June 2018
and a further c.0.15% from November
2018. The CBI has set the CCyB’s for
Ireland at 0% from 1 January 2018.

" For information on the Countercyclical buffer, see Table 2.8.
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Capital requirements / RWA

Table 2.3 shows the amount of capital the
Table 2.3 - Capital requirements / RWA Group is required to set aside to meet the
minimum total capital ratio of 8% of RWA
2017 2016 set by CRD IV.
Capital Capital
requirements  RWA requirements RWA Under CRD IV, the Group is required to
CRD IV €m €m £m £m maintain a transitional floor set at 80% of
Basel | requirements. The transitional floor
Credit risk 3,090 38,629 3,515 43,930 capital requirement was €nil at 31
IRB 2,231 27,891 2,665 33,303 December 2017 and €nil at 31 December
of which; 2016.
Foundation IRB 1,140 14,256 1,480 18,494
Central governments or central banks - - - -
Institutions 54 673 69 862
Corporates 1,086 13,583 1,411 17,632
of which;
- SME 533 6,665 621 7,766
- Specialised lending 70 877 94 1,171
Advanced IRB 1,091 13,635 1,185 14,809
- Secured by real estate property 928 11,595 1,027 12,834
- Qualifying revolving 28 345 28 345
- Other retail SME 89 1,110 89 1,113
- Other retail non SME 46 585 41 517
Standardised 859 10,738 850 10,627
of which;
Central governments or central banks 21 268 25 309
Regional governments or local authorities 1 17 1 16
Public sector entities 3 38 - -
Multilateral development banks’ - - - -
International organisations’ - - - -
Institutions - - - -
Corporates 308 3,845 326 4,079
Retail 223 2,783 194 2,423
Secured by mortgages on immovable
property 13 159 13 157
Exposures in default 58] 693 72 894
Exposures associated with particularly
high risk 13 163 14 175
Covered bonds? - - - -
Claims on institutions and corporates with
a short-term credit assessment - - - -
Collective investment undertakings - - - -
Equity exposures - - - -
Other items 222 2,772 206 2,574
Counterparty credit risk (incl. CVA) 58 729 113 1,418
Settlement risk - - - 2
Securitisations 37 467 27 335
Market risk 4 516 30 380
Operational risk 370 4,619 367 4,591
Total capital requirements 3,596 44,960 4,052 50,656

The IRB and Standardised categories included in this table are the exposure classes outlined in CRD IV.
! The Group has exposures in the Standardised approach for multilateral development banks and International organisations, however these are 0% risk weighted.
2 The Group’s holdings of Covered bonds are included in the IRB approach.
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At 31 December 2017, the Group applied
the Foundation IRB and Retail IRB
approaches to 68% (2016: 71%) of its

credit exposures. In addition, 73% of
credit RWA are based on IRB approaches
(2016: 77%). Table 2.4 shows the Group’s

minimum capital requirements (based on
8% of RWA), RWA and net value by risk
type.

Table 2.4 - Minimum capital requirements, risk weighted assets and net value by risk type

2017 2016
Capital Risk weighted Net Capital  Risk weighted Net
requirement assets value requirement assets value
€m €m €m €m €m €m
Credit risk 3,090 38,629 113,192 3,515 43,930 114,354
- IRB approach 2,231 27,891 76,067 2,665 33,303 79,846
- Standardised approach 859 10,738 37,125 850 10,627 34,508
Counterparty credit risk 58 729 1,390 113 1,418 1,869
Settlement risk = - = - 2 -
Securitisation 37 467 4,057 27 335 2,841
Market risk 41 516 - 30 380 -
Operational risk 370 4,619 - 367 4,591 -
Total 3,596 44,960 118,639 4,052 50,656 119,064

Credit risk RWA (Standardised approach
and IRB approaches) at 31 December
2017 of €38.6 billion are €5.3 billion lower
than credit risk RWA of €43.9 billion at 31
December 2016. The decrease of €5.3

billion in RWA is primarily due to the
change in book size and quality, changes
in methodology, the execution of a credit
risk transfer transaction and the impact of
foreign exchange movements.

Table 2.5 sets out the Group’s capital
position as at 31 December 2017 and 31
December 2016 and a reconciliation of
accounting with regulatory capital.
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It should be noted that while some
quantitative information in this document
is based on financial data contained in the
Group’s Annual Report 31 December
2017, other quantitative data is sourced
from the Group’s regulatory reporting

Market risk RWA and operational risk RWA
are both calculated using the
Standardised approach.

platform and is calculated according to
regulatory requirements.

Further explanations relating to items
contained in this table are included in
Appendix I.
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Capital resources (continued)

Table 2.5 - Reconciliation of accounting capital with regulatory capital
2017 2016
Regulatory Fully loaded Regulatory  Fully loaded

CRD IV €m €m €m €m
Capital base

Total equity’ 9,667 9,667 9,402 9,402
Less proposed dividend? (120) (120) - -
- less Additional tier 1 capital (750) (750) (750) (750)
Total equity less instruments not qualifying as CET 1 8,797 8,797 8,652 8,652
Regulatory adjustments being phased in / out under CRD IV (618) (1,483) (520) (1,458)
- Deferred tax assets® (345) (1,150) (243) (1,215)
- 10% / 15% threshold deduction? - (78) - 43)
- Retirement benefit obligations® 95 - 156 -
- Available for sale reserve® (68) - (140) -
- Pension supplementary contributions® (10) - (20) -
- Other adjustments’ (290) (255) 273) (200)
Other regulatory adjustments (1,057) (1,119) (915) (975)
- Expected loss deduction® (247) (309) (90) (150)
- Intangible assets and goodwiill (723) (723) (625) (625)
- Dividend / coupon expected on other equity instruments @) 2) 2) 2)
- Cash flow hedge reserve 41) 41) (156) (156)
- Own credit spread adjustment (net of tax) 22 22 12 12
- Securitisation deduction (66) (66) (54) (54)
Common equity tier 1 7,122 6,195 7,217 6,219
Additional tier 1
AT1 instruments (issued by parent entity) - - 805 750
Instruments issued by subsidiaries that are given recognition in AT1 capital® 534 480 - -
Regulatory adjustments (31) - (30) -
- Expected loss deduction® 31) - 30) -
Total tier 1 capital™ 7,625 6,675 7,992 6,969
Tier 2
Tier 2 instruments (issued by parent entity) 785 785 1,240 1,276
Instruments issued by subsidiaries that are given recognition in Tier 2 capital® 799 699 - -
Regulatory adjustments (31) - (30) -
- Expected loss deduction® 31) - 30) -
Standardised incurred but not reported (IBNR) provisions 9 - 22 -
Provisions in excess of expected losses on defaulted assets - - 150 150
Other adjustments (106) (160) 10 (80)
Total tier 2 capital 1,456 1,324 1,392 1,346
Total capital™ 9,081 7,999 9,384 8,315

" As outlined in the Group accounting policies on page 148 of the Group’s Annual Report comparative periods have been restated to reflect the impact of the voluntary change in
the Life assurance operations policy. See note 62 for additional information. For capital comparatives, December 2016 equity has not been restated and capital numbers are
reported as per the Group’s regulatory submission to the ECB.

2 A potential dividend of €120 million has been deducted as required under Article 2 of EU Regulation No. 241/2014. The Board has proposed an ordinary dividend of €124 million

in respect of 2017, which subject to shareholder approval will be deducted from equity once paid.

Deduction relates to DTA on losses carried forward, net of certain deferred tax liabilities. The deduction is phased at 30% in 2017, increasing annually at a rate of 10% thereafter.

The 10% / 15% threshold deduction is phased in at 80% in 2017 and increasing to 100% in 2018, and is deducted in full from CET 1 under fully-loaded rules.

Regulatory deductions applicable under CRD and phased out under CRD |V relate primarily to national filters. These will be phased out at 20% per annum until 2018 and are not

applicable under fully loaded rules.

¢ CRD IV transitional rules in 2017 require phasing in 80% of unrealised losses and 80% of unrealised gains. In 2018 unrealised losses and gains will be phased in at 100%. The

reserve is recognised in capital under fully loaded CRD IV rules.

Includes technical items such as other national filters and non-qualifying CET 1 items.

Under CRD IV transitional rules, expected loss deduction is phased in at 80% in 2017. Expected loss not deducted from CET 1 is deducted 50:50 from Tier 1 and Tier 2 capital. It

is deducted in full from CET 1 under fully loaded rules.

¢ The parent entity for 2016 refers to the Bank and for 2017 refers to BOIG plc. Also includes instruments issued by subsidiaries not subject to restriction on recognition in

consolidated own funds.

The calculation of the Group’s Tier 1, total capital and related ratios (including leverage ratio) at December 2017 are stated after a prudent application of the requirements of

Articles 85 and 87 of Capital Requirements Regulation (CRR). Further details are provided on page 19.
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Capital resources (continued)

Table 2.6 - Capital flow statement
2017 2016
Regulatory Fully loaded Regulatory  Fully loaded

Common equity tier 1 (CET 1) capital €m €m €m €m
Opening amount 7,217 6,219 7,089 6,001
Profit for the year (attributable to shareholders of the parent company) 692 692 793 793
Dividends on other preference equity instruments interest paid in cash 7) 7) ®) ®)
Distribution on other Equity instruments - Additional tier 1 coupon (48) (48) (73) (73)
Forseeable dividend (120) (120) - -
Removal of own credit spread (net of tax) 10 10 1) 1)
Movements in other comprehensive income (256) (256) (422) (422)
- Currency translation differences (146) (146) 419) (419)
- Available for sale investments ) ©) (169) (169)
- Remeasurement of the net defined benefit pension liability, net of tax (112) (112) 167 167
- Other reserve movements 11 11 (1) (1)
Intangibles assets and goodwill (98) (98) (116) (116)
Securitisation deduction 12) 12) 8 8
10%-15% threshold deduction - (34) - 2
Other, including regulatory adjustments and transitional arrangements (256) (151) (53) 35
- Deferred tax assets that rely on future profitability

(excluding those arising from temporary differences) (102) 65 (109) 130
- Expected loss adjustment (157) (158) (73) (115)
- Retirement benefit obligations 61) - (235) -
- Available for Sale Reserve 72 - 326 -
- Pension supplementary contributions 11 - 16 -
- Capital contribution on CCN - - 7 -
- Other (19) (58) 15 20
Closing amount 7,122 6,195 7,217 6,219
Additional tier 1 capital
Opening amount 775 750 808 750
Restriction on recognition of subsidiary issued capital

instruments (Article 85 CRR) (216) (270) - -
Other, including regulatory adjustments and transitional

arrangements (56) - (383) -
Closing amount 503 480 775 750
Total tier 1 capital’ 7,625 6,675 7,992 6,969
Tier 2 capital
Opening amount 1,392 1,346 1,679 1,586
Restriction on recognition of subsidiary issued capital

instruments (Article 87 CRR) (401) (502) - -
Amortisation adjustments 42) (42) (156) (156)
New Tier 2 capital issuance 748 748 - -
Other, including regulatory adjustments and transitional arrangements (241) (226) (131) (84)
Closing amount 1,456 1,324 1,392 1,346
Total regulatory capital’ 9,081 7,999 9,384 8,315

! The calculation of the Group’s Tier 1, total capital and related ratios (including leverage ratio) at December 2017 are stated after a prudent application of the requirements of
Articles 85 and 87 of Capital Requirements Regulation (CRR). Further details are provided on page 19.
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Capital

The following section provides
commentary on the key movements in the
reconciliation of accounting capital with
regulatory capital during the year ended
31 December 2017. Table 2.6 also
provides a capital flow statement outlining
the movements in the CRD IV regulatory
capital tiers during 2017. Appendix |
provides qualitative information on, and a
brief explanation of, the principle
components of the Group’s CRD IV capital
resources as outlined in Table 2.7.

Total equity increased by €0.3 billion
during 2017 from €9.4 billion at 31
December 2016 to €9.7 billion at 31
December 2017, primarily due to the
impact of attributable profits partially
offset by negative movements in the
defined benefit pension schemes and
reductions in the AFS and the foreign
exchange reserves.

Regulatory adjustments on a regulatory

basis to CET 1 capital totaled €1.7 billion

at 31 December 2017 versus €1.4 billion
at 31 December 2016. The increase is
primarily due to increases in the intangible
asset and goodwill / expected loss
deductions and the impact of an
additional year of phasing under the
transitional arrangements of the CRR
including:

e Deferred tax assets - 30% of deferred
tax related to future profitability is
required to be deducted in 2017. This
will increase by 10% per annum until
2024;

* Retirement benefit obligations — the
add back of the defined benefit
pension schemes deficit is phased out
under CRD IV rules at 80% in 2017,
giving a reduction in the add back
from that as at 31 December 2016;
and

e Available for sale reserve (AFS) — the
decrease in the deduction is due to

CRD IV phasing rules for AFS assets
which require phasing in of 80% of
unrealised losses and 80% unrealised
gains in 2017.

Additional tier 1 capital on a regulatory
basis has decreased by €0.3 billion
primarily due to the impact of the
restriction on recognition of subsidiary
issued capital instruments (Article 85
CRR).

Tier 2 capital on a regulatory basis has
increased by €0.1 billion to €1.5 billion at
31 December 2017, primarily due to the
issuance of Stg£300 million and US$500
million of Tier 2 instruments which was
largely offset by the impact of the
restriction on recognition of subsidiary
issued capital instruments (Article 87
CRR), a reduction in provisions in excess
of expected loses on defaulted assets and
other regulatory adjustments.

Group holding company and capital
impacts

The Group implemented a corporate
reorganisation resulting in Bank of Ireland
Group plc (BOIG plc) being introduced as
the listed holding company of the Group in
July 2017. BOIG plc was established to
facilitate the SRB’s preferred resolution
strategy which consists of a single point of
entry bail-in strategy. All future issuance of
MREL (Minimum Requirement for Own
Funds and Eligible Liabilities) eligible debt
will be issued by BOIG plc and
downstreamed to the Bank.

As a result of the establishment of BOIG
plc, and due to the requirements of
Articles 85 and 87 of the CRR, regulatory
capital instruments issued by subsidiaries
(i.e. The Governor and Company of Bank
of Ireland) cannot be recognised in full in
the prudential consolidation. The
calculation of the Group’s Tier 1, total

capital and leverage ratios are stated after
a prudent application of the requirements
of Articles 85 and 87. The impact of the
restriction on recognition of subsidiary
issued capital has resulted in a reduction
of ¢.50 basis points in the Tier 1 ratio and
¢.140 basis points in the total capital ratio
on a regulatory basis.

The requirements and guidance in relation
to Articles 85 and 87 are under review by
the ECB. Any clarifications from this
review may change the Group’s
calculation, noting a prudent application
has been applied by the Group.

Table 2.7 outlines the component parts of
regulatory capital with further details of
capital instruments, adjustments,
deductions and filters in line with the
prescribed template provided in Article 5
of commission regulation (EU)
No.1423/2013.

The table further details total risk weighted
assets, capital ratios and buffers before
listing applicable caps on the inclusion of
provisions in Tier 2 and capital
instruments subject to phase-out.

Line referencing for Annex VI of
commission regulation (EU) No.1423/2013
is also provided. Rows that are not
applicable to the Group and rows with nil
balances have been omitted.

Amounts subject to pre-regulation (EU)
No.575/2013 treatment or prescribed
residual amount of regulation (EU)
No.575/2013, are listed separately at the
end of the table.
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Capital

The following table provides information disclosed in the Group’s Annual Report 31 The capital instruments template

on the regulatory values of the Group’s December 2017 as the regulatory values disclosure according to Article 3 in

Additional tier 1 capital and Tier 2 debt. exclude hedge accounting adjustments Commission implementing regulation (EU)
and include the impact of regulatory No0.1423/20183 is published separately at

The regulatory values in the below table amortisation where the instrument has www.bankofireland.com.

will differ from the accounting values less than five years to maturity.

Table 2.9 - Capital instruments
Nominal Accounting CRD IV CRD IV
outstanding value regulatory  fully loaded
2017 €m €m €m €m
Issued by subsidiaries that are given recognition in AT1 capital
€750 million 7.375% Additional tier 1 instrument 750 740 750 750
Restriction on recognition of subsidiary capital instruments' (Article 85 CRR) - - (216) (270)
Additional tier 1 capital’ 750 740 534 480
Issued by Bank of Ireland Group plc (parent entity) Tier 2 capital
Stg£300 million 3.125% Fixed Rate Reset Callable Subordinated Notes 2027 338 332 335 335
US$500 million 4.125% Fixed Rate Reset Callable Subordinated Notes 2027 417 406 413 413
Bristol & West plc Stg£32.6 million 8.1/8 % non-cumulative preference shares 37 37 37 37
792 775 785 785
Issued by subsidiaries that are given recognition in Tier 2 capital
€250 million 10% Fixed Rate Subordinated Notes 2022 250 264 247 247
€1002 million 10% Fixed Rate Subordinated Notes 2020 206 222 87 87
€750 million 4.25% Fixed Rate Subordinated Notes 2024 750 759 748 748
Other 2 2 1 1
Bank of Ireland Stg£75 million 13.3/8% Perpetual Subordinated Bonds 52 85 52 52
Non-cumulative preference stock (1.9 million units of Stg£1 each and
3 million units of €1.27 each) 6 66 66 66
Restriction on recognition of subsidiary capital instruments' (Article 87 CRR) - - (402) (502)
1,266 1,398 799 699
Total Tier 2 capital instruments 2,058 2,173 1,584 1,484
Total capital instruments'’ 2,808 2,913 2,118 1,964

! The calculation of the Group’s Tier 1, total capital and related ratios (including leverage ratio) at December 2017 are stated after a prudent application of the requirements of
Articles 85 and 87 of Capital Requirements Regulation (CRR). Further details are provided on page 19.
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Risk management

Risk management overview

Risk management

The Group has identified the following key
risks: business and strategic risk, conduct
risk, credit risk, funding & liquidity risk, life
insurance risk, market risk, operational risk,
pension risk, regulatory risk and reputation
risk. An introduction to the Group’s
assessment of its capital requirements for
credit risk, market risk and operational risk
is outlined below while detail regarding how
these, and other risks are identified,
managed, measured and mitigated is
provided in the Risk Management Report
from page 12 of the Group’s Annual Report
31 December 2017.

The Board of Directors (the ‘Board’)
considers the risk management systems in
place in the Group as outlined in the Risk
Management Report in the Group’s Annual
Report 31 December 2017 and in
particular under Section 2 Risk
Management Framework on page 49, to
be adequate having regard to the Group’s
profile and strategy.

The role of the Board in relation to risk
management is also set out in ‘Role of the
Board’ in the Corporate Governance
Statement of the Annual Report 31
December 2017 on pages 88 to 112. Also
set out in this statement is information
relating to the:

e recruitment policy for the selection of
members of the management body;
and

e policy on diversity with regard to
selection of members of the
management body, its objectives and
any relevant targets set out in that
policy.

The number of directorships held by
members of the Board is listed in the Table
3.2. In addition, there have been no
additional directorships approved by the
competent authorities in respect of the
Directors during the reporting period.

For further information on how the Group
applies the principles of good corporate
governance see the Corporate
Governance Statement in the Group’s
Annual Report 31 December 2017 (pages
88 to 112).

Risk profile

The Group follows an integrated approach
to risk management to ensure that all
material classes of risk are taken into
consideration and that the Group’s overall
business strategy and remuneration
practices are aligned with its risk and
capital management strategies. The
Group’s formal governance process to risk
management is set out in the Group Risk
Framework, which has the objective of
ensuring that risks are managed and

the Group. The Framework outlines the
approach for setting risk appetite, risk
identification, assessment, measurement,
monitoring and reporting. The Framework
is reviewed, approved and cascaded by
the Group Chief Risk Officer annually to all
relevant senior management in the Group,
and is reviewed and approved by the
Board at minimum every three years.

The Risk Management Framework,
Section 2 of the Risk Management Report
in the Group’s Annual Report 31
December 2017, contains information on
the key components of the Group Risk
Framework including risk governance, risk
culture, risk strategy & appetite, risk
analysis & measurement, and risk
monitoring & reporting. This includes

reported in a consistent manner across information relating to the: )
w
=~
Table 3.1 - Key risk figures and ratios QZJ
™)
2017 2016 [
]
Loan book profile (on balance sheet - gross of provisions) €bn €bn 3
Residential mortgages 46.7 48.2 [0}
Consumer 4.3 3.8 =]
SME 9.9 10.7
Corporate 8.8 9.3
Property Investment 8.3 9.3
Property, land and development 0.5 1.0
Risk-based capital ratios as a % of RWA % %
Common equity tier 1 ratio (%) 15.8% 14.2%
Tier 1 ratio (%) 17.0% 15.7%
Total capital ratio (%) 20.2% 18.5%
Leverage ratio
Leverage ratio (%) 7.0% 7.3%
Liquidity coverage ratio
LCR ratio (%) 136% 113%
Net stable funding ratio
NSFR ratio 127% 122%

No of

Director directorships

Table 3.2 - Number of directorships held by members of the Board

External directorships as counted under Article 91(3) and 91(4) of Directive 2013/36/EU

Archie G Kane Non-executive director of Melrose Industries PLC
Kent Atkinson None

Richard Goulding

Patrick Haren None

Andrew Keating None

Chairman of Cartrawler

Non-Executive Director of Liberbank S.A.
None

Group Chief Executive of FBD Holdings plc

Patrick Kennedy
Davida Marston
Francesca McDonagh
Fiona Muldoon
Patrick Mulvihill

GO N W WwNMNDNDNW

of Virtu Financial Transaction Services Limited

Non-executive Director of Citigroup Global Markets Limited, Non-executive Director of Zopa Group Limited

Non-executive Director of International Fund Services (Ireland) Limited and Non-executive Director
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Risk management

Risk management overview (continued)

e existence of a separate risk committee
and the number of times the risk
committee has met;

e structure and organisation of risk
governance in the Group: including
responsibilities, relationships and
information flows to the Board and
senior management;

e channels to communicate, decline and
enforce risk culture;

e risk appetite process and limits;

e risk reporting and measurement
systems; and

e use of stress testing for risk
management purposes.

The Group’s risk identity is to be the
leading Irish retail, commercial and
corporate bank focused on having long-
term relationships with its customers. The
Group’s core franchise is in Ireland with
income and risk diversification through a
meaningful presence in the UK and
selected international activities where the
Group has proven competencies. The
Group pursues an appropriate return for
the risks taken and on capital deployed
while operating within prudent Board-
approved risk appetite parameters to have
and maintain a robust, standalone
financial position.

Risk appetite defines the amount and type
of risk the Group is prepared to accept in
pursuit of its financial objectives. It informs
Group strategy and, as part of the overall
framework for risk governance, forms a
boundary condition to strategy and guides
the Group in its risk-taking and related
business activities.

Risk appetite is defined in qualitative
terms as well as quantitatively through a
series of high level limits and targets
covering areas such as credit risk, market
risk, funding and liquidity risk, and capital
measures. These high level limits and
targets are cascaded where appropriate
into more granular limits and targets
across portfolios and business units. Risk
appetite guides the Group in its risk-taking
and related business activities, having
regard to managing financial volatility,
ensuring solvency and protecting the
Group’s core franchises and growth
platforms.

Measures, approved by the Group, are
employed to track its profile against the
most significant risks that it assumes.
Each of these measures has a defined
target level or limit, as appropriate, and
actual performance is tracked against
these target levels or limits.

34 Bank of Ireland &

The Risk Appetite Statement (RAS)
includes specific credit limits on sectoral
and single name exposures among other
qualitative and quantitative risk
parameters and it also provides for the
implementation of a hierarchy of sectoral
credit limits. The RAS is reviewed at least
annually or in light of changing business
and economic conditions. It is set and
approved by the Board following
consideration and recommendation by the
Board Risk Committee (BRC).

Notwithstanding matters impacting the
Groups reputation and the continued
intensity of the regulatory environment in
2017, key prudential and loan book profile
metrics remain within their limits set by the
Board in the RAS. These key ratios and
figures associated with the risk profile are
included in Table 3.1.

For further information on the Group’s risk
management framework and management
of key Group risks, see Section 2 (pages
49 to 55) and Section 3 (pages 56 to 86) of
the Risk Management Report in the
Group’s Annual Report 31 December
2017.

Credit risk

The Group uses the Standardised, the
Foundation IRB and the Retail IRB
approaches for the calculation of its credit
risk capital requirements. The
Standardised approach involves the
application of prescribed regulatory risk
weights to credit exposures to calculate
the capital requirement. The IRB
approaches (Foundation and Retail) allow
banks, subject to the approval of their
regulator, to use their internal credit risk
measurement models combined, where
appropriate, with regulatory rules, to
calculate their regulatory capital
requirements.

At 31 December 2017, the Group applied
the Foundation IRB and Retail IRB
approaches to 68% (2016: 71%) of its
group exposures by net value which
resulted in 73% of credit risk weighted
assets being based on IRB approaches
(2016: 77%). The credit risk information
disclosed in this document includes a
breakdown of the Group’s exposures by
CRD IV exposure class, geography, sector,
maturity and asset quality. Accounting
information on past due and impaired
financial assets and provisions is also
provided.

The Group’s approach to management of
balances in arrears and impaired loans is
rigorous, with a focus on early intervention
and active management of accounts. For
further details, see the Management of
Challenged Assets section on page 59 of
the Group’s Annual Report 31 December
2017.

Market risk

Market risk is the risk of loss arising from
movements in interest rates, foreign
exchange rates or other market prices.
Market risk arises from the structure of the
balance sheet, the Group’s business mix
and discretionary risk-taking.

The management of market risk in the
Group is governed by the Group’s RAS
and by the Group Policy on Market Risk,
both of which are approved by the Board.
Discretionary market risk is subject to
strict controls which set out the markets
and instruments in which risk can be
assumed, the types of positions which can
be taken and the limits which must be
complied with. The Group employs a
Value at Risk (VaR) approach to measure,
and set limits for, proprietary market risk-
taking in Bank of Ireland Global Markets
(BolGM). This is supplemented by a range
of other measures including stress tests.

The Group uses the Standardised
approach for its assessment of Pillar 1
capital requirements for Trading Book
market risk, using the prescribed
regulatory calculation method.

Operational risk

The Group has established a formal
approach to the management of
operational risk in the form of an
‘Operational Risk Management
Framework’. Implementation of this
framework is monitored by the BRC, the
GRPC, the GAC and the Group
Operational Risk Committee (GORC).
Group and business risk exposures are
assessed, controls and mitigants are put
in place and loss tolerances are set and
monitored. This strategy is further
supported by risk transfer mechanisms
such as the Group’s insurance
programme.

The Group uses the Standardised
approach for its assessment of capital
requirements for operational risk, using
the prescribed regulatory calculation
method.

Pillar 3 Disclosures - year ended 31 December 2017




Credit risk

Credit risk is the risk of loss resulting from
a counterparty being unable to meet its
contractual obligations to the Group in
respect of loans or other financial
transactions. This risk includes but is not
limited to default risk, concentration risk,
country risk, migration risk and collateral
risk.

Credit risk arises from loans and advances
to customers. It also arises from financial
transactions the Group enters into with
financial institutions, sovereigns, state
institutions; and from reinsurance activities
in New Ireland Assurance Company
(NIAC) plc.

Credit facilities can be largely grouped into

the following categories:

e cash advances (e.g. loans, overdrafts,
revolving credit facilities and bonds),
including commitments and letters of
offer;

e credit related contingent facilities
(issuing of guarantees / performance
bonds / letters of credit);

e derivative instruments; and

e settlement lines.

The core values and principles governing
the provision of credit are contained in the
Group Credit Policy which is approved by
the Board. Further detail regarding the
policy, strategies and processes by which
credit risk is managed are included in the

Risk Management Report section from
page 56 of the Group’s Annual Report 31
December 2017.

Detail on the schedule and content of
credit risk reporting is provided under the
heading ‘Credit risk reporting / monitoring’
on page 59 of the Group’s Annual Report
31 December 2017. Disclosures relating to
the active monitoring of credit risk are also
included in this section. The processes by
which credit risk is assessed and
measured are set out in the Credit Risk
Measurement section on pages 57 and 58
of the Group’s Annual Report 31
December 2017.

Capital measurement approaches and

capital standards for credit risk are stated

within CRD IV / CRR. The CRR details two

approaches for the calculation of

minimum regulatory capital requirements

for credit risk:

e Standardised approach; and

e Internal Ratings Based (IRB)
approach.

The Standardised approach involves the
application of prescribed regulatory risk
weights to credit exposures to calculate
the capital requirements.

The IRB approach allows banks, subject
to the approval of their regulator, to use
their internal credit risk measurement

Risk management

models combined, where appropriate,
with regulatory rules (including regulatory
floors or minimum values for certain model
outputs), to calculate their regulatory
capital requirements.

The Group uses a combination of both the
Standardised and IRB approaches for
regulatory credit risk capital calculation
purposes. The Group has adopted the
Foundation IRB approach for certain of its
non-retail exposures (seven Probability of
Default (PD) models) and the (Advanced)
Retail IRB approach (twenty five models in
total including EAD, LGD and PD) for the
majority of its retail exposures. Exposures
for which capital requirements continue to
be determined under the Standardised
approach primarily include sovereign and
multilateral development bank exposures,
the Group’s land and development
exposures, certain asset finance and
leasing portfolios, non-credit obligation
assets and other corporate exposures for
which regulatory approval to use the IRB
approach is not held. The Group is
committed to further rollout of the IRB
approach. Further information on the
Group’s use of its internal rating systems
under the IRB approach is available on
pages 46 and 57.
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Risk management

Table 4.1 is based on net value and shows the Group’s point-in-time and average quarterly exposure to credit risk.

Table 4.1 - EU CRB-B - Exposure to credit risk
2017 2016
Net value of Average net Net value of  Average net
exposures at exposures exposures at exposures
the end of over the end of over
the period the period the period the period
Exposure class €m €m €m €m
Central governments or central banks o o = o
Institutions 4,038 4,446 5,296 4,575
Corporates 20,021 21,245 22,086 24,576
of which;
- SME 10,014 10,323 10,861 12,529
- Specialised lending 948 1,040 1,224 1,432
Retail 52,008 52,152 52,464 53,298
Secured by real estate property 46,654 46,822 47,188 48,202
= - SME - - - -
GC.) - Non-SME 46,654 46,822 47,188 48,202
E Qualifying revolving 2,680 2,686 2,697 2,709
[0) Other Retail 2,674 2,644 2,579 2,387
% - SME 2,180 2,169 2,139 2,000
= - Non-SME 494 475 440 387
@© Total IRB approach 76,067 77,843 79,846 82,449
=
% Central governments or central banks 17,038 16,089 14,981 15,496
tE Regional governments or local authorities 190 191 189 181
Public sector entities 343 313 183 133
Multilateral development banks 781 785 721 753
International organisations 896 967 623 545
Institutions o o = o
Corporates 6,044 6,339 6,823 7,515
of which;
- SME 3,915 4,018 4,254 4,530
Retail 8,329 8,320 7,551 7,288
of which;
- SME 716 731 714 746
Secured by mortgages on immovable property 455 439 438 349
of which;
- SME - - - -
Exposures in default 570 721 767 746
ltems associated with particularly high risk 134 127 143 349
Covered bonds - - - -
Claims on institutions and corporates with a short-term credit assessment - - - -
Collective investment undertakings - - - -
Equity exposures = = - =
Other items 2,345 2,195 2,089 2,171
Total Standardised approach 37,125 36,486 34,508 35,526
Total 113,192 114,329 114,354 117,975
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Exposure to credit risk (continued)

Information on non-performing exposures (NPE) is included in the Group’s Annual Report on page 61 and includes non-performing
loans relating to exposures outside of the regulatory scope of consolidation and certain loans which do not meet the regulatory
definition for default in line with CRR Article 178.

Table 4.2 presents gross carrying values of credit risk exposures and specific credit risk adjustments, accumulated write-offs and
credit risk adjustment charges in the period.

Table 4.2 - EU CR1-A - Credit quality of exposures by exposure class and instrument
Gross carrying value of Credit risk
adjustment
Non- Specific General charges
Defaulted defaulted credit risk credit risk Accumulated of the Net
exposures exposures adjustment adjustment write-off’s period value
2017 €m €m €m €m €m €m €m
Central governments or central banks = = = = = = =
Institutions - 4,038 - - 4,038
Corporates 1,864 19,089 932 - 3,516 100 20,021
of which; 2
- SME 1,524 9,215 725 - 1,488 - 10,014 %
- Specialised lending 45 937 34 - - - 948
Retail 3,099 49,757 848 - 1,525 (142) 52,008 QZJ
Secured by real estate property 2,851 44,507 704 - 1,036 (136) 46,654 =j
- SME - - - - - - - 8
- Non-SME 2,851 44,507 704 - 1,036 (136) 46,654 (0]
Qualifying revolving 20 2,672 12 - 103 = 2,680 3
Other Retail 228 2,578 132 - 386 6) 2,674 %
- SME 189 2,091 100 - 224 4 2,180 T
- Non-SME 39 487 32 - 162 (10) 494
Total IRB approach 4,963 72,884 1,780 - 5,041 (42) 76,067
Central governments or central banks - 17,038 - - - - 17,038
Regional governments or local authorities - 190 - - - - 190
Public sector entities - 343 - - - - 343
Multilateral development banks - 781 - - - - 781
International organisations - 896 - - - - 896
Institutions = = = = = = =
Corporates 1,015 6,045 1 - - - 6,044
of which;
- SME - 3,916 1 - - - 3,915
Retail 69' 8,342 13 - - - 8,329
of which;
- SME - 721 5 - - - 716
Secured by mortgages on immovable property = 455 - - - - 455
of which;
- SME - - - - - - -
Exposures in default 1,084 - 514 - 3,895 57 570
Iltems associated with particularly high risk - 134 - - - - 134
Covered bonds - - - - - - -
Claims on institutions and corporates with a
short-term credit assessment - - - - - - -
Collective investment undertakings = = = = = = =
Equity exposures - - - - - - -
Other items - 2,345 - - - - 2,345
Total Standardised approach 1,084 36,569 528 - 3,895 57 37,125
Total 6,047 109,453 2,308 - 8,936 15 113,192
of which;
Loans 5,956 89,871 2,298 - 8,936 15 93,529
Debt Securities - 3,102 - - - - 3,102
Off-balance sheet exposures 91 16,480 10 - - - 16,561

' Breakdown of the exposure class that corresponds to the exposure before default.
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Geographic analysis of exposures

Under CRD IV a geographical analysis of The Group’s primary markets are Ireland The Group also has branches in the US,
credit exposures is required based on and the UK. The geographical locations Germany and France. The value of
exposures in the member states in which shown in Tables 4.3a and 4.3b are based exposures booked on the balance sheet of
the institution has been authorised and on the business unit where the exposure is  these branches is not material (less than
member states or third countries in which booked, rather than where the borrower is 5% of Group credit exposures on a
institutions carry out activities through a located. combined basis) and is included in Rol.

branch or subsidiary.

Table 4.3 Geographical analysis of exposures - Location where exposure is booked
Table 4.3a - Geographical analysis of exposures - IRB approach
Rol UK Total
Exposure Exposure Exposure Exposure Exposure Exposure
2017 Net weighted weighted Net weighted weighted Net weighted weighted
value PD LGD value PD LGD value PD LGD
IRB approach €m % % €m % % €m % %
4
(= Central governments and
) central banks - - - - - - - - -
GE) Institutions 3,831 0.1% 45.0% 207 0.1% 45.0% 4,038 0.1% 45.0%
(@)} Corporates 15,583 2.2% 41.3% 3,432 4.2% 40.2% 19,015 2.6% 411%
q of which;
© - SME 7,062 3.0% 38.3% 2,097 5.4% 38.1% 9,159 3.6% 38.2%
= - Specialised lending 729 1.6% 44.8% 205 1.2% 45.0% 935 1.5% 44.8%
R Retail 27,566 2.3% 20.3% 22,057 21% 11.3% 49,623 2.2% 16.1%
L2 Secured by real estate property 22,332 2.2% 14.4% 22,057 2.1% 11.3% 44,389 2.1% 12.9%
o - SME - - - - - - - - -
- Non-SME 22,332 2.2% 14.4% 22,057 2.1% 11.3% 44,389 2.1% 12.9%
Qualifying revolving 2,668 2.2% 52.0% - - - 2,668 22% 52.0%
Other Retail 2,566 3.6% 58.3% - - - 2,566 3.6% 58.3%
- SME 2,086 3.7% 54.2% - - - 2,086 3.7% 54.2%
- Non-SME 480 3.3% 73.0% - - - 480 3.3% 73.0%
Non-defaulted total 46,980 2.1% 28.9% 25,696 2.3% 15.2% 72,676 2.2% 23.7%
Defaulted total 2,708 100.0% 33.8% 683 100.0% 27.8% 3,391 100.0% 32.8%
Total 49,688 10.8% 29.3% 26,379 5.5% 15.6% 76,067 8.9% 24.3%
Rol UK Total
Exposure  Exposure Exposure  Exposure Exposure  Exposure
2016 Net  weighted  weighted Net  weighted  weighted Net  weighted weighted
value PD LGD value PD LGD value PD LGD
IRB approach €m % % €m % % €m % %
Central governments and
central banks - - - - - - - - -
Institutions 5,065 0.1% 25.0% 231 0.3% 37.5% 5,296 0.1% 25.5%
Corporates 15,899 2.7% N.7% 4,812 41% 40.6% 20,711 3.0% 41.4%
of which;
- SME 6,750 3.9% 38.4% 2,950 5.5% 38.4% 9,700 4.4% 38.4%
- Specialised lending 983 2.0% 44.8% 228 1.0% 45.0% 1,211 1.8% 44.9%
Retail 28,207 3.0% 20.9% 22,707 2.5% 10.9% 50,914 2.8% 16.3%
Secured by real estate property 23,065 3.0% 15.5% 22,707 2.5% 10.9% 45,772 2.7% 13.2%
- SME - - - - - - - - -
- Non-SME 23,065 3.0% 15.5% 22,707 2.5% 10.9% 45,772 2.7% 13.2%
Qualifying revolving 2,684 2.2% 51.9% - - - 2,684 22% 51.9%
Other Retail 2,458 3.8% 58.0% - - - 2,458 3.8% 58.0%
- SME 2,037 3.9% 54.3% - - - 2,037 3.9% 54.3%
- Non-SME 421 3.3% 73.0% - - - 421 3.3% 73.0%
Non-defaulted total 49,171 2.6% 27.6% 27,750 2.7% 16.0% 76,921 2.6% 23.2%
Defaulted total 2,200 100.0% 37.6% 725 100.0% 30.3% 2,925 100.0% 36.2%
Total 51,371 10.8% 28.5% 28,475 6.1% 16.5% 79,846 9.1% 24.0%
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Geographic analysis of exposures (continued)

Table 4.3b - Geographic analysis of exposures - Standardised approach - Location where exposure is booked
2017 2016
Rol UK Total Rol UK Total
Standardised approach - net value €m €m €m €m €m €m
Central governments or central banks 14,422 2,616 17,038 12,830 2,151 14,981
Regional governments or local authorities 189 1 190 188 1 189
Public sector entities 326 17 343 165 18 183
Multilateral development banks 338 443 781 305 416 721
International organisations 896 - 896 623 - 623
Institutions - - - - - -
Corporates 4,701 1,343 6,044 4,647 2,176 6,823
Retail 2,536 5,793 8,329 2,222 5,329 7,551
Secured by mortgages on immovable property 455 o 455 438 - 438
Exposures in default 467 103 570 602 165 767
Exposures associated with particularly high risk 134 - 134 143 - 143
Covered bonds - - - - - -
Institutions and corporates with a short-term 2
credit assessment - - - - - - %
Collective investment undertakings - - - - - - Z
Equity - - - - - - )
Other items 2,343 2 2,345 2,088 1 2,089 >
Total 26,807 10,318 37,125 24,251 10,257 34,508 8
3
(0]
The geographical locations shown in tables 4.4 and 4.5 are based on the residence of the immediate counterparty. Exposures with =

supranational organisations are included under the other geographical area.

Table 4.4 - EU CRB-C - Geographical breakdown of exposures - Location of residence of counterparty
Other
of which; Rest of geographical

2017 Europe Ireland UK Europe us area Total
Net value €m €m €m €m €m €m €m
Central governments or central banks - - - - - - -
Institutions 3,488 244 944 2,300 29 521 4,038
Corporates 18,079 11,212 5,392 1,475 1,577 365 20,021
Retail 51,804 29,024 22,730 50 88 116 52,008
Total IRB approach 73,371 40,480 29,066 3,825 1,694 1,002 76,067
Central governments or central banks 16,311 9,890 4,159 2,262 727 - 17,038
Regional governments or local authorities 169 168 1 - 21 - 190
Public sector entities 343 75 - 268 - - 343
Multilateral development banks - - - - - 781 781
International organisations - - - - - 896 896
Institutions - - - - - - -
Corporates 6,007 3,722 2,182 103 5 32 6,044
Retail 8,325 2,545 5,777 3 1 3 8,329
Secured by mortgages on immovable property 451 446 4 1 2 2 455
Exposures in default 565 450 95 20 5 570
ltems associated with particularly high risk 114 109 2 3 20 - 134
Covered bonds - - - - - - -
Claims on institutions and corporates with a

short-term credit assessment - - - - - - -
Collective investment undertakings - - - - - - -
Equity exposures - - - - - - -
Other items 2,345 1,716 629 - - - 2,345
Total Standardised approach 34,630 19,121 12,849 2,660 776 1,719 37,125
Total 108,001 59,601 41,915 6,485 2,470 2,721 113,192
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Geographic analysis of exposures (continued)

Table 4.5 - EU CR1-C - Credit quality of exposures by geographical breakdown - Location of residence of counterparty
Gross carrying value of Credit risk
adjustment
Non- Specific General charges
Defaulted defaulted credit risk creditrisk Accumulated of the Net
exposures exposures adjustment adjustment write-off’s period value
2017 €m €m €m €m €m €m €m
Europe 5,928 104,335 2,262 - 8,936 15 108,001
of which;
- Ireland 4,684 56,748 1,831 - 6,246 (100) 59,601
- UK 1,074 41,169 328 - 2,690 115 41,915
- Rest of Europe 170 6,418 103 - - - 6,485
us 74 2,425 29 - - - 2,470
Other geographical area 45 2,693 17 - - - 2,721
Total 6,047 109,453 2,308 - 8,936 15 113,192
4
[e
(0]
;‘E) Industry analysis of exposures
O e AP
g The industry classification in Table 4.6 below is based the activity of the immediate counterparty.
©
E Table 4.6 - EU CRB-D - Industry analysis of exposures
% Table 4.6a - Industry analysis of exposures - IRB approach
2017 Institutions Corporates Retail Total
IRB Approach - net value €m €m €m €m
Agriculture, forestry and fishing - 359 890 1,249
Mining and quarrying - 248 5 253
Manufacturing - 3,097 93 3,190
Electricity, gas, steam and air conditioning supply - 503 3 506
Water supply - - - -
Construction - 268 117 385
Wholesale and retail trade - 1,556 254 1,810
Transport and storage - 711 43 754
Accommodation and food service activities - 1,048 97 1,145
Information and communication - 526 15 541
Real estate activities - 6,911 97 7,008
Professional, scientific and technical activities - 274 60 334
Administrative and support service activities - 1,259 277 1,536
Public administration and defence, compulsory social security - 44 - 44
Education - 229 13 242
Human health services and social work activities - 1,091 67 1,158
Arts, entertainment and recreation - 239 22 261
Other services - 621 27 648
Central government - - - -
Personal residential mortgages - 14 46,654 46,668
Other personal - 64 3,257 3,321
Financial and Insurance activities 4,038 959 17 5,014
Total 4,038 20,021 52,008 76,067
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Industry analysis of exposures (continued)

Table 4.6 - Industry analysis of exposures

Table 4.6a - Industry analysis of exposures - IRB approach

2016 Institutions Corporates Retail Total

IRB Approach - net value €m €m €m €m

Agriculture, forestry and fishing - 338 858 1,196

Mining and quarrying - 313 5 318

Manufacturing - 3,876 93 3,969

Electricity, gas, steam and air conditioning supply - 656 2 658

Water supply - - - -

Construction - 262 112 374

Wholesale and retail trade - 1,608 249 1,857

Transport and storage - 920 43 963

Accommodation and food service activities - 1,203 92 1,295

Information and communication - 468 13 481

Real estate activities - 7,489 99 7,588

Professional, scientific and technical activities - 366 58 424 2
Administrative and support service activities - 1,228 283 1,511 (72)
Public administration and defence, compulsory social security - - - - B
Education - 341 12 353 Z
Human health services and social work activities - 1,155 67 1,222 %
Arts, entertainment and recreation - 397 23 420 8
Other services = 669 22 691 o)
Central government = = = = 3
Personal residential mortgages - 16 46,762 46,778 %
Other personal - 121 3,654 3,775 —
Financial and Insurance activities 5,296 660 17 5,973

Total 5,296 22,086 52,464 79,846
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Table 4.7 - EU CR1-B - Credit quality of exposures by industry or counterparty types
Gross carrying value of Credit risk
adjustment
Non- Specific General charges
Defaulted defaulted credit risk credit risk Accumulated of the Net
exposures exposures adjustment adjustment write-off’s period value
2017 €m €m €m €m €m €m €m
Agriculture, forestry and fishing 111 1,852 41 - 191 3] 1,922
Mining and quarrying 15 247 4 - 59 1 258
Manufacturing 164 3,635 66 - 491 7 3,733
Electricity, gas, steam and air conditioning supply 2 527 1 - 59 - 528
Water supply - - - - - - -
Construction 110 645 63 - 137 22 692
Wholesale and retail trade 271 2,641 142 - 381 13 2,770
Transport and storage 140 1,195 96 - 193 6 1,239
> Accommodation and food service activities 221 1,182 100 - 220 15 1,303
(= Information and communication 2 645 1 - 70 - 646
o Real estate activities 1,448 7,704 675 - 4,781 61 8,477
GE) Professional, scientific and technical activities 29 378 11 - 57 2 396
(@)) Administrative and support service activities 99 1,832 55 - 210 6 1,876
g Public administration and defence, compulsory
© social security - 577 - - 29 - 577
E Education 4 254 5 - 46 - 253
4 Human health services and social work activities 122 1,400 69 - 223 5 1,453
L2 Arts, entertainment and recreation 57 268 37 - 60 2 288
o Other services 15 1,455 51 - 275 1 1,419
Central government - 16,044 - - - - 16,044
Personal residential mortgages 2,894 45,060 712 - 1,036 (137) 47,242
Other personal 334 10,261 175 - 418 8 10,420
Financial and Insurance activities 9 11,651 4 - - - 11,656
Total 6,047 109,453 2,308 - 8,936 15 113,192
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Maturity analysis of exposures

The maturity analysis in Table 4.8 below discloses the Group’s credit exposure by residual contractual maturity date.

Table 4.8 - EU CRB-E - Maturity of exposures
On >1 year No stated

2017 demand <=1 year <=5 years >5 years maturity Total
Net value €m €m €m €m €m €m
Central governments or central banks - - - - - -
Institutions 5 1,224 2,496 313 - 4,038
Corporates 767 3,437 10,457 5,360 - 20,021
Retail 1,329 5,834 12,301 32,544 - 52,008
Total IRB approach 2,101 10,495 25,254 38,217 - 76,067
Central governments or central banks 7,120 2,409 1,474 5,087 948 17,038
Regional governments or local authorities 106 9 43 32 - 190
Public sector entities - 126 217 - - 343
Multilateral development banks - 217 499 65 - 781
International organisations - 126 630 140 - 896
Institutions - - - - - - 2
Corporates 651 898 3,114 1,381 - 6,044 %
Retail - 5,353 2,942 34 - 8,329 Z
Secured by mortgages on immovable property - 2 26 427 - 455 )
Exposures in default 20 257 96 197 - 570 =]
ltems associated with particularly high risk - 51 1 82 - 134 8
Covered bonds - - - - - - ®
Claims on institutions and corporates with a short-term 3

credit assessment = = = = = = %
Collective investment undertakings - - - - - - N
Equity exposures - - - - - -
Other items - - - - 2,345 2,345
Total Standardised approach 7,897 9,448 9,042 7,445 3,293 37,125
Total 9,998 19,943 34,296 45,662 3,293 113,192
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Maturity analysis of exposures (continued)

This section covers the Group’s use of its
internal rating systems under the IRB
approaches.

Regulatory approval of approach

The Group has regulatory approval to use
its internal credit models in the calculation
of its capital requirements for 68%

(2016: 71%) of its exposures. 73% (2016:
77%) of credit RWA are calculated using
internal credit models. This approval
covers the use of the Foundation IRB
approach for non-retail exposures and the
(Advanced) Retail IRB approach for retail
exposures. Exposures for which capital
requirements continue to be determined
under the Standardised approach
primarily include sovereign and multilateral
development bank exposure, the Group’s
land and development exposures, certain
asset finance and leasing portfolios, non-
credit obligation assets and other
corporate exposures for which regulatory
approval to use the IRB approach is not
held. The Group is committed to further
rollout of the IRB approach.
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Table 4.8 - EU CRB-E - Maturity of exposures
On >1 year No stated
2016 demand <=1 year <=5 years >5 years maturity Total
Net value €m €m €m €m €m €m
Institutions 301 2,312 2,187 496 - 5,296
Corporates 1,793 3,130 11,235 5,928 - 22,086
Retail 1,332 5,617 11,596 33,919 - 52,464
Total IRB approach 3,426 11,059 25,018 40,343 - 79,846
Central governments or central banks 4,958 1,738 1,754 4,626 1,095 14,981
Regional governments or local authorities 107 25 15 42 - 189
Public sector entities - - 183 - - 183
Multilateral development banks - 33 597 91 - 721
International organisations - 31 379 213 - 623
Institutions - - - - - -
4 Corporates 780 932 3,584 1,527 - 6,823
GC) Retail - 4,934 2,584 33 - 7,551
E Secured by mortgages on immovable property - 25 92 321 - 438
() Exposures in default 28 450 126 163 - 767
% ltems associated with particularly high risk - 54 - 89 - 143
(< Covered bonds - - - - - -
© Claims on institutions and corporates with a short-term
2 credit assessment - - - - - -
% Collective investment undertakings - - - - - -
tE Equity exposures - - - - - -
Other items - - - - 2,089 2,089
Total Standardised approach 5,873 9,032 9,314 7,105 3,184 34,508
Total 9,299 20,091 34,332 47,448 3,184 114,354
IRB approach

The structure of internal rating systems
The Group applies a different IRB
approach to its non-retail and retail
portfolios.

Both approaches differentiate PD
estimates into 11 grades in addition to the
category of default.

For both non-retail and retail internal rating
systems, default is defined based on
unlikeliness to pay indicators that vary
between borrower types. In all cases,
exposures 90 days or more past due are
considered to be in default.

For the Group’s retail consumer and
smaller business portfolios, which are
characterised by a large volume of
customers with smaller individual
exposures, the credit risk assessment is
grounded on application and behavioural
scoring tools. For larger commercial and
corporate customers, the risk assessment
is underpinned by statistical risk rating
models which incorporate quantitative
information from the customer (e.g.

financial statements) together with a
qualitative assessment of non-financial
risk factors such as management quality
and market / trading outlook. Lending to
financial institutions is assigned an internal
rating supported by external ratings of the
major rating agencies.

PD calculation

The Group produces estimates of PD on

either or both of the following bases:

e Through-the-Cycle (TtC) estimates are
estimates of default over an entire
economic cycle, averaged to a twelve
month basis. These are in effect
averaged expectations of PD for a
borrower over the economic cycle;
and

e Cyclical estimates are estimates of
default applicable to the next
immediate twelve months. These
cyclical estimates partially capture the
economic cycle in that they typically
rise in an economic downturn and
decline in an economic upturn but not
necessarily to the same degree as
default rates change in the economy.
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Risk management

Non-retail internal rating systems

The Group has adopted the Foundation
IRB (FIRB) approach for certain of its non-
retail exposures. Under this approach, the
Group calculates its own estimates for PD
and uses supervisory estimates of Loss
Given Default (LGD) and credit conversion
factors (CCF).

To calculate PD under the FIRB approach,
the Group assesses the credit quality of
borrowers based on transaction and
borrower specific characteristics.
Scorecards are developed for each
significant portfolio or type of lending, with
outputs used to assign a PD grade to
each borrower.

In the case of financial institutions,
external credit agency ratings are used to
provide a significant challenge within the
Group’s ratings approach. For exposures
other than financial institutions, external
ratings, when available for borrowers, play
a role in the independent validation of
internal estimates.

For non-retail exposures, the Group
calculates its own estimates of PD on a
TtC basis and on a cyclical basis. The TtC
PD estimates are based on internal default
experience, or where default data is
limited, statistical model estimates
combined with available data to reflect the
average default rate over the course of an
economic cycle. The TtC PDs do not vary
with the economic cycle and are used to
calculate risk weighted exposure amounts
and to determine minimum regulatory
capital requirements. The cyclical PD
estimates which capture a change in
borrower risk over the economic cycle, are
used for internal credit management
purposes. Both measures are estimated
from the same borrower risk factors.

Retail internal rating systems

The Group has adopted the (Advanced)
Retail IRB approach for the majority of its
retail exposures. Under this approach, the
Group calculates its own estimates for PD,
LGD and CCF. External ratings do not play
a role within the Group’s retail internal
rating systems. However, external credit
bureau data does play a significant role in
assessing UK retail borrowers.

Under the Retail IRB approach,
scorecards based on internal behavioural
data and, where relevant, transaction
specific characteristics are developed for
specific portfolios or product types, the
output from the scorecard is used to
determine the PD estimate.

The Group calculates PD on a cyclical
basis, although for most rating systems,
limited cyclicality is observed. These
estimates are calibrated based on a
weighted average of the expected default
rate over the course of an economic cycle
(based on internal default experience).
These cyclic PDs are used for both the
calculation of risk weighted exposure
amounts and for internal credit
management purposes.

LGD estimates are based on historic loss
experience and associated costs for all
observed defaults for a defined time
period. The time period is set for each
model to ensure LGD estimates are
representative of economic downturn
conditions. CCF estimates are similarly
derived based on historic experience from
observed defaults, and are calibrated to
produce estimates of behaviour
characteristic of an economic downturn.

The assumption that the time periods and
data used for LGD and CCF estimation

remain representative of economic
downturn conditions is subject to review
and challenge on an ongoing basis.

Other uses of internal estimates

Internal estimates play an essential role in

risk management and decision making

processes, the credit approval functions,

the internal capital allocation function and

the corporate governance functions of the

Group. The specific uses of internal

estimates differ from portfolio to portfolio,

and for retail and non-retail approaches,

but typically include:

e internal reporting;

e credit management;

e calculation of Risk Adjusted Return on
Capital (RARoC);

e credit decisioning / automated credit
decisioning;

e borrower credit approval; and

e internal capital allocation between
businesses of the Group.

For other purposes, the cyclical PD
estimates typically are used. Both
estimates feature within internal
management reporting.
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Association of PD grades with external
ratings

Table 4.9 illustrates the relationship
between PD grade, PD band and S&P
type ratings. PD is used in the IRB RWA
calculation. These PD grades differ from
internal obligor grades which are used in
arriving at IFRS classifications, however
there is a defined relationship between
both sets of grades.

Note the internal ranges do not map
directly to the prescribed ranges used in
tables 4.11 and 4.12.

Table 4.9 - Relationship of PD grades with external ratings
PD grade PD S&P type ratings
1-4 0% < PD < 0.26% AAA, AA+, AA, AA-, A+, A, A-, BBB+, BBB
5-7 0.26% < PD < 1.45% BBB-, BB+, BB, BB-
81=19 1.45% < PD < 3.60% B+
10 - 11 3.60% < PD < 100% B, Below B
Default 100% n/a
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Risk management

Control mechanisms for rating systems
The control mechanisms for rating
systems are set out in the Group’s Credit
IRB Model Risk Policy and Standards. A
committee appointed by the GRPC, the
Risk Measurement Committee (RMC),
approves all risk rating models, model
developments and all associated policies.
The Group mitigates model risk for rating
models as follows:

e model development standards: the
Group adopts centralised standards
and methodologies over the operation
and development of models. This
ensures a common approach to
documentation, data quality and
management, conservatism and
model testing;

e model governance: the Group adopts
a uniform approach to the governance
of all risk rating model related
activities. This ensures the appropriate
involvement of stakeholders;

* model performance monitoring: all
risk rating models are subject to
testing on a quarterly basis. The
results form the basis of IRB model
reporting to RMC, which includes
assessment of model performance
against observed outcomes, including:
- rank order of borrowers;

- accuracy of parameter estimates;
- the stability of the rating;

- the quality of data;

- the appropriate of model use; and

* independent validation: all risk rating
models are subject to in-depth
analysis at least annually. This analysis
is carried out by a dedicated unit (the
Independent Control Unit, ICU) which
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is independent of credit origination
and management functions.

The Group employs a rigorous validation
process which includes an assessment of
model performance against observed
outcomes, including:

e rank order of borrowers;

e accuracy of parameter estimates;

e the stability of the rating population;

e the quality of data; and

e the appropriateness of model use.
When issues are raised on risk rating
models, plans are developed to remediate
or replace such models within an agreed
timeframe.

In addition, Group Internal Audit regularly
reviews the risk control framework,
including policies and standards, to
ensure that these are being adhered to,
meet industry good practices and are
compliant with regulatory requirements.

The internal ratings process by
exposure class

Details on how the internal ratings process
is applied to each individual IRB exposure
class are given below. Departures from
Group standards outlined above are not
permitted.

Corporates

Corporate entities, including certain SME
and specialised lending exposures are
rated using a number of models. This suite
of models typically incorporates
scorecard-based calibrated PD outputs
(both TtC and cyclical PD estimates). The

Group does not rate purchased corporate
receivables under the IRB approach.
Information on the Corporates Foundation
IRB exposure class is provided in Table
4.11.

Institutions

Institutions are rated by a single dedicated
model. This is an internally-built scorecard
and the output from this model is a single
PD estimate that is fully TtC. Information
on the Institutions Foundation IRB
exposure class is provided in Table 4.11.

Retail

Retail exposures including Mortgages,
Qualifying Revolving Retail Exposures and
certain Retail SME and Consumer loans
are rated on a number of models based on
application and behavioural data which is
calibrated to a PD. This PD estimate
typically varies with the economic cycle
outlined above. The Group also generates
LGD and CCF estimates for its retail
exposures. These estimates are calibrated
to produce estimates representative of an
economic downturn. These estimates do
not vary with the economic cycle.
Information on the Retail IRB exposure
classes is provided in Table 4.12.

Securitisations

Capital requirements for securitisation
positions (retained and purchased) are
determined under the IRB approach.
These are dealt within the Securitisation
section.
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Analy3|s of credit quality - Standardised approach (continued)

Table 4.14 presents Standardised exposures on two different basis (before CCF and CRM and after CCF and CRM).

Table 4.14 - EU CR4 - Standardised approach - Credit risk exposure and CRM effects
Exposures before Exposures post RWA
CCF and CRM CCF and CRM RWA density
2017 On-balance Off-balance On-balance Off-balance RWA
sheet amount sheet amount sheet amount sheet amount RWA density
Exposure classes €m €m €m €m €m %
Central Governments or central banks 16,992 46 16,992 46 268 1.6%
Regional governments or local authorities 62 128 62 22 17 20.0%
Public sector entities 343 - 343 - 38 10.9%
Multilateral development banks 759 22 759 22 = =
International organisations 896 - 896 - - -
Institutions - - - - - -
Corporates 4,927 1,117 3,988 214 3,845 91.5%
'E' Retail 3,873 4,456 3,873 4 2,783 71.8%
[0} Secured by mortgages on immovable property 455 - 455 - 159 35.0%
E Exposures in default 542 27 543 12 693 125.0%
% ltems associated with particularly high risk 84 49 84 25 163 150.0%
(o] Covered bonds - - - - - -
% Claims on institutions and corporates with a
E short-term credit assessment - - - - - -
~ Collective investment undertakings - - - - - -
w0 Equity exposures = = - - = =
o Other items 2,345 - 2,345 - 2,772 118.2%
Total 31,280 5,845 30,340 345 10,738 35.0%

Loan loss experience in the year ended 31 December 2017

Information on the factors which impacted the loan loss experience in the year ended 31 December 2017 is included in the Risk
Management Report of the Group’s Annual Report 31 December 2017 (under the Credit Risk section from page 56).

Past due and impaired exposures

Past due but not impaired loans, whether
forbone of not, are defined as loans where
repayment of interest and / or principal are
overdue by at least one day but which are
not impaired.

Impaired loans are defined as exposures
which carry a specific provision whether
forbone of not. Specific provisions are as
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a result of either individual or collective
assessment for impairment.

The Group’s non-performing exposures
are set out on page 61 of the Group’s
Annual Report and consist of impaired
loans, loans greater than 90 days in
arrears and not impaired, Forborne
Collateral Realisation loans (FCRs) and

other / probationary loans that have yet to
satisfy exit criteria in line with EBA
guidance to return to performing.

For additional information on past due and
impaired exposures, please refer to page
61 of the Group’s Annual Report 31
December 2017.
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Past due and impaired exposures (continued)

Past due and impaired exposures by industry
Table 4.15 is based on financial statement information and discloses ‘past due but not impaired’ and ‘impaired’ balances by industry

Past due and impaired exposures by geography
Table 4.16 is based on financial statement information and discloses ‘past due but not impaired’ and ‘impaired’ balances by
geographic location, which are based on the location of the business unit where the exposure is booked.

class.
Table 4.15 - Past due and impaired exposures by industry class
Restated’
2017 2016
Past due Impaired Past due Impaired
exposures exposures Total exposures exposures Total
Gross carrying value €m €m €m €m €m €m
Personal 1,339 1,403 2,742 1,504 1,738 3,242
- Residential mortgages 1,275 1,314 2,689 1,445 1,634 3,079
- Other 64 89 153 59 104 163
Property and construction 142 1,301 1,443 372 2,669 3,041
Business & other services 100 642 742 139 888 1,027
Manufacturing 13 181 195 26 208 234
Distribution 41 274 315 20 379 399
Transport 2 122 124 19 181 200 2
Financial - 14 14 1 22 23 %
Agriculture 36 99 135 51 150 201 Z
Energy 1 7 8 - 1 1 )
Total 1,674 4,043 5,717 2,132 6,236 8,368 g
(]
3
(0]
-]
~+

Table 4.16 - Past due and impaired exposure by geography
Restated’
2017 2016

Past due exposures Past due exposures

<90 days >90 days Impaired <90 days >90 days Impaired

past due pastdue exposures Total pastdue pastdue exposures Total
Gross carrying value €m €m €m €m €m €m €m €m
Rol 504 298 3,369 4171 573 396 5,192 6,161
UK 706 166 674 1,546 885 278 1,044 2,207
Total 1,210 464 4,043 5,717 1,458 674 6,236 8,368

Table 4.17 is based on the ageing analysis on balance sheet past-due exposures regardless of their impairment status.

Table 4.17 - EU CR1-D - Ageing of past-due exposures

>30 days >60 days >90 days >180 days
2017 <=30 days <=60 days <=90 days <=180 days <=1 year >1 year
Gross carrying value €m €m €m €m €m €m
Loans 1,201 670 336 395 585 2,530
Debt securities - - - - - -
Total exposures 1,201 670 336 395 585 2,530

As described on page 60 of the Group’s Annual Report 31 December 2017, the Group has revised its asset quality reporting methodology to align with EBA guidance on non-
performing and forborne classifications. The Group’s definition of impaired loans has been modified to remove non-mortgage loans that are greater than 90 days in arrears but
where a specific provision is not required, instead these loans are now classified as ‘past due greater than 90 days but not impaired’.
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The loan loss provisioning methodology used by the Group is set out on page 58 of the Group’s Annual Report 31 December 2017.

This includes:
e adescription of the type of provisions; and
e adescription of the approaches and methods adopted for determining provisions.

CRD IV introduced the definition of ‘specific’ and ‘general’ credit risk adjustments and, in line with the relevant technical standard, the
Group has included ‘specific provisions’ and ‘IBNR’ as specific credit risk adjustments. The Group has no ‘general’ credit risk
adjustments.

Changes in the stock of defaulted and impaired loans and debt securities
Table 4.18 shows the changes in stock of defaulted and impaired loans.

Table 4.18 - EU CR2-B - Changes in the stock
of defaulted and impaired loans and debt securities

Gross

carrying value

'E' defaulted exposures
o) 2017 €m
GE) 1. Opening balance 7,071

g 2. Loans and debt securities that have defaulted or impaired

= since the last reporting period 874
g 3. Returned to non-defaulted status (946)
4.  Amounts written off (1,614)

% 5. Other changes' 662
o 6. Closing balance 6,047

Specific credit risk adjustment charges during the year
Table 4.19 shows the movement in the provision on loans and advances to customers during the year ended 31 December 2017. It is
based on financial statement information.

Table 4.19 - EU CR2-A - Changes in the stock
of general and specific credit risk adjustments
Accumulated Accumulated
specific general
credit risk credit risk
adjustment adjustment
2017 €m €m
Opening balance 3,889 -
Increases due to amounts set aside for estimated loan
losses during the period 315 -
Decreases due to amounts reversed for estimated loan
losses during the period (301) -
Decreases due to amounts taken against accumulated
credit risk adjustments (1,618) -
Transfers between credit risk adjustments - -
Impact of exchange rate differences (81) -
Business combinations, including acquistions and
disposals of subsidiaries - -
Other adjustments 105 -
Closing balance 2,359 -
Recoveries on credit risk adjustments recorded directly
to the statement of profit or loss - -
Specific credit risk adjustments directly recorded to the
statement of profit or loss o -

Includes the impact of the reclassification of FCR loans to align with EBA classifications. For more information on FCR see page 60 of the Group’s Annual Report 31 December
2017.
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Comparison of expected versus actual loss

Table 4.21 is based on a comparison of
regulatory expected loss of the performing
IRB loan portfolios as at 31 December
2016 with actual loss (specific provision
charge incurred) on the IRB loan portfolios
in the year ended 31 December 2017.

The parameters underlying the calculation
of expected loss (PD, LGD and EAD)
primarily represent through the cycle

estimations, i.e. they reflect and estimate
the average outcomes for an entire
economic cycle. To meaningfully validate
expected loss, these estimates would
need to be compared to all realised losses
which may have materialised after all the
assets have gone through their life cycle.
However, such information cannot be
provided and disclosed since life cycles
could last for a significant number of

years. Using actual accounting loss
information does not provide a suitable
alternative, because - unlike expected loss
estimates - accounting loss information is
measured at point-in-time.

The following table should therefore be
read bearing in mind these significant
limitations.

Table 4.21 - Expected versus actual loss

Specific Specific

Expected loss provision Expected loss  provision

calculated on charge calculated on charge

2016 2017 2015 2016

IRB exposure class €m €m €m €m
Institutions 1 - 1 -
Corporates 232 132 248 191
Retail 326 (57) 293 (91)
- Secured by real estate property 259 (51) 237 (89)
- Qualifying revolving 15 - 12 -
- Other retail 52 6) 44 )
Total 559 75 542 100

Credit risk mitigation

The credit risk section on pages 56 to 70
of the Group’s Annual Report 31
December 2017 contains information
relating to:
¢ the policies and processes for
collateral valuation and management;
and
e a description of the main types of
collateral taken by the Group.

Collateral used to mitigate risk, both for
mortgage and other lending is diversified.
The main types of guarantors are
corporates, individuals, financial
institutions and sovereigns. Their
creditworthiness is assessed on a case-
by-case basis.

Credit risk mitigation for regulatory
capital requirements calculation

For Retail IRB exposures, the effect of
credit risk mitigation, principally due to the
collateral taken to secure loans, is taken
into account in the development of the
Group’s LGD models, which in turn are
used in the calculation of the Group’s
regulatory capital requirements.

For non-retail Foundation IRB exposures,
supervisory LGDs are used for minimum
regulatory capital requirements calculation
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purposes as is required under the CRR.
These LGDs are either applied directly to
obligors, or are reduced through the
recognition of the risk-mitigating impact of
qualifying collateral held.

Under the IRB approach, depending on
the type of credit risk mitigation applied,
PD or LGD may be impacted. Under the
Standardised approach, credit risk
mitigation impacts the risk weight which is
then subsequently applied to the exposure
amount to derive the capital requirement.

Table 4.22 shows the volume of unsecured
and secured exposures. Secured
exposures are limited to those exposures
against which eligible collateral which
meets CRR definitions is held and has
been used in the calculation of the
Group’s capital requirements. Haircuts are
applied consistent with CRR requirements.

This table is not reflective of the total
volume of exposures against which
collateral and guarantees are actually held
across the Group, nor does it reflect the
full range of credit risk mitigation taken. A
significant portion of the exposures
included in Table 4.22 (exposures
unsecured carrying amount) benefit from

security taken to mitigate credit risk, but
this security is not eligible for use in the
regulatory capital calculations. For
example, exposures in the Group’s leasing
business are included as Unsecured
exposures in the table, although the
underlying assets financed are held to
mitigate credit risk in this business.

The table excludes exposures where the
Group nets derivative mark-to-market
positions with certain interbank
counterparties against cash collateral
placed and received with those
counterparties under CSA agreements.
For cash collateral held against derivative
exposures refer to the counterparty credit
risk section.

Debt securities are included in the relevant
exposure classes in the table. Credit risk
mitigation realised through the netting of
on-balance sheet assets and liabilities is
not reflected in the table. Certain
customer loans and overdrafts are netted
against deposits as permitted by the CRR
subject to certain criteria including a legal
right of offset. Effectiveness of netting
techniques is achieved through the
execution of industry standard legal
agreements.
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Credit risk mitigation (continued)

Table 4.22 - EU CR3 - CRM techniques - Overview
Exposures Exposures Exposures Exposures
unsecured secured Exposures secured by secured
carrying carrying secured by financial by credit
Total amount amount collateral guarantees derivatives
Net value €m €m €m €m €m €m
1. Loans 110,090 54,973 55,117 55,117 - -
Institutions 936 936 - - - -
Corporates 20,021 12,953 7,068 7,068
of which:
- Specialised lending 948 944 4 4 - -
- SME 10,014 3,513 6,501 6,501 - -
Retail 52,008 5,354 46,654 46,654 - -
Secured by real estate property 46,654 - 46,654 46,654 - -
- SME - - - - - -
- Non-SME 46,654 - 46,654 46,654 - -
Qualifying revolving 2,680 2,680 - - - - By
Other Retail 2,674 2,674 - - - - o
- SME 2,180 2,180 - - - - B
- Non-SME 494 494 - - - - <
Total IRB 72,965 19,243 53,722 53,722 - - %
QO
Central governments or central banks 17,038 17,038 - - - - (8
Regional governments or local authorities 190 190 - - - - 3
Public sector entities 343 343 - - - - (0]
Multilateral development banks 781 781 = = = = 3-
International organisations 896 896 - - - -
Institutions - - - - - -
Corporates 6,044 5,104 940 940 - -
Retail 8,329 8,329 - - - -
Secured by mortgages on immovable property 455 - 455 455 - -
Exposures in default 570 570 - - - -
Iltems associated with particularly high risk 134 134 - - - -
Covered bonds - - - - - -
Claims on institutions and corporates with a
short-term credit assessment - - - - - -
Collective investment undertakings - - - - - -
Equity exposures - - - - - -
Other items 2,345 2,345 - - - -
Total Standardised 37,125 35,730 1,395 1,395
2. Debt securities 3,102 - 3,102 3,102 - -
3. Total exposures 113,192 54,973 58,219 58,219 - -
of which;
4. Defaulted 3,961 1,196 2,765 2,765 - -
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Risk management

Information on how counterparty credit
risk is managed is provided on page 58 of
the Group’s Annual Report 31 December
2017.

Limits, policies and collateral

Limits

Counterparty credit limits are based
primarily on the counterparty credit rating
but also take into account historic limit
usage and requirements from the
business. The capital calculation uses PDs
assigned to counterparties based on their
ratings and the PDs are then used to
calculate RWA and EL.

Policies

Policies are in place for securing collateral
and establishing credit reserves. Legal
agreements giving effect to netting
International Swaps and Derivatives
Association (ISDA) and / or collateral
arrangements (Global Master Repurchase
Aggreement (GMRA) and Credit Support
Annex (CSA)) are negotiated and put in
place with interbank and other
counterparties. In the case of collateral
agreements, collateral calls are agreed
with the counterparty. In the vast majority
of cases, collateral is cash and the agreed
amount is either transferred by the
counterparty to the Group or paid by the
Group to the counterparty.

Wrong-way risk

The Group recognises the potential for
‘wrong-way’ exposure in derivatives
rewriting risk. This occurs where the
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potential market-driven exposure on the
contract is likely to be positively correlated
with the counterparty because both are
linked to a common factor such as a
commodity price or an exchange rate. The
Group allows for the potential impact of
wrong-way exposure qualitatively in
assessing individual credits.

Collateral

As at 31 December 2017, the maximum
impact of a two-notch downgrade of the
Group by either S&P or Moody’s on the
Group’s CSAs covering its interbank
derivative positions, is that legally the
Group could not be required to post
additional collateral in respect of its
existing trades, as due to new EMIR
requirements, threshold amounts can no
longer be included in CSAs for over-the-
counter (OTC) derivative transactions
entered into on or after 1 March 2017.

European Markets Infrastructure
Regulation (EMIR)

EMIR includes the obligation to centrally
clear certain classes of OTC derivative
contracts through Central Counterparty
Clearing (CCPs). The Group began
clearing OTC interest rate swaps and
Index referenced CDS (Credit Default
Swaps) in 2016 to meet this obligation.

Exposure value measure

The Group determines exposure values for
counterparty credit risk using the
mark-to-market method. This primarily
covers derivative exposures. The Group
determines exposure values for

repurchase transactions using the
Financial Collateral Comprehensive
Method (FCCM) and as such, no
disclosures for repurchase agreements are
made in this section.

In determining the EAD for derivative
credit exposure, the Group recognises the
credit risk mitigating impact of cash
collateral received under CSAs. EAD for
particular netting sets is reduced by the
amount of cash collateral held in
accordance with the relevant specific
regulatory rules. Separately, where the
Group posts collateral under a CSA, the
net negative mark-to-market on the
related netting set is used to reduce the
EAD on the collateral exposure, once
again in accordance with the relevant
specific regulatory rules.

In addition, a Credit Valuation Adjustment
(‘Incurred CVA') is applied to the Group’s
non- collateralised derivatives based
primarily on the creditworthiness of the
client and the fair value of the underlying
transaction. At 31 December 2017
Incurred CVA of €255 million reduces EAD
on the relevant exposures consistent with
the requirements of the CRR.

Under CRD |V, a Credit Valuation
Adjustment (CVA) risk weighted asset is
also calculated for certain financial
counterparties. CVA risk on OTC
derivative exposures for 2017 is €169
million RWA (2016: €313 million).
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Counterparty credit risk (continued)

Counterparty credit exposure

The tables below reflect the Group’s counterparty credit exposures, including the impact of netting and collateral. Current credit
exposures consist of the replacement cost of contracts together with potential future credit exposure.

Table 5.1 - EU CCR1 - Analysis of CCR exposure by approach
Replacement Potential EAD
cost/ current  future credit post
Notional market value exposure EEPE  Multiplier CRM RWA
2017 €m €m €m €m €m €m €m
1. Market to Market 358 685 - - 1,043 557
2. Original exposure - - - - - - -
3. Standardised approach - - - - - - -
4. IMM (for derivatives and SFTs) o = o o o = o
of which;
5. securities financing transactions - - - - - - -
6. derivatives and long settlement transactions - - - - - - -
7. from contractual cross-product netting - - - - - - -
8. Financial collateral simple method (for SFTs) - - - - - - - 2
9. Financial collateral comprehensive method (for SFTs) o = o o o 348 3 %
10. VaR for SFTs - - - - - - - Z
11. Total 560 )
=)
Q
Q
()
Table 5.2 - Current credit exposure by product (‘BD
=)
2017 "
EAD €m
Interest rate 309
FX 16
Equity -
Netted agreements credit exposure 717
Credit derivatives 1
Commodity contracts -
Total 1,043
Table 5.3 - EU CCR2 - CVA capital charge
Exposure
2017 value RWA
Standardised approach - exposure class €m €m
1. Total portfolios subject to the advanced method - -
2. (i) VaR component (including the 3x multiplier) - -
3. (i) SVaR component (including the 3x multiplier) o =
4. All portfolios subject to the Standardised method 464 169
EU4. Based on the original exposure method - -
5. Total subject to the CVA capital charge 464 169
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Table 5.4 - EU CCR5-A Impact of netting and collateral held on exposure values

Gross positive Netted

value or net Netting current credit Collateral Net credit

carry amount benefits exposure held exposure

2017 €m €m €m €m €m
1. Derivatives 2,348 1,472 876 518 358
2. SFTs - - - - -
3. Cross-product netting - - - - -
4. Total 2,348 1,472 876 518 358

Table 5.5 - EU CCR3 - Standardised approach - CCR exposures by regulatory portfolio and risk weight

Risk Weight

2017
EAD (€m) 0% 2% 4% 10% 20% 50% 70% 75% 100% 150% Others Total Unrated

1. Central governments or central banks 331 - - - - - - - - - - 331 -
2. Regional governments or

local authorities - - - - = - o - - - - - -
Public sector entities - - - - - = - o - - - - -
Multilateral development banks - - - - - - = = . S - - -
International organisations - - - - = - o o o - - - -
Institutions - - - - - = - o o - - - -
Corporates - - - - - = = = 1 - - 1 -
Retail - - - = = o o - - - - - -
Secured by mortgages on

immovable property - - - - = = o o - - - - -
10. Exposures in default - - = = o o o - - - - - -
11. Iltems associated with particularly

high risk - - - - = = o o - - - - -
12. Covered bonds - - - - = - o - - - - - -
13. Claims on institutions and corporates
with a short-term credit assessment - - - - - - = = . S - - -

14. Collective investment undertakings - - - - - - = = = = = - -
15. Equity exposures - - - - - - - - - - - - -
16. Other items - - - - = - o - - - - - -
17. Total 331 - - - - - - - 1 - - 332 -
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Counterparty credit risk (continued)

Table 5.6 - EU CCR4 - IRB approach - CCR exposures by exposure class and PD scale

EAD post

CRMand Average Average Average RWA
2017 post CCF PD Number of LGD maturity RWA density
PD range €m % obligors % in years €m %
Total FIRB
0.00 to 0.15 585 0.1% 101 45% 2.4 146 26%
0.15 to <0.25 108 0.2% 60 45% 2.5 56 52%
0.25 to <0.50 47 0.3% 103 45% 2.5 30 64%
0.50 to <0.75 90 0.6% 51 45% 2.5 74 83%
0.75 to <2.50 105 1.4% 109 45% 2.5 115 109%
2.50 to <10.00 83 3.5% 41 45% 2.5 123 147%
10.00 to <100.00 8 10.0% 6 45% 2.5 15 180%
100.00 (Default) 31 100.0% 8 45% 2.5 - -
Total Foundation IRB 1,058 3.6% 474 45% 2.5 559 53%
Institutions X
0.00 to 0.15 529 0.1% 55 45% 2.4 128 24% (7]
0.15 to <0.25 70 0.2% 5 45% 2.5 40 57% B
0.25 to <0.50 - - - - - - - Z
0.50 to <0.75 - - - - - - - %
0.75 to <2.50 - - - - - - - 8
2.50 to <10.00 - - - - - - - [0)
10.00 to <100.00 - - - - - - - 3
100.00 (Default) - - - - - - - @
Total Institutions 599 - 60 45% 2.4 168 28% 3-
Total Corporates
0.00 to 0.15 57 0.1% 46 44% 2.5 18 32%
0.15 to <0.25 38 0.2% 55 45% 2.5 16 43%
0.25 to <0.50 47 0.3% 103 45% 2.5 30 64%
0.50 to <0.75 90 0.6% 51 45% 2.5 74 83%
0.75 to <2.50 105 1.4% 109 45% 2.5 115 109%
2.50 to <10.00 83 3.5% 41 45% 2.5 123 147%
10.00 to <100.00 8 10.0% 6 45% 2.5 15 180%
100.00 (Default) 31 100.0% 3 45% 2.5 - -
Total Corporates 459 8.1% 414 45% 2.5 391 85%
Corporates of which SME
0.00 to 0.15 1 0.1% 13 45% 2.5 0 21%
0.15 to <0.25 5 0.2% 15 45% 2.5 2 37%
0.25 to <0.50 3 0.4% 16 45% 2.5 2 51%
0.50 to <0.75 3 0.6% 23 45% 2.5 2 65%
0.75 to <2.50 9 1.3% 39 45% 2.5 8 87%
2.50 to <10.00 9 3.8% 19 45% 2.5 10 119%
10.00 to <100.00 6 10.0% 3 45% 2.5 10 163%
100.00 (Default) 31 100.0% 2 45% 2.5 - -
Total Corporates of which SME 67 47.7% 130 45% 2.5 34 50%
Corporates of which Specialised Lending
0.00 to 0.15 - - - - - - -
0.15 to <0.25 26 0.2% 6 45% 2.5 1 43%
0.25 to <0.50 32 0.3% 11 45% 2.5 20 62%
0.50 to <0.75 72 0.6% 13 45% 2.5 57 80%
0.75 to <2.50 86 1.4% 4 45% 2.5 94 109%
2.50 to <10.00 54 3.7% 1 45% 2.5 78 144%
10.00 to <100.00 - - - - - - -
100.00 (Default) - - - - - - -
Total Corporates of which Specialised Lending 270 1.4% 35 45% 2.5 260 96%
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Table 5.7 - EU CCR5-B Composition of collateral for exposures to CCR

Collateral used in derivative transactions

Collateral used
Fair value of collateral received Fair value of posted collateral in SFTs

Fair value Fair value
of collateral of posted

Segregated Unsegregated Segregated Unsegregated received collateral
2017 €m €m €m €m €m €m
Cash - 554 - 508 330 3,918
Total - 554 - 508 330 3,918

Table 5.8 - EU CCR6 - Credit derivative exposures

4
(]CJ Credit derivative hedges
&
% Protection Protection Other credit
© bought sold derivatives
& 2017 €m €m €m
E Notionals
f) Single-name credit default swaps = = 64
tE Index credit default swaps - - 53
Total return swaps o 3 45
Credit options - - -
Other credit derivatives S - -
Total Notionals o o 162
Fair values
- Positive fair value (asset) - - 1
- Negative fair value (liability) - - 2
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Counterparty credit risk (continued)

Table 5.9 - CCR8 - Exposures to CCPs

EAD post

2017 CRM RWA
Standardised approach - exposure class €m €m
1. Exposure to QCCPs (total) 160 3
2. Exposures for trades at QCCPs (excluding initial

margin and default fund contributions); 160 3
3. OTC derivatives 160 3
4. Exchange-traded derivatives - -
5. SFTs - -
6. Netting sets where cross-product netting has been approved - -
7. Segregated initial margin - -
8. Non-segregated initial margin - -
9. Prefunded default fund contributions - -
10. Alternative calculation of own funds requirements

for exposures - -
11. Exposure to non-QCCPs (total) - -
12. Exposures for trades at non-QCCPs (excluding

initial margin and default fund contributions); - -
13. OTC derivatives - -
14. Exchange-traded derivatives - -
15. SFTs - -
16. Netting sets where cross-product netting

has been approved - -
17. Segregated initial margin - -
18. Non-segregated initial margin - -
19. Prefunded default fund contributions - -
20. Unfunded default fund contributions - =
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Risk management

Securitisation

Securitisation roles and strategy

The Group has acted as originator under a
number of securitisation structures, both
traditional and synthetic. The purpose of
these securitisations is to diversify the
sources of funding for the Group and to
increase the proportion of funding that is
long-term, as well as to transfer credit risk.
Information on the exposures securitised
under these transactions, and which
qualify for Pillar 1 derecognition, are
provided in the tables in this section.

The Group has also purchased positions
in securitisation transactions. These
positions have been purchased in
transactions where the individual notes
were originally highly rated and benefited
from strong credit enhancement provided
by lower ranking notes. The purchased
positions cover a broad range of asset
classes including Commercial Mortgage-
Backed Securities (CMBS), Residential
Mortgage-Backed Securities (RMBS),
consumer loans and loans to Corporates /
SME.

In addition, the Group has transacted a
number of internal securitisations for
funding purposes. These do not qualify for
derecognition under Pillar 1 and the
exposures securitised under them are
included in the credit risk tables in this
document. These securitisations are
outside the scope of this section.

The Group has not acted as a sponsor in
any securitisation transactions.

Calculation of risk weighted exposure
amounts

Certain securitisations originated by the
Group, where the bonds issued by the
securitisation vehicle have been sold to
third party investors, qualify for
derecognition under Pillar 1. The Group
has retained positions in these
securitisations and the KIRB value of
these ‘first loss’ positions is deducted
from CET 1.

For the Group’s synthetic securitisations,
the retained senior position is risk
weighted using the Supervisory Formula
Method (SFM) in accordance with Article
262 of the CRR and the retained junior
position is deducted fully from CET 1. The
Group has recognised significant credit
risk transfer for these transactions
pursuant to Article 244 (2) of the CRR.
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The risk weighted exposure amounts for
the Group’s purchased positions are
calculated using the IRB approach. The
Group’s purchased positions are all held in
the Banking Book.

A supervisory deduction is taken from CET
1 for purchased positions which otherwise
would have attracted a 1250% risk weight
under this approach.

Risk management for securitisation
activities

There is no distinction in management of
credit risk between securitised and non-
securitised exposures. The Group’s
securitised exposures and the retained
securitisation positions are managed and
reviewed in accordance with the Group’s
internal requirements for management of
credit risk. See pages 56 to 70 of the
Group’s Annual Report 31 December
2016.

Information on liquidity risk inherent in
securitised assets has not been provided
on the basis of materiality. A table
showing wholesale funding securitisations
is included in the liquidity risk section in
the Group’s Annual Report 31 December
2017 page 74.

Accounting policies for securitisation
activities

Securitisations generally require Group
companies to enter into transactions with
a Structured Entity (SE). From an
accounting perspective, the treatment of
SEs is assessed in accordance with IFRS
10 which establishes the principles for
when the Group is deemed to control
another entity and therefore required to
consolidate it through the Group’s
financial statements.

A SE is an entity that has been designed
so that voting or similar rights are not the
dominant factor in deciding who controls
the entity, such as when any voting rights
relate to administrative tasks only and the
relevant activities are directed by means of
contractual arrangements. The Group
assesses whether it has power over the
relevant activities in assessing control over
such an entity by considering factors such
as who manages the assets of these
entities and whether the Group has
lending to, or a residual interest in such
entities.

In relation to these SEs, there are no
contractual arrangements that require the
Group to provide financial support. In the
years ended 31 December 2017 and 31
December 2016 the Group did not provide
financial or other support, nor does it
expect or intend to do so. All of the
Group’s SEs were consolidated in the
Group’s financial statements for the years
ended 31 December 2017 and 31
December 2016.

Where the Group acts as originator in a

securitisation, all financial assets continue

to be held on the Group balance sheet,

and a liability is recognised for the

proceeds of the funding transaction,

unless:

e the contractual rights to the cash
flows have expired; or

e the financial assets have been
transferred and the Group has
transferred the contractual right to
receive the cash flows of the financial
asset or assumes a contractual
obligation to pay the cash flows of the
financial asset only where it collects
equivalent amounts from the original
asset, such amount are remitted
without material delay and the Group
is prohibited from selling or pledging
the original asset other than as
security.

Where any of the above conditions apply
to a fully proportionate share of all or
specifically identified cashflows, the
relevant accounting treatment is applied to
that proportion of the asset.

While originated mortgage backed
securitisations (where the bonds issued by
the securitisation vehicles have been sold
to third party investors) have been
derecognised for Pillar 1 purposes, they
have not been derecognised for
accounting purposes under IFRS. The
exposures securitised under these
securitisations are recognised as
financings and credit risk exposures under
IFRS 7 as a securitisation transaction is
only recognised as a sale or partial sale
where de-recognition is achieved. As the
conditions for de-recognition are not met,
there are no sales or transfers of assets.

Synthetic securitisations, where only credit
risk of the underlying assets is transferred
with the Group retaining legal ownership
and substantially all of the risks and
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Securitisation (continued)

rewards of ownership of the assets, are

accounted for using the accounting

treatment summarised above.

The Group’s purchased positions are
classified as either available for sale or
loans and receivables from an accounting

perspective.

There is no change to the accounting
treatment of assets securitised in
originated securitisations or purchased

securitisations from the previous reporting

period.

The Group has no assets awaiting
securitisation at 31 December 2017.

Use of External Credit Assessment
Institutions (ECAIs)

For the purpose of the RWA calculation,
ECAIs are used for the Group’s purchased
securitisation positions. The following
ECAIs are used: Fitch Ratings, Moody’s
Investors Service and Standard & Poor’s.
These are used for all exposure types,
though the securitisations may not have
been rated by all three agencies.

Risk management

Total outstanding amount of exposures
securitised

Table 6.1 below shows the total
outstanding amount of exposures
securitised by the Group in its role as
originator and have qualified for Pillar 1
derecognition.

Table 6.1 - Outstanding amount of exposures securitised

2017 2016
Traditional Synthetic Total Traditional Synthetic Total
Exposure type €m €m €m €m €m €m
Residential mortgages 1,060 - 1,060 1,252 - 1,252
Corporate loans - 4,296 4,296 - 2,870 2,870
Total 1,060 4,296 5,356 1,252 2,870 4,122

Summary of securitisation activity
The Group originated one securitisation which qualifies for derecognition under Pillar 1 during the year ended 31 December 2017. This
credit risk transfer transaction or synthetic securitisation, references a portfolio of c.USD$1.71 billion Leveraged Acquisition Finance

(LAF) loan assets in the ‘Corporate’ exposure type.

Specific provisions, past due and impaired securitised exposures

Table 6.2 - Specific provisions, past due and impaired securitised exposures

Traditional Synthetic Total

Past due Impaired Specific Past due Impaired Specific Past due Impaired Specific
Exposure exposures exposures provisions exposures exposures provisions exposures exposures provisions
type €m €m €m €m €m €m €m €m €m
2017
Residential mortgages 47 11 1 - - - 47 11 1
Corporate loans o o o 12 7 3 12 7 3
Total 47 11 1 12 7 3 59 18 4
2016
Residential mortgages 58 16 2 - - - 58 16 2
Corporate loans - - - - - - - - -
Total 58 16 2 - - - 58 16 2
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Risk management

Securitisation positions retained and purchased by exposure type

Table 6.3 - Retained and purchased securitisation positions by exposure type
Traditional Synthetic Total
Retained Purchased Total Retained Purchased Total Retained Purchased Total
EAD EAD EAD EAD EAD EAD EAD EAD EAD
Provisions €m €m €m €m €m €m €m €m €m
2017
Residential mortgages 24 58 82 - - - 24 58 82
Commercial mortgages - 26 26 - - - - 26 26
Loans to corporates
or SME - 45 45 3,946 3,946 3,946 45 3,991
Consumer loans - 17 17 - - - - 17 17
Total 24 146 170 3,946 - 3,946 3,970 146 4,116
2 2016
(]C.) Residential mortgages 30 69 99 - - - 30 69 99
E Commercial mortgages - 27 27 - - - - 27 27
[0) Loans to corporates
g or SME - 60 60 2,684 - 2,684 2,684 60 2,744
a Consumer loans - 25 25) - - - - 25 25
g Total 30 181 211 2,684 = 2,684 2,714 181 2,895
o
L
o Securitisation positions retained and Purchased positions are positions tables below. For supervisory reporting
purchased purchased by the Group in external purposes, the traditional positions are
Retained positions refer to positions securitisations. Repurchased tranches of included as on-balance sheet exposures
retained by the Group with respect to the own securitisations which are not subject and synthetic securitisations are included
securitisations originated by the Group. to risk weights are excluded from the as off-balance sheet.
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Risk management

Market risk

Table 7.1 - Market risk under the Standardised approach

2017 2016
Capital Capital
requirements RWA requirements RWA

€m €m €m €m
Outright products
1. Interest rate risk (general and specific) 27 342 21 259
2. Equity risk (general and specific) - - -
3. Foreign exchange risk 14 174 9 120
4. Commodity risk - - -
Options
5. Simplified approach - - - -
6. Delta-plus method - - - 1
7. Scenario approach - - - -
8. Securitisation (specific risk) - - - -
9. Total 41 516 30 380

Market risk is the risk of loss arising from
movements in interest rates, foreign
exchange rates or other market prices.

Discretionary risk

Discretionary risk consists of risk that is
proactively assumed in the Trading Book
and discretionary Interest Rate Risk in the
Banking Book (IRRBB). As a consequence
of the Bank’s hedging strategies,
discretionary IRRBB (which incorporates
the major part of mismatch and yield
curve risk as defined for regulatory
purposes) is immaterial and therefore no
further information is disclosed.

BolGM is the sole Group business
permitted to run discretionary market risk

Customer risk

Market risk arises from the structure of the
Group’s balance sheet, the Group’s
business mix and discretionary risk-taking.

on behalf of the Group. The major part of
BolGM’s discretionary risk is interest rate
risk in euro, sterling and US dollar
markets.

The Group employs a VaR approach to
measure, and set limits on, discretionary
market risk. This applies to both the
Trading Book and discretionary IRRBB.
The Group measures VaR for a one-day
horizon at the 99% (two-tailed) level of
statistical confidence. VaR reporting is
conducted daily.

The management of market risk in the
Group is governed by the Group’s RAS
and by the Group Policy on Market risk,
both of which are approved by the Board.

The Group uses the Standardised
approach for its assessment of Pillar 1
capital requirements for Trading Book
market risk, using the prescribed
regulatory calculation method. Risk
weighted assets for market risk
(predominantly interest rate risk on the
Trading Book and foreign exchange risk)
on 31 December 2017 are €516 million
(2016: €380 million).

Further detailed information in relation to
market risk, including Interest Rate Risk in
the Banking Book (IRRBB), is set out on
pages 76 to 79 of the Group’s Annual
Report 31 December 2017.

For the nature of the risks assumed by the
Group, VaR remains a reliable basis of risk
measurement. Nonetheless, VaR limits are
supplemented by a range of controls that
include position limits and loss tolerances.
In addition, scenario based stress tests
and long-run historic simulations, taking in
past periods of market stress, are used to
assess and manage discretionary market
risk.

Interest rate risk arising on customer lending and term deposit-taking is centralised by way of internal hedging transactions with
BolGM. This exposure is, in turn, substantially eliminated by BolGM through external hedges.

Structural risk

Notwithstanding the overriding objective
of running minimal levels of market risk,
certain structural elements of IRRBB
remain, notably structural basis risk and
the earnings risk that arises from the
presence of non-interest bearing liabilities
on the balance sheet.

Structural basis risk arises where market-
related assets, liabilities and swaps re-
price at different frequencies (monthly,
quarterly, semi-annually) and where

76 Bank of Ireland &

lending re-prices with changes in central
bank rates but is funded at a blend of
retail deposit and market-related rates. In
addition, certain economic risks are
inherent in the Group’s balance sheet and
the requirement to fund a material part of
the Group’s sterling balance sheet from
euro creates a structural exposure. These
risks are managed centrally as structural
treasury risk.

The presence of non-interest bearing
liabilities on the balance sheet - principally
equity and non-interest bearing non-
maturity customer deposits - exposes
Group earnings to changes in interest
rates. This structural interest rate risk is
mitigated over the cycle by investing these
liabilities in a portfolio of fixed rate assets
only a proportion of which are re-invested
in any given year. The Group applies the
same investment convention to all non-
interest bearing liabilities.
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Operational risk

Risk management

Operational risk is defined as the risk of
loss resulting from inadequate or failed
internal processes, people and systems,
or from external events.

The Group is exposed to operational risks
in the normal pursuit of its business

objectives and encompasses a very broad
range of sources of potential financial loss

which the Group actively seeks to
manage, mitigate and transfer. Such
sources include inadequate or failed
internal processes such as payments
processing and financial reporting,
information technology or equipment
failures, the malfunction of external
systems and controls, including those of
the Group’s suppliers or counterparties, or

Operational risk management objective

The primary goals of operational risk
management within the Group are to
ensure the sustainability and integrity of
the Group’s operations and the protection

of its reputation by controlling, mitigating
or transferring the impact of operational
risk. The Group has established a formal
approach to the management of

Operational risk management framework

The framework defines the Group’s
approach to identifying, assessing,
managing, monitoring and reporting the
operational risks which may impact the
achievement of the Group’s business
objectives. The framework outlines, inter
alia, the following:

e formulating and disseminating a
Group Operational Risk policy
specifying the risk management
obligations of management within the
Group;

* maintaining organisational structures
for the oversight, monitoring and
management of operational risk
throughout the Group;

e embedding formal operational risk
management processes and
standards throughout the Group;

e setting aside capital and maintaining a
suite of insurance policies; and

e setting out the boundary conditions in
which operational risks are to be
managed, by way of Board approved
RAS.

In what follows, some of the key elements
of the Group’s operational risk framework
are briefly described.

Operational risk policy and governance
In 2017, in accordance with its risk
appetite, the Group continued to maintain
its on-going oversight and control of its
exposure to operational risk. A critical
component of the operational risk
management framework is a BRC
approved Operational Risk Policy which
sets out the Group’s objectives and the

obligations of management in respect of
operational risk.

Governance and oversight of operational
risk matters forms part of the Group’s Risk
Framework which aims to ensure that risk
management activities are adequate and
commensurate with the Board approved
risk appetite. The GORC is appointed by
the GRPC and is responsible for the
oversight and monitoring of operational
risk within the Group and its material
subsidiaries.

Business units hold primary responsibility
for the management of operational risk
and compliance with internal control
requirements.

Group Operational Risk is accountable for
the development and maintenance of an
Operational Risk Management Framework
to ensure a robust, consistent and
systematic approach is applied to
managing operational risk exposures
across the Group.

Operational risk appetite

The Board has set out its appetite for
operational risk in terms of both qualitative
factors and quantitative measures
reflecting the nature of non-financial risks.
As such, the monitoring of operational risk
indicators is supplemented with qualitative
review and discussion at senior
management executive committees to
ensure appropriate actions are taken to
enhance controls.

from people-related or external events,
such as cybercrime and fraud, or from
natural disasters and social or political
events. In the case of legal and
contractually related operational risks, the
Group is exposed to the risk of loss due to
litigation arising from errors, omissions
and acts by the Group and its officers in
the conduct of its business.

operational risk in an ‘Operational Risk
Framework’.

Risk assessment

A systematic identification and
assessment of the operational risks faced
by the Group is a core component of the
Group’s overall operational risk
framework. This is known as the Risk and
Control Self-Assessment (RCSA) and is a
framework for capturing, measuring and
managing operational risk as well as
providing a mechanism for the consistent
identification, monitoring, reviewing,
updating and reporting of risks throughout
the Group. A key element of this process
is the categorisation of risks by taxonomy.
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Operational risk capital

The Group holds operational risk capital to
cover the potential financial impact of
operational risk events, and uses the
Standardised Approach (TSA) to
determine its Pillar 1 capital requirement.
Risk weighted assets for operational risk
on 31 December 2017 are €4.6 billion
(2016: €4.6 billion). The Pillar 2 capital
assessment process incorporates a
scenario analysis programme.

Scenario analysis assists the Group in
determining the possible frequency and
severity of operational risk losses for
certain extreme yet plausible events
associated with different types of
operational risk. The process also takes
into account the potential for correlations
between scenarios. The outputs of the
scenario analysis programme forms part
of the operational risk element of the
Group’s ICAAP.

Pillar 3 Disclosures - year ended 31 December 2017 Bankoflreland&® 77



3
=
0]
&
[0
o)
@
=
@

p=

E*

R

o

Risk management

Insurance

The Group mitigates the risk of potential
financial losses from selected operational
risk events through the Group insurance
programme, which is reviewed annually to
ensure that the risk coverage remains
appropriate to the Group’s risk
management objectives.

Operational risk reporting

Regular reporting of operational risk is a
key component of the Group’s Operational
Risk Framework.

The Board receives a monthly update on
the operational risk profile via the Court
Risk Report which provides a timely
assessment of the material operational
risks against risk appetite.

At least four times a year, the Head of
Group Operational Risk reports to the
GORC on the status of operational risk in
the Group, including the status of the top
operational risks, the progress of risk
mitigation initiatives, programmes and
significant loss events.

Liquidity risk is the risk that the Group will
experience difficulty in financing its assets
and / or meeting its contractual payment
obligations as they fall due, or will only be
able to do so at substantially above the
prevailing market cost of funds.

The Group must comply with the
regulatory liquidity requirements of the
Single Supervisory Mechanism (SSM) and
the requirements of local regulators in
those jurisdictions where such
requirements apply to the Group.

SSM requirements include compliance
with the CRR / CRDIV and associated
Delegated Acts which are a
comprehensive set of measures to
strengthen the regulation, supervision and
risk management of the banking sector

including:

e Liquidity Coverage Ratio - the liquidity
coverage ratio (LCR) requires banks to
have sufficient high-quality liquid
assets to withstand a 30-day stressed
funding scenario. A minimum 100%
ratio applies from January 2018;

e Net Stable Funding Ratio - the net
stable funding ratio (NSFR) requires
banks to have sufficient quantities of
funding from stable sources and a
binding ratio is being proposed under
the CRD V package; and

e Additional Pillar 2 liquidity
requirements may also apply.

The annual Internal Liquidity Adequacy
Assessment Process (ILAAP) enables the
Board to assess the adequacy of the
Group’s Funding & Liquidity Risk

Table 8.1 - Liquidity ratios

2017 2016

Liquidity coverage ratio
Net stable funding ratio

136% 113%
127% 122%
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In addition, specified operational risk
information is collated for the purposes of
reporting to regulatory supervisors in the
jurisdictions in which the Group operates.

Management Framework; to assess the
key liquidity and funding risks to which it
is exposed; and details the Group’s
approach to determining the level of liquid
assets and contingent liquidity that is
required to be maintained under both BAU
and severe stress scenarios.

Via its approval of the ILAAP, the Board
has satisfied itself that the volume and
capacity of liquidity resources available to
the Group are adequate to support its
business model, to achieve its strategic
objectives, to withstand severe but
plausible stress scenarios and to meet
regulatory requirements including the
Liquidity Coverage and Net Stable
Funding Ratios.

The Group will continue to target a buffer
above minimum applicable regulatory
liquidity requirements.

Further information is available in the
Group’s Annual Report 31 December
2017, Section 3.2 - Liquidity Risk, pages
7110 75.
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Overview (continued)

Table 8.2 - LCR disclosures
Total unweighted value (average) Total weighted value (average)
Quarter ending Mar-17  Jun-17  Sep-17 Dec-17 Mar-17  Jun-17 Sep-17 Dec-17
2017 €m €m €m €m €m €m €m €m
Number of data points used in the calculation
of averages 12 12 12 12 12 12 12 12
High-quality liquid assets
1. Total high-quality liquid assets (HQLA) - - - - 16,134 16,459 16,782 17,445
Cash-outflows
2. Retail deposits and deposits from small
business customers 43,540 43,393 43,777 44,488 3,591 3,508 3,478 3,502
of which;
3. Stable deposits 23,376 24,995 26,755 28,396 1,169 1,250 1,338 1,420
4. Less stable deposits 20,156 18,388 17,013 16,084 2,414 2,248 2,132 2,075 2
(7]
5, Unsecured wholesale funding 17,065 17,433 17,729 18,087 8,512 8,537 8,503 8,488 2
6. Operational deposits (all counterparties) and Z
deposits in networks of cooperative banks 3,825 3,683 3,538 3,388 956 921 885 847 %
7. Non-operational deposits (all counterparties) 13,170 13,683 14,128 14,637 7,486 7,649 7,656 7,679 QO
8. Unsecured debt 70 67 63 62 70 67 63 62 (8
9. Secured wholesale funding = = = = 2 2 1 1 3
10. Additional requirements 5,653 5,919 6,054 6,274 1,205 1,367 1,376 1,472 ()
11. Outflows related to derivative exposures and 3-
other collateral requirements 541 623 704 391 541 623 704 791
12. Outflows related to loss of funding on
debt products 91 172 101 102 91 172 101 102
13. Credit and liquidity facilities 5,021 5,124 5,249 5,382 572 572 570 580
14. Other contractual funding obligations 911 996 862 840 662 728 567 547
15. Other contingent funding obligations 10,952 11,118 11,287 11,402 617 649 677 743
16. Total cash outflows - - - - 14,588 14,791 14,602 14,754
Cash-inflows
17. Secured lending (eg reverse repos) 298 241 204 194 1 - - -
18. Inflows from fully performing exposures 641 629 624 626 423 414 408 410
19. Other cash inflows 1,454 1,406 1,412 1,380 454 427 439 435
EU-19a (Difference between total weighted inflows
and total weighted outflows arising from
transactions in third countries where there
are transfer restrictions or which are
denominated in non-convertible currencies) - - - - - - - -
EU-19b (Excess inflows from a related specialised
credit institution) - - - - - - - -
20. Total cash inflows 2,393 2,276 2,240 2,200 878 841 847 845
EU-20a. Fully exempt inflows - - - - - - - -
EU-20b. Inflows Subject to 90% Cap o = o o o = o o
EU-20c. Inflows Subject to 75% Cap 2,393 2,276 2,240 2,200 878 841 847 845
21. Liquidity buffer - - - - 16,134 16,459 16,782 17,445
22. Total net cash outflows - - - - 13,710 13,950 13,756 13,908
23. Liquidity coverage ratio (%) - - - - 118% 118% 122% 125%
Concentration of funding and liquidity funding requirements principally met Derivative exposures and potential
sources through term wholesale funding and collateral calls
The Group's lending portfolios are funded equity. The Group's liquidity buffer The Group calculates additional liquidity
predominantly (>90%) by granular retail comprises high-quality liquid securities outflows corresponding to collateral needs
originated deposits with any residual and cash holdings. resulting from the impact of an adverse
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market scenario on the Group’s derivative jurisdictions with surplus liquid assets in approach to balance sheet management

transactions using the Historical Look one jurisdiction not transferable to another  and is accomplished through the:

Back Approach (HLBA) as guided by the jurisdiction. e incorporation of funding and liquidity

EBA. risk appetite metrics into risk appetite
Degree of centralisation of liquidity at a consolidated level;

Currency mismatch in the LCR management * monitoring liquidity metrics for each

The Group manages its liquidity by Group Treasury provides top-down liquidity centre; and

jurisdiction with liquid assets centralised control of the Group’s funding e compliance by the business units with

predominantly held in the currency of each  and liquidity position including overall the Group’s funds transfer pricing

jurisdiction. In preparing the LCR, the responsibility for the management of the principles.

Group recognises restrictions on the Group’s liquidity position and funding

transferability of liquidity between strategy. This ensures a co-ordinated

Tables 8.3, 8.4 and 8.5 are designed to that are available for potential funding Please note that all figures are median
show the amounts of encumbered and needs. All tables below are based on the values based on quarter end
= unencumbered assets held by the Group. official EBA reporting templates pertaining  point-in-time (PiT) figures covering the
GC) Assets are differentiated between those to Asset Encumbrance under CRD IV. year ended 31 December 2017.
&
% Table 8.3 - Encumbered and unencumbered assets held by the Group
©
[
g Carrying Carrying
amount of Fair value of amount of Fair value of
% encumbered encumbered unencumbered  unencumbered
tE assets assets assets assets
€m €m €m €m
2017
Assets 20,449 - 86,483 -
- Loans on demand - - 5,215 -
- Equity instruments - - 68 68
- Debt securities 1,266 1,266 12,898 12,898
- Loans and advances other than loans on demand 19,172 - 61,433 -
- Other assets 11 - 6,869 -
2016
Assets 19,293 - 91,328 -
- Loans on demand - - 5,871 -
- Equity instruments - - 68 68
- Debt securities 346 346 12,837 12,922
- Loans and advances other than loans on demand 18,942 - 65,067 -
- Other assets 5 - 7,485 -
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Encumbered and unencumbered assets held by the Group (continued)

Table 8.4 - Collateral received

Fair value of Fair value of
encumbered collateral
collateral received or own
received or own debt securities
debt securities issued available
issued for encumbrance

€m €m
2017
Collateral received 1,049 75
- Equity instruments - -
- Debt securities 105 75
- Other collateral received 944 -
- Own debt securities issued other than
own covered bonds or ABSs - -
2016
Collateral received 1,153 205
- Equity instruments - -
- Debt securities 70 205
- Other collateral received 1,083 -
- Own debt securities issued other than
own covered bonds or ABSs © o

Table 8.5 - Encumbered assets / collateral received and associated liabilities

Assets, collateral
received and own

debt securities
issued other than

Matching liabilities, covered bonds

contingent liabilities and ABSs
or securities lent encumbered
€m €m
2017
Carrying amount of selected financial liabilities 11,852 18,631
Other sources of encumbrance 2,320 2,736
Total sources of encumbrance 14,172 21,367
2016
Carrying amount of selected financial liabilities 10,540 18,030
Other sources of encumbrance 2,041 2,640
Total sources of encumbrance 12,581 20,670

As part of managing its funding
requirements, the Group from time to time
encumbers assets as collateral to support
wholesale funding initiatives. This would
include covered bonds, asset backed
securities, securities repurchase
agreements and other structures that are

secured over customer loans. In 2017,
€21.4 billion of the Group’s assets and
collateral received were encumbered,
primarily through these structures.

Covered bonds, a key element of the
Group’s long term funding strategy are

issued through its subsidiary Bank of
Ireland Mortgage Bank (BolMB). BolMB is
registered as a designated mortgage
credit institution to issue Irish Asset
Covered Securities in accordance with
relevant legislative requirements. BolMB is
required to maintain minimum contractual
overcollateralization of 5% and minimum
legislative overcollateralization of 3%
(both on a prudent market value basis).
This is monitored by the Covered Asset
Monitor on behalf of the Central Bank of
Ireland.

The Group recognises the restrictions on
the transfer of liquidity between
jurisdictions and separately monitors asset
encumbrance by jurisdiction.

The Group has €6.9 billion of
unencumbered ‘Other assets’. These are
primarily made up of assets which would
not be deemed available for encumbrance
in the normal course of business and
include intangible assets, tax assets, fixed
assets and derivative assets.
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The leverage ratio measures the level of leverage, which was considered to be one  The tables below illustrates leverage ratio
Tier 1 capital against both on and off of the drivers of the banking crisis. calculated in accordance with Articles
balance sheet exposures. As at 31 429, 499(2) and (3) of the CRR and a
December 2017, the leverage ratio was The European Commission have proposed  breakdown of the Group’s leverage ratio
7.0% on a regulatory basis (2016: 7.3%) the introduction of a binding leverage exposure as at 31 December 2017 on
and 6.2% on a fully loaded basis (2016: requirement of 3% as part of the CRD IV both a regulatory and fully loaded basis.
6.4%). developments. It is anticipated that the

binding leverage requirement will be
The purpose of monitoring and managing applicable from 2019 at the earliest

this metric is to enable Regulators to pending final agreement of the proposals
constrain the build-up of excessive at EU level.
Table 9.1 - LRSum: Summary reconciliation of accounting assets and leverage ratio exposures
2017 2016
Regulatory Fully loaded Regulatory  Fully loaded
Annex IV CRD IV CRD IV CRD IV CRD IV
= Reference €m €m €m €m
[e
GE') 1 Total assets as per published financial statements 122,555 122,555 123,129 123,129
o Adjustment for entities which are consolidated for accounting
(@) purposes but are outside the scope of regulatory consolidation (17,401) (17,401) (16,461) (16,461)
8 4 Adjustments for derivative financial instruments (1,767) (1,767) (2,818) (2,818)
© 5 Adjustments for securities financing transactions ‘SFTs’ 182 182 257 257
E 6 Adjustment for off-balance sheet items (i.e. conversion to credit
% equivalent amounts of off-balance sheet exposures) 4,108 4,108 4,516 4,516
tE 7 Other adjustments 662 (263) 1,214 166
8 Total leverage ratio exposure 108,339 107,414 109,837 108,789
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Leverage ratio (continued)

Table 9.2 - LRCom: Leverage ratio common disclosure
2017 2016
Regulatory Fully loaded Regulatory  Fully loaded

CRD IV €m €m €m €m
On-balance sheet exposures (excluding derivatives and SFTs)
1 On-balance sheet items (excluding derivatives, SFTs and fiduciary

assets, but including collateral) 104,926 104,926 105,221 105,221
2 (Asset amounts deducted in determining Tier 1 capital) (1,458) (2,383) (1,048) (2,096)
3 Total on-balance sheet exposures (excluding derivatives, SFTs

and fiduciary assets) 103,468 102,543 104,173 103,125
Derivative exposures
4 Replacement cost associated with all derivatives transactions

(i.e. net of eligible cash variation margin) 358 358 858 858
5 Add-on amounts for PFE associated with all derivatives transactions

(mark-to-market method) 685 685 754 754
7 (Deductions of receivables assets for cash variation margin provided 2

in derivatives transactions) (497) (497) (731) (731) %
9 Adjusted effective notional amount of written credit derivatives 35 35 10 10
11 Total derivative exposures 581 581 891 891 QZJ

™)
Securities financing transaction exposures 8
14 Counterparty credit risk exposure for SFT assets 182 182 257 257 D
16 Total securities financing transaction exposures 182 182 257 257 3
g

Other off-balance sheet exposures il
17 Off-balance sheet exposures at gross notional amount 16,571 16,571 16,091 16,091
18 (Adjustments for conversion to credit equivalent amounts) (12,463) (12,463) (11,575) (11,575)
19 Other off-balance sheet exposures 4,108 4,108 4,516 4,516
Capital and total exposures
20 Tier 1 capital’ 7,625 6,675 7,992 6,969
21 Total leverage ratio exposures 108,339 107,414 109,837 108,789
Leverage ratio
22 Leverage ratio’ 7.0% 6.2% 7.3% 6.4%

! The calculation of the Group’s Tier 1, total capital and related ratios (including leverage ratio) at December 2017 are stated after a prudent application of the requirements of
Articles 85 and 87 of Capital Requirements Regulation (CRR). Further details are provided on page 19.
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Table 9.3 - LRSpl: Split-up of on balance sheet exposures
(excluding derivatives, SFTs and exempted exposures)
2017 2016
Regulatory  Fully loaded Regulatory  Fully loaded
Annex IV CRD IV CRD IV CRD IV CRD IV
Reference €m €m €m €m
EU-1 Total on-balance sheet exposures (excluding derivatives, SFTs,
and exempted exposures), of which: 103,468 102,543 104,173 103,125
EU-2  Trading book exposures 68 68 18 18
EU-3 Banking book exposures, of which: 103,400 102,475 104,155 103,107
EU-4 Covered bonds 3,131 3,131 3,513 3,513
EU-5  Exposures treated as sovereigns 19,248 19,248 15,398 15,398
EU-6 Exposures to regional governments, MDB, international
organisations and PSE not treated as sovereigns - - - -
EU-7 Institutions 1,339 1,339 1,685 1,685
EU-8  Secured by mortgages of immovable properties 42,421 42,421 44,373 44,373
'E' EU-9 Retail exposures 6,391 6,391 5,881 5,881
() EU-10 Corporate 19,125 19,125 21,928 21,928
E EU-11 Exposures in default 3,916 3,916 3,570 3,570
% EU-12  Other exposures (e.g. equity, securitisations, and other
g non-credit obligation assets) 7,829 6,904 7,807 6,759
©
=
% LRQua: Disclosure on qualitative items include derivatives, SFT’s, undrawn basis (2016: 6.4%). The reduction is due
o The leverage ratio is designed to serve as balances). to a decrease in Tier 1 capital of €0.3
an important backstop to the risk-based billion due to the impact of the restriction
capital measures by constraining the The European Commission has proposed on recognition of subsidiary issued capital
build-up of leverage in the banking system  the introduction of a binding leverage instruments (Article 85), partially offset by
and providing an extra layer of protection requirement of 3% as part of the CRD V a reduction in leverage exposures due to
against model risk and measurement error.  Package proposals. It is anticipated that FX movements and changes in book size
the binding leverage requirement will be and quality.
Leverage is the extent to which a firm applicable from 2019 at the earliest
funds its assets with borrowings rather pending final agreement of the proposals The Group expects to remain above the
than equity. More debt relative to each at EU level. European Commission proposed leverage
euro of equity results in a higher level of requirement of 3% which is expected to
leverage. The leverage ratio measures the The Group’s capital and exposures are be applicable from 2019.
extent to which a firm has financed its monitored on a monthly basis which
assets with equity. It does not take into covers both a historical and a forward
account what those assets are, or what looking viewpoint. When proposed
their risk characteristics are. Leverage transactions or movements in capital or
ratios effectively place a cap on assets are being considered the impact on
borrowings as a multiple of a bank's the leverage ratio is taken into account.
equity.

The leverage ratio at 31 December 2017 is
The definition of the leverage ratio is Tier 1 7.0% on a CRD IV regulatory basis (2016:
capital divided by total assets (which 7.3%), 6.2% on a pro-forma fully loaded
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Appendix |I: CRD IV capital resources

Appendix | provides qualitative information on, and a brief explanation of, the principle components of the Group’s CRD IV capital

resources as outlined in Table 2.4.

Total equity

Total equity represents accounting equity
and comprises capital stock (including
related share premium), retained earnings,
foreign exchange reserve, available for

Deferred tax assets

sale reserve, cash flow hedging reserve,
capital contribution reserve and other
reserves. A consolidated statement of
changes in these reserves is outlined on

pages 141 and 143 of the Group‘s Annual
Report 31 December 2017.

Key provisions under CRD |V include the
introduction of deductions from CET 1
capital relating to deferred tax assets

Retirement benefit obligations

(DTA) that rely on future profitability
according to Article 36 of the CRR, which
are being introduced on a phased basis in

line with CRD IV transitional rules.

A prudential filter was previously applied
in relation to the Group’s defined benefit
pension schemes resulting in a reversal of
the IAS 19 accounting deficit and an add-
back to total equity. The prudential filter

required that any surpluses arising under
IFRS in a defined benefit pension scheme
was reversed for capital adequacy
purposes. Similarly any deficits, reflecting
actuarial losses were reversed from

Pension supplementary contributions

Under a prudential filter previously
applied, credit institutions were required to
deduct from capital certain pension
supplementary contributions. As a result,
the accounting deficit, which is reversed

Cashflow hedge reserve

The cashflow hedge reserve is included in
accounting equity and is removed from
regulatory capital through the application

Available for sale reserve

from capital as outlined above, is replaced
with a deduction reflecting the amount
required over a specified period (three
years for Irish schemes, five years for UK
schemes) towards the elimination of a

of a prudential filter. The cash flow reserve
was positive at 31 December 2017, hence
the application of the filter results in a

accounting equity. This is no longer the
case under CRD IV and is to be phased
out in line with CRD IV transitional rules.

pension deficit under CRD IV funding
standard rules. This prudential filter is
being phased out under CRD IV
transitional rules.
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deduction from total equity.

The available for sale reserve was removed from regulatory capital under Basel Il / CRD. CRD IV transitional rules in 2017 require
phasing in 80% of unrealised losses and 80% of unrealised gains. From 2018, unrealised losses and gains will be fully phased in.
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Expected loss deduction / Expected loss excess

Expected loss deduction / excess is the
difference between accounting provisions
recognised on the Group’s IRB portfolios
under IFRS on an incurred loss basis and
the regulatory expected loss (EAD x PD x
LGD) calculated for these portfolios. If
regulatory expected loss exceeds

accounting provisions the resulting
shortfall is deducted from CET 1, this
deduction is phased into CET 1 on a
transitional basis. If accounting provisions
exceed regulatory expected loss the
excess can be included in Tier 2 capital
subject to a maximum threshold (0.6% of

Standardlsed incurred but not reported (IBNR) provisions

Impairment provisions recognised for
losses not specifically identified but which,
experience and observable data indicate,
are present in the portfolio / Group of

Intanglble assets and goodwill

exposures at the date of assessment are
described as incurred but not reported
provisions. Under CRD IV the inclusion of
Standardised IBNR in Tier 2 is to be

IRB Credit RWA). Default and non-default
exposures are treated separately which
can result in both an expected loss
deduction from CET 1 and / or an addition
to Tier 2 of excess provisions.

phased out in line with CRD |V transitional
rules.

Intangible assets and goodwill are deducted in accordance with CRD IV requirements. The deduction is made at the level of CET 1

capital. The deduction excludes intangible assets in the Group’s Life and pension business.

Own credit spread adjustment (net of tax)

Under CRD IV rules, credit institutions
shall not include in own funds, gains or
losses recognised on their liabilities

Securltlsatlon deduction

The Group has retained tranches in certain
traditional securitisation transactions. The
KIRB value of these portfolios is taken as
a supervisory deduction. Separately, a

accounted for at fair value that are
attributable to changes in the credit
institutions’ own credit standing.

deduction is taken for purchased
securitisation positions which otherwise
would have attracted a 1250% risk weight
under the Ratings Based approach and

Cumulative post tax gains and losses
recognised in revenue reserves are
reversed for regulatory capital purposes.

also for the first loss tranche in the
synthetic securitisation.

Holdlngs in financial sector entities & 10% / 15% threshold deduction

Where the investments in financial sector entities exceed relevant thresholds, a deduction from CET 1 is required. The amount below
the threshold is included in risk weighted assets at 250%.

D|V|dend / coupon expected on preference stock & other equity instruments

Dividends / coupons expected on preference stock and other equity instruments relate primarily to the Additional tier 1.

Addltlonal tier 1 (AT1) capital

Additional tier 1 capital instruments are
subordinated securities with some equity-
like features but cannot be included as
CET 1 capital, but can be included in AT1
capital provided they meet the criteria set

Tler 2 capital

out in Article 52 of the CRR. Such
securities do not generally carry voting
rights and rank higher than ordinary
shares for coupon payments in the event
of a winding-up. These include securities

that may be called and redeemed by the
issuer, subject to the prior approval of the
SSM. Refer to Table 2.6 for further
information.

Tier 2 capital comprises certain qualifying subordinated liabilities, the criteria for which is set out in Article 62 of the CRR.
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Appendix ll: Equity holdings not in the Trading Book

The CRD IV permits non-disclosure where the information to be provided is not regarded as material. Information is deemed to be
material under the CRD |V if its omission or misstatement could change or influence the assessment or decision of a user relying on
that information for the purposes of making an economic decision.

The Group’s total exposure to non-Trading Book available for sale (AFS) equities has a balance sheet value of €25 million in 2017
(2016: €37 million). The Group considers its exposure to non-Trading Book AFS equities not to be material within the context of the
CRD IV’s definition of materiality and the Group will not be disclosing further quantitative information required to be disclosed with
respect to non-Trading Book equity holdings.

As Bank of Ireland Life is not a credit institution for the purposes of CRD 1V, its equity holdings (which are held on behalf of policy
holders) fall outside the scope of the Group’s Pillar 3 disclosures.

Nature and objectives of the Group’s Non-Trading Book equity holdings

The Group’s non-Trading Book equity undertaken to achieve strategic objectives  to the approval of the Private Equity
holdings primarily constitute direct equity and support venture capital transactions. Governance Committee (which is a Group
fund investments and equity co- Risk Policy Committee (GRPC) appointed
investments, and investments in venture Investment in new funds or increases in committee).

capital funds. The investments are commitments to existing funds are subject

Accounting treatment and valuation

Direct private equity fund investments and  An impairment charge is recognised when The Group’s venture capital investments

equity co-investments are accounted for the Group believes the expected future are accounted for as Investments in

in the same manner - i.e. both are treated cashflows from the asset will no longer Associates and are measured at fair value
as AFS assets on the Group’s balance support the carrying amount on the in accordance with IAS 39, with changes
sheet. Given the absence of an active balance sheet. Impairment on equity in fair value recognised in profit or loss in
market or a reliable measure of fair value, instruments cannot be reversed and as the period of the change.

they are held at cost. such, this permanent diminution in value

cannot be reversed in the income
statement unless an actual recovery has
occurred.

CRD IV treatment
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The Group’s non-Trading Book equities are treated under the Standardised approach for credit risk exposures.
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Appendlx lll: Remuneration

The Group' is currently operating under
significant Remuneration Restrictions
which cover all directors, senior
management, employees and certain
service providers across the Group.

The Remuneration Restrictions were
contained within the Covered Institutions
Financial Support Scheme 2008 and the
‘Minister’s Letter’ (July 2011), under which
the Group gave a number of commitments
and undertakings to the Minister for
Finance in respect of remuneration
practices. The Minister’s Letter was a
further condition of the Transaction and

Underwriting Agreement entered into with
the Irish Government (July 2011) during
the 2011 Recapitalisation of the Group.

As a result of the Remuneration
Restrictions, the Group is currently unable
to provide a fixed/variable remuneration
mix throughout the Group, which results in
risks in terms of attraction, retention and
alignment with the needs of the business
and some inflexibilities with the cost base.
If the Group fails to recruit and retain
skilled and qualified people, its businesses
may be negatively impacted.

Remuneratlon at Bank of Ireland

This section of the Group’s Pillar 3
document should be read in conjunction
with the Group’s Annual Report 31
December 2017, and in particular the
Remuneration Report pages 118 to 123,
which provides information on
directorships held by members of
management body. Copies of the Group’s
Annual Report 31 December 2017 can be
obtained from our website

www.bankofireland.com.

This section summarises remuneration for
Code Role Holders and all staff in respect
of 2017 and provides brief information on
the decision-making policies for
remuneration and, subject to the
Remuneration Restrictions, the links
between pay and performance in line with
the EBA Remuneration Guidelines and
other relevant guidelines.

DeC|S|on -making process for remuneration policy

The Group and Court Remuneration
Committees (GRC and CRC) hold
delegated responsibility from the Board of
Directors and Court of Directors,
respectively, for the oversight of Group-
wide Remuneration Policy with specific
reference to the Chairman, Governor,

Code Role Holders

Under EBA Remuneration Guidelines, the
Group is required to maintain a list of
individuals identified as material risk
takers, ‘Code Role Holders’. This listing is
maintained using the Code Role Holder

AII staff reporting

The EBA Guidelines on Sound
Remuneration Policies, effective 1 January
2017, introduced a new reporting
requirement of disclosing the aggregate

Directors and senior management across
the Group, and those employees whose
activities have a material impact on the
Group’s risk profile. During 2017, the
Group Remuneration Committee met two
times and the Court Remuneration
Committee met six times. Terms of

identification process, in line with the EBA
Guidelines and criteria. As per our internal
Code Role Holder process, this listing is
reviewed on a regular basis, at a minimum
bi-annually. These criteria were tested

figures on the total number of staff and
their total remuneration broken down into
the fixed and variable remuneration
components. The Group reports on all

The Group considers itself to be in
compliance with these Remuneration
Restrictions.

In addition, in the absence of the
Remuneration Restrictions, the Excess
Bank Remuneration Charge on ROI tax
residents in Covered Institutions?, which
results in a maximum tax charge of 89%
where variable pay equals or exceeds
€20,000, would also impact the
application of the Group Remuneration
Policy.

Whereas the Group seeks to ensure it
operates remuneration policies which are
compliant with regulatory guidelines, the
Group is currently operating under
significant governmental and legal
constraints in relation to remuneration.
Remuneration Policy, therefore, can only
be implemented to the extent possible
given these constraints.

reference for the GRC and CRC, and
details on their composition are available
at: www.bankofireland.com/about-bank-
of-ireland/corporate-governance/court-
committees.

against all Bank of Ireland employees to
determine who was holding a Code Role.
As at 31 December 2017, there were 190
Code Role Holders (December 2016: 170).

employees in the Group at Table 2c. The
Group defines all staff as employees
whose remuneration is directly paid by the
Group.

! References to Group are to the BOIG plc from 7 July and to the Gov Co Group from 1 January 2017 to 7 July 2017.
2 Covered Institutions are defined as institutions that have executed a guarantee acceptance deed and have been designated in an order by the Minister for Finance under the
Credit Institutions (Financial Support) Scheme 2008. The Covered Institutions are The Governor and Company of the Bank of Ireland and Bank of Ireland Mortgage Bank.
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Attraction, motivation and retention

The Group’s success depends in part on
the availability of high calibre people and
the continued services of members of its
management team, both at its head office
and at each of its business units.

high calibre people, its businesses may be
negatively impacted. Restrictions,
including the Remuneration Restrictions,
imposed on remuneration by Government,
tax or regulatory authorities or other
factors outside the Group’s control in
relation to the retention and recruitment of
employees may adversely impact on the

Group’s ability to attract and retain such
staff.

The Remuneration Restrictions place the
Group at an increasing competitive
disadvantage in seeking to retain and
attract staff, particularly those with certain
skill sets and in international locations.

If the Group fails to attract and
appropriately train, motivate and retain

Link between pay and performance

Further information on Performance
Management in the Group (including our
Balanced Scorecard) is available in the
Group Remuneration Report.

Individual performance measures and
targets are agreed for each employee
using a Balanced Scorecard approach
through the Group performance
management process. The four key result
areas, each with a minimum weighting of

The Remuneration Restrictions impact the
effectiveness of the Group’s performance
management system as it prevents a
strong link between performance and
reward. In addition, the lack of variable
pay also impacts the Group’s ability to

10%, are as follows:

Customer.
Leadership, People and Personal
Development.

Financial / Revenue / Cost / Efficiency.

Risk (covers all areas of Risk including
Credit, Regulatory, Operational and
Conduct Risk).

Group Remuneration Policy

incentivise and re-enforce cultural change
and the Group’s values of:

Customer centricity
One Group, one team
Accountability

Agility

Subject to the Remuneration Restrictions,
the Group’s Remuneration Policy aims to
support the Group’s objectives of long-
term sustainability and success, sound
and effective risk management and good
corporate governance. The application of
this policy is consistent with the Group’s
Risk Appetite Statement and regulations
that govern remuneration in the
jurisdictions where the Group operates.

Subject to the Remuneration Restrictions,
the Group Remuneration Policy seeks to
ensure that:

the Group’s efforts are aligned with,
and contribute to, the long term
strategy, sustainability, value creation
and success of the Group

the Group has the necessary
remuneration philosophy, strategy and
framework to attract, retain and
motivate high calibre employees

the Group offers a competitive
remuneration package across all
markets, in a cost effective manner
remuneration frameworks, policies
and practices are simple, transparent,
easy to understand and implement

sound and effective risk management
is reflected in performance
management and remuneration
frameworks and their alignment to
performance targets and governance
structures

remuneration frameworks, policies
and practices are applied in
consideration of and in alignment with
the Group’s Risk Appetite Statement
and overall risk governance framework
risk adjusted financial performance is
an important measure when evaluating
performance

business and individual performance
measures and targets are aligned with
business objectives at either a Group
or local business level, ensuring
alignment with business strategy, risk
measures and priorities and is based
on a balanced scorecard approach,
and designed and implemented to
avoid conflicts of interest from
adversely affecting the interests of
customers

all remuneration policies are subject to
appropriate governance

e the Group is compliant with all
applicable regulatory remuneration
requirements as they relate to the
Group; and

e remuneration frameworks, policies,
process, procedures, systems and
controls support and encourage
responsible business conduct, the fair
treatment of customers and mitigate
the potential for conflict between
commercial, customer and public
interests, and avoiding any conflict
with staff's duty to act in the best
interests of customers (or clients)

Subject to the Remuneration Restrictions,
the Group will continue to seek to ensure
that its remuneration strategy enables it to
be competitive and comprehensively
adhere to regulatory principles and
guidelines set out by relevant regulatory
authorities including the EBA. These
design features support all remuneration
frameworks, policies and processes
across the Group, being applied
proportionately depending on the nature,
scale and complexity of the particular
business area.
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The following tables show the
Table 1a - Aggregate remuneration expenditure by business area* remuneration awards made by the Group
to Code Role Holders in 2017.
2017
No. of code No. of employees Remunera.tion The award data is pro-rated for those
2017 role holders who held a code expenditure .
. X employees who were newly classified as
Business area 2017 e S €m Code Role Holders during 2017 and for
Corporate and Treasury 30 37 16.06 Qgseﬁigh;u\:}lﬁéezﬁ‘ln;oved from the Code
Group credit & market risk 24 25 5.56 :
Group governance risk 29 35 6.11
Group manufacturing 11 13 3.55
Group support functions (CEO,
Group Finance, Group HR) 25 28 8.59
Retail Ireland 31 41 12.28
Retail UK 20 22 7.52
Governor and NEDs 20° 213 2.11
Total 190 222 61.78
2016
No. of code No. of employees Remuneration
2016 role holders who held a code expenditure
Business area 2016 role in 20162 €m
Corporate and Treasury 42 44 18.03
Group credit & market risk 17 17 4.41
Group governance risk 18 24 4.58
Group manufacturing 7 7 2.04
Group support functions (CEO,
Group Finance, Group HR) 22 24 7.71
Retail Ireland 25 30 9.25
Retail UK 17 19 6.25
) Governor and NEDs 223 258 2.34
(0} Total 170 190 54.61
(&)
(=
o
o
o
<
* Includes:

* Fixed Pay (Fees, Salaries, Employer Pension Contributions, Car Cash Allowances and other fixed payments and non-monetary benefits) as defined by the EBA Remuneration
Guidelines and;

o Variable payments (all other payments not defined as fixed pay under the EBA Remuneration Guidelines). Please note that no variable payments, excluding severance
payments and a contractual pension credit award, were made to Code Role Holders in 2017.

" Data shown for all employees who held a Code Role at any stage in 2017 for the period they held the Code Role.

2 Individuals, who are employed by an external company, are not classified as Code Role holders; however the individual responsible for their engagement to the Group, and
therefore responsible for the risk they pose, has been identified as a Code Role holder.

3 The Governor and NEDs figures include NEDs from Bank of Ireland Group (BolG), Bank of Ireland (UK) plc (BolUK), New Ireland Assurance Company (NIAC) and Bank of Ireland
Mortgage Bank.

No individual earned total remuneration of €1 million or more in 2017.
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Remuneration expenditure (continued)

Table 2 - Analysis of 2017 remuneration between fixed and variable amounts (actually paid in 2017)

Table 2a - Senior managers remuneration table

(Group Executive Committee and Senior

Management Teams for BolUK & NIAC)

(Note: There were 34 Senior Managers in Non-deferred Deferred
Code Roles in 2017) €m €m

Total value of remuneration awarded in 2017
Remuneration which is classified as fixed in nature’
Cash based 13.38 -
Shares and share-linked instruments -

Other 0.75 -
Remuneration which is classified as variable in nature?

Cash based 0.70 -
of which;
- Performance related - -
- Non-performance related - severance 0.70 -
Shares and share-linked instruments - -
Other - -

Table 2b - All other risk roles remuneration table

(Governor, Non-executive

Directors & all other Code Staff)

(Note: There were 163 Coded Roles Non-deferred Deferred
(excluding Senior Managers) in 2017) €m €m

Total value of remuneration awarded in 2017
Remuneration which is classified as fixed in nature’

Cash based 44.84 -

Shares and share-linked instruments - - >
Other 0.68 - ©

Remuneration which is classified as variable in nature? 8

Cash based 1.40 - ]

of which; 9—
- Performance related - - 8

- Non-performance related - severance 1.40 - ()

Shares and share-linked instruments - -

Other 0.03 -

Remuneration which is classified as fixed in nature: meets the conditions set out in Section 7 of the EBA-GL-2015-22 Guidelines on Sound Remuneration Policies. The Group’s
application of these guidelines is as follows:

e Cash based 2017 includes: fees, salaries, employer pension contribution amounts, car allowances and other fixed payments.

® Other 2017 includes: BIK charged, health insurance, certain travel and accommodation costs.

Remuneration which is classified as variable in nature: means all remuneration which is not fixed as set out in Section 7 of the EBA-GL-2015-22 Guidelines on Sound
Remuneration Policies. The Group’s application of these guidelines is as follows:

® Cash based 2017: Severance pay.

e Other 2017: Contractual pension credits.

The fixed to variable remuneration ratio for 2017 was 0.97:0.03.
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Table 2c - All staff remuneration table

(All staff' of the Bank of Ireland Group)
(Note: There were 11,196 employees? Non-deferred Deferred
in the Group in 2017) €m €m

Total value of remuneration awarded in 2017
Remuneration which is classified as fixed in nature®

Cash based 822.45 -
Shares and share-linked instruments - =
Other 2.77 -
Remuneration which is classified as variable in nature*

Cash based 57.35 1.10
of which;

- Performance related 2.85 -
- Non-performance related - severance 54.50 1.10
Shares and share-linked instruments - -
Other - -

¢ No payments were made to any code role holders hired during 2017 relating to the commencement of their employment.
e During the course of the year, eight individuals designated as a code role holders received severance payments.
- The total value of payments made to this population, comprising Statutory Redundancy, Voluntary Parting Payments, pay in
lieu of notice, and Annual Leave payment was €2.1 million.
- The highest individual payment made to a departing employee was €0.5 million.
e The above payments are included in the previous tables.

(9]
o)
9
S
a
0]
o
al
<

! Staff are defined as all employees who are paid directly by the Bank of Ireland Group.
2 Average full time equivalent (FTE) during the year.
3 Remuneration which is classified as fixed in nature: meets the conditions set out in Section 7 of the EBA-GL-2015-22 Guidelines on Sound Remuneration Policies. The Group’s
application of these guidelines is as follows:
e Cash based 2017 includes: fees, salaries, employer pension contribution amounts, car allowances and other fixed payments.
o Other 2017 includes: BIK charged, health insurance, certain travel and accommodation costs.
4 Remuneration which is classified as variable in nature: meets the conditions set out in Section 7 of the EBA-GL-2015-22 Guidelines on Sound Remuneration Policies. The
Group’s application of these guidelines is as follows:
® Performance Related: Commissions and top of scale payments
¢ Non-performance related: Severance payments
* Deferred 2017: Deferred severance payments (Voluntary Early Leaving)
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Appendix IV: Significant subsidiaries

Bank of Ireland (UK) plc publishes a separate Pillar 3 document available at www.bankofirelanduk.com.

Table 1 shows the amount of capital Bank of Ireland (UK) plc is required to set aside to meet the minimum total capital ratio of 8% of
RWA set by the CRR.

Table 1 - Breakdown of Bank of Ireland (UK) plc’s regulatory capital requirement
2017 2016
Capital Capital

requirement RWA  Exposure requirement RWA Exposure
£m £m £m £m £m £m
Central governments or central banks 1 13 3,636 1 19 2,975
Public sector entities - - 15 - - 16
Multilateral development banks - - 394 - - 356
Institutions 3 44 2,058 6 69 2,965
Corporates 107 1,334 1,992 117 1,461 2,153
Retail 149 1,861 5,342 114 1,424 4,555
Secured by mortgages on residential property 442 51525) 16,528 449 5,623 16,257
Exposures in default 31 382 345 33 410 371
Covered bonds 3 35 175 3 37 187
Equity 4 44 44 - 2 2
Other items 18 237 421 17 210 344
Credit and counterparty risk 758 9,475 30,950 740 9,255 30,181
Operational risk 60 756 - 62 779 -
Total 818 10,231 30,950 802 10,034 30,181

Bank of Ireland (UK) plc applies the Standardised approach for the calculation of its credit and counterparty risk and operational risk
capital requirements.

The Standardised categories included in the table above are the exposure classes, as per Article 112 of CRR where the Bank has
exposures.
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Table 2 sets out Bank of Ireland (UK) plc’s regulatory capital position and key capital and leverage ratios on a regulatory and fully

loaded basis.
Table 2 - Regulatory capital position and key capital and leverage ratios
2017 2016
Annex IV Regulatory  Fully loaded Regulatory  Fully loaded
Reference - CRD IV £m £m £m £m
Ordinary share capital 851 851 851 851
Capital contributions 566 566 566 566
Retained earnings and other reserves 215 215 267 267
Total equity 1,632 1,632 1,684 1,684
Regulatory adjustments (124) (124) (132) (132)
- Deferred tax assets relying on future profitability (73) (73) (74) (74)
- Intangible assets (20) (20) (25) (25)
- Cashflow hedge reserve (23) (23) 32) 32
- Retirement benefit asset (7) (7) - -
- Prudent valuation adjustment (1) (1) (1) (1)
Common equity tier 1 capital 1,508 1,508 1,552 1,552
Additional tier 1 300 300 300 300
- Subordinated perpetual contingent conversion Additional tier 1 securities | 300 300 300 300 |
Total tier 1 capital 1,808 1,808 1,852 1,852
Tier 2
Dated loan capital 290 290 335 335
Total tier 2 capital 290 290 335 335
Total capital 2,098 2,098 2,187 2,187
Total risk weighted assets 10,231 10,231 10,034 10,034
[%p]
(0}
o Capital ratios
Common equity tier 1 capital ratio 14.7% 14.7% 15.5% 15.5%
QC) Tier 1 capital ratio 17.7% 17.7% 18.4% 18.4%
o Total capital ratio 20.5% 20.5% 21.8% 21.8%
2‘ Leverage ratio 6.6% 6.6% 6.9% 6.9%
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Bank of Ireland Mortgage Bank

The principal activities of Bank of Ireland
Mortgage Bank (BolMB) are the provision
of Irish residential mortgages and the
issuance of securities in accordance with
the Asset Covered Securities Acts, 2001
to 2007 (the ‘ACS Acts’).

BolMB is a wholly owned subsidiary of
BOIG plc (the ‘Group’).

Risk management

The Board of Directors for BoIMB
approves policies and limits with respect
to credit risk, market risk, liquidity risk,
regulatory risk, conduct risk, operational
risk, business / strategic risk, capital
adequacy risk and reputation risk. BoIMB
has entered into a range of service level
agreements with the Group to support its
overall risk management and control
processes.

The Head of Credit has responsibility for
credit policy implementation and the Head
of Finance has responsibility for financial
risk policy implementation. Group Treasury
has responsibility for day-to-day
monitoring of market and liquidity risks.
The Group Operational Risk Unit has
responsibility for the operational risk
framework and policy.

BolMB’s risk management and control
policies comply with Group risk

Group Internal Audit etc) independently
review compliance with Group policies as
part of their on-going work.

BolMB employs a range of policies and
practices to mitigate credit risk. The most
important of these is the initial assessment
of the borrower’s capacity to repay the
facility over the agreed timescale and the
taking of security for funds advanced.
BolMB implements guidelines on the
acceptability of specific classes of
collateral or credit risk mitigation. In
relation to loans and advances to
customers, the principal type of security
taken is residential property.

BolMB’s loan book property values are
determined by reference to the original or
latest property valuations held, indexed to
the Residential Property Price index
published by the CSO at 31 November
2017. This index provides the relevant
index to be applied to original market
values in the period after January 2005.
Equity / negative equity values are
determined using the Residential property
price index published by the CSO at 31
November 2017. The weighted average
indexed LTV for the total loan book was
61% at 31 December 2017 (2016: 70%).

BolMB’s requirements around completion,
valuation and management requirements

Appendices

designed to ensure that mortgage charges
are enforceable at the time the credit
agreement is concluded and that
mortgage charges are filed on a timely
basis.

Capital

At the 31 December 2017, BolMB’s total
capital ratio, including 2017 results, was
27.0% on a regulatory basis (2016:
21.8%). In 2017, BolMB exercised an
option to redeem a €90 million interest
bearing subordinated loan which was due
to mature on 30 December 2021. The loan
was replaced with a new €90 million
interest bearing subordinated loan from
The Governor and Company of the Bank
of Ireland with a maturity date of 27
October 2027. There was no change to
share capital during the year to 31
December 2017.

Remuneration

BolMB is covered under the Group’s
Remuneration policy and associated
governance. Please see pages 118 to 123
of the Group’s Annual Report 31
December 2017.

Remuneration disclosures relating to
BolMB’s material risk takers (Code Role
Holders) are incorporated within the
Group’s remuneration disclosures.

management policies, which include for collateral / security are set out in >
reviews on a regular basis. In addition, the appropriate policies and procedures. %
Group’s control functions (e.g. Credit, BolMB’s credit risk processes are (‘DD
Q
8
Table 1 - Capital, RWA and capital ratios (]
2017 2016
Regulatory Fully loaded Regulatory  Fully loaded
€m €m €m €m
Available capital
Common equity tier 1 (CET 1) 997 979 1,217 1,200
Tier 1 1,197 1,179 1,217 1,200
Total Capital 1,337 1,319 1,392 1,375
Risk weighted assets
Total RWA 4,945 4,945 6,400 6,400
Risk-based capital ratios as a % of RWA
Common equity tier 1 (CET1) (%) 20.2% 19.8% 19.0% 18.7%
Tier 1 (%) 24.2% 23.8% 19.0% 18.7%
Total Capital (%) 27.0% 26.7% 21.8% 21.5%
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Capital requirements / RWA

Table 3 - EU OV1 - Overview of RWA
2017 2016

Minimum capital Minimum capital
RWA requirements RWA requirements
€m €m €m €m

1. Credit Risk (excluding CCR) 4,552 364 6,073 486
of which;
the Standardised approach 153 12 133 11
the foundation IRB (FIRB) approach - -
the advanced IRB (AIRB) approach 4,399 352 5,940 475
equity IRB under the simple risk-weighted approach or the IMA - - - -
CCR - - - -
of which;
market to market - = o -
original exposure = o - -
9. the Standardised approach - = o -
10. internal model method (IMM) - - - -
11. risk exposure amount for contributions to the default fund of CCP - - - =
12. CVA = o - -
13. Settlement risk - - - -
14. Securitisation exposures in the banking book (after the cap) - - - -
of which;
15. IRB approach = = - -
16. IRB supervisory formula approach (SFA) - - - -
17. internal assessment approach (IAA) - - - -
18. Standardised approach = = - -
19. Market risk - - - -
of which;
20. the Standardised approach - = o -
21. IMA o - - -
22. Large exposures - = o -
23. Operational Risk 393 32 327 26
of which;
24. basic indicator approach - = o -
25. Standardised approach 393 32 327 26
26. advanced measurement approach - - - -
27. Amounts below the thresholds for deduction (subject to 250% risk weight) - - - -
28. Floor adjustment’ - 63 o 44
29. Total 4,945 459 6,400 556

o O AN

% N

>
o
o)
@
=]
Q.
o)
®
(2

! Under CRD IV, BoIMB is required to maintain a transitional floor set at 80% of Basel 1 requirements. At 31 December 2017, the transitional floor capital requirement was €63
million with RWA €0.8 billion (2016: transitional floor capital requirement: €44 million with RWA €0.5 billion).
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i i Table 4 shows the amount of capital
Table 4 - Capital requirements / RWA BolMB is required to set aside tc? meet the
2017 2016 minimum total capital ratio of 8% of RWA
set by CRD IV.
Capital Capital
requirements RWA requirements RWA
CRD IV €m €m €m €m
Credit Risk 364 4,552 486 6,073
IRB 352 4,399 475 5,940
of which;
Advanced IRB 352 4,399 475 5,940
- Secured by immovable property collateral 352 4,399 475 5,940
Standardised 12 153 11 133
of which;
Other items 12 153 11 133
Counterparty Credit Risk (incl CVA) - - - -
Settlement Risk - - - -
Securitisations - - - -
Market Risk - - - -
Operational Risk 32 393 26 327
Basel 1 Floor requirement’ (80%) 63 - 44 -
Total Capital Requirements 459 4,945 556 6,400

Table 5 shows BolMB’s minimum capital requirements (based on 8% of RWA), RWA and Net Value by risk type.

Table 5 - Minimum capital requirements, risk weighted assets and net value by risk type
2017 2016
(9]
8 Capital Risk weighted Net Capital  Risk weighted Net
requirement assets value requirement assets value
CIC) €m €m €m €m €m €m
Q.
o Credit risk’ 364 4,552 18,210 486 6,073 21,835
< - IRB Approach 352 4,399 16,103 475 5,940 19,555
- Standardised Approach 12 153 2,107 11 133 2,280
Counterparty Credit Risk - - 371 - - 443
Settlement Risk - - - - - -
Securitisation - - - - - -
Market Risk - - - - - -
Operational Risk 32 393 - 26 327 -
Floor adjustment’ 63 - - 44 - -
Total 459 4,945 18,581 556 6,400 22,278

! Under CRD IV, BoIMB is required to maintain a transitional floor set at 80% of Basel 1 requirements. At 31 December 2017, the transitional floor capital requirement was €63
million with RWA €0.8 billion (2016: transitional floor capital requirement: €44 million with RWA €0.5 billion).
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Capital resources

Table 6 sets out BoIMB’s capital position as at 31 December 2017, and a reconciliation of accounting with regulatory capital.

Table 6 - Reconciliation of accounting capital with regulatory capital
2017 2016
Regulatory  Fully loaded Regulatory  Fully loaded
CRD IV €m €m €m €m
Capital base
Total equity 1,240 1,240 1,257 1,257
less Additional tier 1 capital (200) (200) - -
Total equity less equity instruments not qualifying as CET 1 1,040 1,040 1,257 1,257
Regulatory adjustments being phased in / out under CRD IV (19) (37) (5) (22)
- Deferred tax assets’ (19) (37) (5) (22)|
Other regulatory adjustments (24) (24) (35) (35)
- Intangible assets 1) 1) - -
- Expected loss deduction (7) (7) - -
- Cash flow hedge reserve (16) (16) (35) 35)
Common equity tier 1 997 979 1,217 1,200
Additional tier 1 200 200 - -
Total tier 1 capital 1,197 1,179 1,217 1,200
Tier 2
Tier 2 dated debt 140 140 140 140
Expected loss excess amounts? - - 85 85
Total tier 2 capital 140 140 175 175
Total capital 1,337 1,319 1,392 1,375
Total risk weighted assets 4,945 4,945 6,400 6,400
Capital ratios
Total capital ratio 27.0% 26.7% 21.8% 21.5% >
©
©
(0]
=)
Table 7 outlines the component parts of The table further details total risk weighted  Line referencing for Annex VI of Q
regulatory capital with further details of assets, capital ratios and buffers before commission regulation (EU) No.1423/2013 8
capital instruments, adjustments, listing applicable caps on the inclusion of is also provided. Rows that are not ()
deductions and filters in line with the provisions in Tier 2 and capital applicable to BolIMB have been omitted.

prescribed template provided in Article 5 instruments subject to phase-out.
of commission regulation
(EU) No.1423/2013.

" Deduction for deferred tax assets (DTA) relates to DTA on losses carried forward, net of certain deferred tax liabilities. The deduction is phased at 30% in 2017 for DTA created
prior to 1 January 2014 and 80% for those created thereafter.
2 Excess of provisions over expected losses are included in Tier 2 capital subject to a limit of 0.6% of risk weighted assets calculated under the IRB approach.
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Capital resources (continued)

Table 7 - Regulatory & fully loaded own funds disclosure
2017 2016
Annex VI Regulatory Fully loaded Regulatory  Fully loaded
Reference - CRD IV €m €m €m €m
Common equity tier 1 (CET 1) capital: Instruments and reserves
1 Capital Instruments and the related share premium accounts 1,399 1,399 1,399 1,399
of which;
Ordinary stock 738 738 738 738
Share premium 661 661 661 661
2 Retained earnings 375) 375) (177) 177)
3 Accumulated other comprehensive income (and other reserves, to
include unrealised gains and losses under the applicable
accounting standards) 16 16 35 35
6 Common equity tier 1 (CET 1) capital before regulatory adjustments 1,040 1,040 1,257 1,257
Common equity tier 1 (CET 1) capital regulatory adjustments
8 Intangible assets (net of related tax liability) (1) 1) - -
10  Deferred tax asset that rely on future profitability excluding those
arising from temporary differences (net of related tax liability
where the conditions in Article 38 (3) are met) (negative amount) (19) 37) 5) (22)
11 Fair value reserves related to gains or losses on cashflow hedges (16) (16) (35) (35)
12 Negative amounts resulting from the calculation of expected loss amounts (7) (7) - -
28  Total regulatory adjustments to Common equity tier 1 (CET 1) (43) (61) (40) (57)
29 Common equity tier 1 (CET 1) Capital 997 979 1,217 1,200
Additional tier 1 (AT1) capital: instruments
30 Capital instruments and the relates share premium accounts
of which;
31  classified as equity under applicable accounting standards 200 200 - -
36 Additional tier 1 (AT1) capital before regulatory adjustments 200 200 - -
g Additional tier 1 (AT1) capital: regulatory adjustments
(&) 43  Total regulatory adjustments to Additional tier 1 (AT1) capital - - - -
ko] 44  Additional tier 1 (AT1) capital 200 200 = =
GC) 45  Tier 1 capital (T1 = CET 1 +AT1) 1,197 1,179 1,217 1,200
Q.
2— Tier 2 (T2) Capital: instruments and provisions
46  Capital instruments and the related share premium accounts 140 140 140 140
50 Credit Risk adjustments - - 85! 85)
51  Tier 2 (T2) capital before regulatory adjustments 140 140 175 175
Tier 2 (T2) capital: regulatory adjustments
57  Total regulatory adjustments to tier 2 (T2) capital - - - -
58  Tier 2 (T2) capital 140 140 175 175
59  Total capital (TC = T1+T2) 1,337 1,319 1,392 1,375
59a Risk weighted assets in respect of amounts subject to pre-CRR
treatment and transitional treatments subject to phase out as
prescribed in Regulation (EU) No 575/2013 (i.e. CRR residual amounts) - - - -
of which;
items not deducted from CET 1 (Regulation (EU) No 575/2013 residual
amounts) (items to be detailed line by line, e.g. deferred tax assets that
rely on future profitability net of related tax liability indirect holdings of own
CET 1, etc.) - - - -
of which;
items not deducted from AT1 items (Regulation (EU) No 575/2013 residual
amounts) (items to be detailed line by line, e.g. Reciprocal cross holdings in
T2 instruments, direct holdings of non-significant investments in capital of
other financial sector entities, etc.) - - - -
items not deducted from T2 items (Regulation (EU) No 575/2013 residual
amounts).
60 Total risk weighted assets 4,945 4,945 6,400 6,400
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Capital resources (continued)

Table 7 - Regulatory & fully loaded own funds disclosure (continued)
2017 2016
CRD IV
Annex VI Regulatory  Fully loaded Regulatory  Fully loaded
Reference €m €m €m €m
Capital ratios and buffers
61 Common equity tier 1 (as a percentage of total risk exposure amount) 20.2% 19.8% 19.0% 18.7%
62  Tier 1 (as a percentage of total risk exposure amount) 24.2% 23.8% 19.0% 18.7%
63  Total capital (as a percentage of total risk exposure amount) 27.0% 26.7% 21.8% 21.5%
64 Institution specific buffer requirement (CET 1 requirement in accordance
with article 92 (1) (a) plus capital conservation and countercyclical buffer
requirements, plus systemic risk buffer, plus systemically important
institution buffer expressed as a percentage of risk exposure amount) 5.75% 7.0% 5.1% 7.0%
65  Of which; capital conservation buffer requirement 1.25% 2.5% 0.6% 2.5%
66  Of which; countercyclical buffer requirement - - - -
67 Of which; systemic risk buffer requirement - -
67a Of which; Global Systemically Important institution (G-Sll) or Other
Systemically Important Institution (O-SII) buffer - - - -
68  Common equity tier 1 available to meet buffers (as a percentage of
risk exposure amount) 15.7% 15.3% 14.5% 14.2%
Applicable cap on the inclusion of provisions in Tier 2
76  Credit risk adjustments included in T2 in respect of exposures subject
to Standardised approach (prior to the application of the cap) - - - -
77  Cap on inclusion of credit risk adjustments in T2 under Standardised
approach 2 2 2 2
78  Credit risk adjustments included in T2 in respect of exposures subject
to internal ratings-based approach (prior to the application of the cap) - - 69 69
79  Cap for inclusion of credit risk adjustments in T2 under internal
ratings-based approach 26 26 36 36
>
©
©
Amounts subject to pre-regulation (eu) no 575/2013 treatment or prescribed residual amount of regulation (eu) 575/2013 (':D
Qo
10  Deferred tax asset that rely on future profitability excluding those (@)
arising from temporary differences (net of related tax liability) (18) 17) 8

Capital instruments

Table 8 provides information on the regulatory values of BolIMB’s Additional tier 1 capital and Tier 2 debt.

The Capital instruments template disclosure according to Article 3 in Commission implementing regulation (EU) No.1423/2013 is
published separately at www.bankofireland.com.

Table 8 - Capital instruments
CRD IV CRD IV CRD IV
regulatory regulatory fully loaded
Nominal  Accounting value at value at
outstanding value fully loaded regulatory
2017 €m €m €m €m
Additional tier 1 from parent 200 200 200 200
Additional Tier 1 Capital 200 200 200 200
Tier 2 debt from parent 140 140 140 140
Tier 2 Capital 140 140 140 140
Total Capital instruments 340 340 340 340
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Exposure to credit risk

Table 10 is based on EAD and shows BolMB’s point-in-time and average exposure to credit risk

Table 10- EU CRB-B - Exposure to credit risk
2017 2016
Net value of Average net Net value of  Average net
exposures at exposures exposures at exposures
the end of over the end of over
the period the period the period the period
Exposure class €m €m €m €m
Retail' 16,103 18,800 19,555 19,619
Secured by real estate property 16,103 18,800 19,555 19,619
- SME - - - -
- Non-SME 16,103 18,800 19,555 19,619
Total IRB approach 16,103 18,800 19,555 19,619
Central governments or central banks 39 12 17 29
Institutions 1,915 2,035 2,129 2,196
Other items 153 146 133 127
Total Standardised approach 2,107 2,193 2,279 2,352
Total 18,210 20,993 21,834 21,971
Table 11 - EU CR1-A - Credit quality of exposures by exposure class and instrument
Gross carrying value of Credit risk
adjustment
Non- Specific General charges
Defaulted defaulted credit risk creditrisk Accumulated of the Net
exposures exposures adjustment adjustment write-off’s period value
2017 €m €m €m €m €m €m €m
Retail 1,618 14,949 464 - 664 (98) 16,103 -()3>
Secured by real estate property 1,618 14,949 464 - 664 (98) 16,103 ©
- SME = = - = - - - D
- Non-SME 1,618 14,949 464 - 664 98) 16,103 (_)_
Total IRB approach 1,618 14,949 464 - 664 (98) 16,103 8
(]
Central governments or central banks - 39 - - - - 39
Institutions - 1,915 - - - - 1,915
Other items - 153 - - - - 153
Total Standardised approach - 2,107 - - - - 2,107
Total 1,618 17,056 464 - 664 (98) 18,210
of which;
Loans 1,618 15,749 464 - 664 (98) 16,903
Debt Securities - - - - - - -
Off-balance sheet exposures - 1,307 - - - - 1,307

' During 2017, BoIMB sold its beneficial interest in a portfolio of c.€4 billion in nominal value of performing loans, together with related security and related rights to The Governor
and Company of the Bank of Ireland.
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The geographical locations shown in tables 12 and 13 are based on the residence of the immediate counterparty. Exposures with
supranational organisations are included under the other geographical area. BoIMB’s primary market is Ireland.

Table 12 - EU CRB-C - Geographical breakdown of exposures
Other
Rest of geographical
Europe Ireland UK Europe us area Total
2017 €m €m €m €m €m €m €m
Retail 15,981 15,839 118 24 48 74 16,103
Total IRB approach 15,981 15,839 118 24 48 74 16,103
Central governments or central banks 39 39 - - - - 39
Institutions 1,915 1,915 - - - - 1,915
Other items 153 153 - - - - 153
Total Standardised approach 2,107 2,107 - - - - 2,107
Total 18,088 17,946 118 24 48 74 18,210
Table 13 - EU CR1-C - Credit quality of exposures by geography
Gross carrying value of Credit risk
adjustment
Non- Specific General charges
Defaulted defaulted credit risk creditrisk Accumulated of the Net
exposures exposures adjustment adjustment write-off’s period value
2017 €m €m €m €m €m €m €m
Europe 1,595 16,953 460 - 664 (98) 18,088
of which;
- Ireland 1,553 16,839 446 - 664 98) 17,946
- UK 39 92 13 - - - 118
g - Rest of Europe & 22 1 - - - 24
O us 11 40 3 - - - 48
i Other geographical area 12 63 1 - - 74
GC) Total 1,618 17,056 464 - 664 (98) 18,210
Q.
Qo
<
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Industry analysis of exposures

Table 14 is based on net value. The industry classification below is based on the purpose of the loan. Similar industry headings to
those in the industry analysis contained in BoIMB’s Annual Report 31 December 2017 have been used, however, the values will differ
as these tables are based on net value.

Table 14 - EU CB-D - Industry analysis of exposure

2017 2016
Financial Financial
and Personal and Personal
insurance residential insurance residential
activities = mortgages Total activities mortgages Total
Exposure class €m €m €m €m €m €m
IRB approach
Retail - 16,103 16,103 - 19,555 19,555
Total IRB - 16,103 16,103 - 19,555 19,555
Standardised approach
Central governments or central banks 39 - 39 17 = 17
Institutions 1,915 - 1,915 2,130 - 2,130
Other items 153 - 153 133 - 133
Total Standardised 2,107 - 2,107 2,280 - 2,280
Total 2,107 16,103 18,210 2,280 19,555 21,835

Table 15 - EU CR1-B - Credit quality of exposures by industry or counterparty types

Gross carrying value of Credit risk
adjustment
Non- Specific General charges
Defaulted defaulted credit risk credit risk Accumulated of the Net
exposures exposures adjustment adjustment write-off’s period value >
2017 €m €m €m €m €m €m €m g
(0]
Personal residential mortgages 1,618 14,949 464 - 664 (98) 16,103 8_
Financial and Insurance activities - 2,107 - - - - 2,107 6
Total 1,618 17,056 464 - 664 (98) 18,210 8
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Maturity analysis of exposures

The maturity analysis below discloses BolMB’s credit exposure by residual contractual maturity date. Table 16 is based on net value.

Table 16 - EU CRB-E - Maturity of exposures
On >1 year No stated
2017 demand <=1 year <=5 years >5 years maturity Total
Net value €m €m €m €m €m €m
Retail - 786 2,965 12,352 - 16,103
Total IRB approach - 786 2,965 12,352 - 16,103
Central governments or central banks - 13 - - 26 39
Institutions - 1,915 - - - 1,915
Other items = = = = 153 153
Total Standardised approach - 1,928 - - 179 2,107
Total - 2,714 2,965 12,352 179 18,210
On >1 year No stated

2016 demand <=1 year <=5 years >5 years maturity Total
Net value €m €m €m €m €m €m
Retail - 1,040 3,879 14,636 - 19,555
Total IRB approach - 1,040 3,879 14,636 - 19,555
Central governments or central banks - - - - 17 17
Institutions - 2,130 - - - 2,130
Other items = = = = 133 133
Total Standardised approach - 2,130 - - 150 2,280
Total - 3,170 3,879 14,636 150 21,835

A discussion on the factors which impacted the loan loss experience in the year ended 31 December 2017 is included in the Risk

[%p]
(0]
0
2
8_ Management Report of the Group’s Annual Report 31 December 2017 (under the credit risk section on pages 56 to 70).
o

<C

Past due and impaired exposures

Past due but not impaired loans, whether
forbone of not, are defined as loans where
repayment of interest and / or principal are
overdue by at least one day but which are
not impaired.

Impaired loans are defined as exposures
which carry a specific provision whether

forbone of not. Specific provisions are as
a result of either individual or collective
assessment for impairment.

For additional information on past due and
impaired exposures please refer to page
61 of the Group’s Annual Report 31
December 2017.

Past due and impaired exposures by
industry

Table 17 is based on financial statement
information and discloses ‘past due but
not impaired’ and ‘impaired’ balances by
industry class.

Table 17 - Past due and impaired by industry class
2017 2016
Past due Impaired Past due Impaired

exposures exposures Total exposures exposures Total
Exposures by industry class €m €m €m €m €m €m
Personal
- Residential mortgages 364 802 1,166 413 1,047 1,460
Total 364 802 1,166 413 1,047 1,460

106 BankoflIreland &
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Table 18 is based on financial statement information and discloses ‘past due but not impaired’ and ‘impaired’ balances by geographic
location, which are based on the location of the business unit where the exposure is booked.

Table 18 - Past due and impaired by geography
2017 2016
Past due Impaired Past due Impaired
exposures exposures Total exposures exposures Total
Exposures by geography €m €m €m €m €m €m
ROI 364 802 1,166 413 1,047 1,460
Total 364 802 1,166 413 1,047 1,460

Table 19 is based on the ageing analysis on balance sheet past-due exposures regardless of their impairment status.

Table 19 - EU CR1-D - Ageing of past-due exposures

>30 days >60 days

>90 days >180 days

2017 <=30 days <=60 days <=90 days <=180 days <=1 year >1 year
Gross carrying value €m €m €m €m €m €m
Loans 306 64 43 74 82 597
Debt securities - = o - - -
Total exposures 306 64 43 74 82 597

Specific credit risk adjustments (provisions)

Table 20 - EU CR2-B - Changes in the stock
of defaulted and impaired loans and debt securities

Gross
carrying value
defaulted exposures

2017 €m
1. Opening balance 1,207
2. Loans and debt securities that have defaulted or impaired

since the last reporting period’ 747
3. Returned to non-defaulted status (817)
4. Amounts written off (117)
5. Other changes 98
6. Closing balance 1,618

Changes in the stock of defaulted and
impaired loans and debt securities
Table 20 shows the changes in stock of
defaulted and impaired loans.

" Includes the impact of the reclassification of FCR loans to align with EBA classifications. For more information on FCR see page 60 of the Group’s Annual Report 31 December

2017.
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i Specific credit risk adjustment charges
I?len?ra-l Egdc:;:\if;cc:raez%’te:slz :::I?usstt?::nts during the year
Table 21 shows the movement in the
provision on loans and advances to
Accumulated Accumulated customers during the year ended 31
specific general December 2017. It is based on financial
credit risk credit risk statement information.
adjustment adjustment

2017 €m €m
Opening balance 669 @
Increases due to amounts set aside for estimated loan

losses during the period - -
Decreases due to amounts reversed for estimated loan

losses during the period (98) -
Decreases due to amounts taken against accumulated

credit risk adjustments (117) -
Transfers between credit risk adjustments - -
Impact of exchange rate differences - -
Business combinations, including acquistions and

disposals of subsidiaries - -
Other adjustments 10 -
Closing balance 464 -
Recoveries on credit risk adjustments recorded directly

to the statement of profit or loss = =
Specific credit risk adjustments directly recorded to the

statement of profit or loss - -

(9]
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Table 23 is based on a comparison of the average outcomes for an entire alternative, because - unlike expected loss
regulatory expected loss of the performing  economic cycle. To meaningfully validate estimates - accounting loss information is
IRB loan portfolios as at 31 December expected loss, these estimates would measured at point-in-time.

2016 with actual loss (specific provision need to be compared to all realised losses

charge incurred) on these portfolios in the which may have materialised after all the Table 23 should therefore be read bearing
year ended 31 December 2017. assets have gone through their life cycle. in mind these significant limitations.

However, such information cannot be
The parameters underlying the calculation provided and disclosed since life cycles

of expected loss (PD, LGD and EAD) could last for a significant number of
primarily represent through the cycle years. Using actual accounting loss
estimations, i.e. they reflect and estimate information does not provide a suitable
Table 23 - Expected versus actual loss
Specific Specific
Expected loss provision Expected loss provision
calculated on charge calculated on charge
2016 2017 2015 2016
IRB exposure class €m €m €m €m
Institutions - - - -
Corporates - - - -
Retail 103 (39) 78 (72)
- Secured by immovable property collateral 103 39) 78 (72)
- Qualifying revolving retail exposures - - - -
- Other retail exposures - - - -
Total 103 (39) 78 (72)
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Credit risk mitigation

Table 24 - EU CR3 - CRM techniques - Overview

Exposures Exposures Exposures Exposures

unsecured secured Exposures secured by secured

carrying carrying secured by financial by credit

Total amount amount collateral guarantees derivatives

Net value €m €m €m €m €m €m

1. Loans 18,243 2,140 16,103 16,103 - -

Institutions - - - - - -
Corporates - - - - - -
Retail 16,103 - 16,103 16,103 - -
Total IRB 16,103 - 16,103 16,103 - -

Central governments or central banks 39 39 - - - -
Regional governments or local authorities - - = = - -
Public sector entities - - = = - -
Multilateral development banks - - - - = -
International organisations - -
Institutions 1,915 1,915 - - = o
Corporates - = o - - -
Retail - - o o - -
Secured by mortgages on immovable property - - - - - -
Exposures in default - - = - - -
ltems associated with particularly high risk - - - - - -
Covered bonds - - - - - -
Claims on institutions and corporates with a

short-term credit assessment - - = = - -
Collective investment undertakings - - - - - -
Equity exposures - - = - - -
Other items 153 153 - = o -
Total Standardised 2,107 2,107 - - - -

2. Debt securities - - - - - -
3. Total exposures 18,210 2,107 16,103 16,103 - -
of which;

4. Defaulted 1,216 - 1,216 1,216 - -
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Leverage ratio

Table 25 - LRSum: Summary reconciliation of accounting
assets and leverage ratio exposures
2017 2016
Regulatory  Fully loaded Regulatory  Fully loaded
CRD IV €m €m €m €m
1 Total assets as per published financial statements 16,999 16,999 20,774 20,774
4 Adjustments for derivative financial instruments 298 298 340 340
6 Adjustment for off-balance sheet items (i.e. conversion to credit
equivalent amounts of off-balance sheet exposures) 291 291 258 258
7 Other adjustments (20) (38) (5) (22)
8 Total leverage ratio exposure 17,568 17,550 21,367 21,350
Table 26 - LRSum: Summary reconciliation of accounting
assets and leverage ratio exposures
2017 2016
Regulatory  Fully loaded Regulatory  Fully loaded
CRD IV €m €m €m €m
On-balance sheet exposures (excluding derivatives and SFTs)
1 On-balance sheet items (excluding derivatives, SFTs and fiduciary
assets, but including collateral) 16,926 16,926 20,671 20,671
2 (Asset amounts deducted in determining Tier 1 capital) (20) (38) 5) (22)
3 Total on-balance sheet exposures (excluding derivatives, SFTs
and fiduciary assets) 16,906 16,888 20,666 20,649
Derivative exposures
4 Replacement cost associated with all derivatives transactions (ie net
(9] of eligible cash variation margin) 73 73 103 103
8 5 Add-on amounts for PFE associated with all derivatives transactions
- (mark-to-market method) 298 298 340 340
CIC) 11  Total derivative exposures 371 371 443 443
Q.
Qo Other off-balance sheet exposures
< 17  Off-balance sheet exposures at gross notional amount 1,307 1,307 1,175 1,175
18  (Adjustments for conversion to credit equivalent amounts) (1,016) (1,016) 917) 917)
19  Other off-balance sheet exposures 291 291 258 258
Capital and total exposures
20  Tier 1 capital 1,197 1,179 1,217 1,200
21 Total leverage ratio exposures 17,568 17,550 21,367 21,350
22 Leverage ratio 6.8% 6.7% 5.7% 5.6%
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Table 27 - LRSpl: Split-up of on balance sheet exposures
(excluding derivatives, SFTs and exempted exposures)
2017 2016

Annex IV Regulatory Fully loaded Regulatory  Fully loaded
Reference - CRD IV €m €m €m €m
EU-1 Total on-balance sheet exposures (excluding derivatives, SFTs,

and exempted exposures), of which: 16,906 16,888 20,666 20,649
EU-2  Trading book exposures - - - -
EU-3 Banking book exposures, of which: 16,906 16,888 20,666 20,649
EU-5 Exposures treated as sovereigns - - - -
EU-7  Institutions 1,948 1,948 2,129 2,129
EU-8  Secured by mortgages of immovable properties 13,596 13,596 17,681 17,681
EU-11  Exposures in default 1,216 1,216 710 710
EU-12  Other exposures (e.g. equity, securitisations, and other

non-credit obligation assets) 146 128 146 129

CRD IV requires the disclosure of the
BolMB’s leverage ratio, which measures
the level of Tier 1 capital against both on
and off balance sheet exposures. As at 31
December 2017, the leverage ratio was
6.8% on a regulatory basis (2016: 5.7%)
and 6.7% on a fully loaded basis (2016:
5.6%).

The purpose of monitoring and managing
this metric is to enable Regulators to
constrain the build-up of excessive

leverage, which was considered to be one
of the drivers of the banking crisis.

The European Commission has proposed
the introduction of a binding leverage
requirement of 3% as part of the CRD V
Package proposals. It is anticipated that
the binding leverage requirement will be
applicable from 2019 at the earliest
pending final agreement of the proposals
at EU level.

The tables below illustrate leverage ratio
calculated in accordance with Articles
429, 499(2) and (3) of the CRR and a
breakdown of the BolMB’s leverage ratio
exposure as at 31 December 2017 on
both a regulatory and fully loaded basis.
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The Governor and Company of the Bank
of Ireland (the ‘Bank’) is a wholly owned
subsidiary of BOIG plc. The Bank provides
a range of banking and other financial
services.

Risk management

The Board of Directors for the Bank
approves policies and limits with respect
to credit risk, market risk, liquidity risk,
regulatory risk, conduct risk, operational
risk, business / strategic risk, capital
adequacy risk and reputation risk.

The Bank’s risk management and control
policies comply with BOIG plc risk
management policies, which include
reviews on a regular basis. In addition, the
Group’s control functions (e.g. Credit,
Group Internal Audit etc) independently
review compliance with Group policies as
part of their on-going work.

The Bank employs a range of policies and
practices to mitigate credit risk. The most
important of these is the initial assessment
of the borrower’s capacity to repay the
facility over the agreed timescale and the
taking of security for funds advanced.
Further information can be found in the
Risk Management section of this
document.

Capital

At the 31 December 2017, the Bank’s CET
1 ratio, including 2017 profits, was 15.3%
on a regulatory basis. The total capital
ratio was 22.2% on a regulatory basis.

The Group undertook a corporate
reorganisation during the year whereby
BOIG plc became the parent company of
the Bank. Details of the resulting changes
in equity are set out in the annual report of
the Bank.

In December 2017 the Bank declared a
dividend of €1,000 million payable to its
parent BOIG plc.

On 19 September 2017, the Bank
completed a dual tranche issuance of
Stg£300 million and US$500 million ten
year (callable at the end of year five) Tier 2
capital instruments to BOIG plc, the
Bank’s parent. The sterling bond has a
coupon of 3.425% and the US dollar bond
has a coupon of 4.425%.

Remuneration

The Bank is covered under the Group’s
Remuneration policy and associated
governance. Please see pages 118 to 123
of the Group’s Annual Report 31
December 2017.

Remuneration disclosures relating to the
Bank’s material risk takers (Code Role
Holders) are incorporated within the
Group’s remuneration disclosures.

Table 1 - Capital, RWA and capital ratios

Regulatory Fully loaded
2017 €m €m
Available capital
Common equity tier 1 (CET 1) 5,656 4,779
Tier 1 6,406 5,529
Total Capital 8,190 7,321
Risk weighted assets
Total RWA 36,956 36,762
Risk-based capital ratios as a % of RWA
Common equity tier 1 (CET1) (%) 15.3% 13.0%
Tier 1 (%) 17.3% 15.0%
Total Capital (%) 22.2% 19.9%
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Appendices

Table 3 summarises RWA and minimum capital requirements by risk type. Minimum capital requirements is calculated at 8% of RWA.

Table 3 - EU OV1 - Overview of RWA
2017 2016

Minimum capital Minimum capital
RWA requirements RWA requirements
€m €m €m €m
1. Credit Risk (excluding CCR) 30,187 2,415 33,749 2,700

of which;
2. the Standardised approach 10,829 867 10,763 861
3. the foundation IRB (FIRB) approach 13,366 1,069 17,375 1,390
4. the advanced IRB (AIRB) approach 5,992 479 5,611 449
5. equity IRB under the simple risk-weighted approach or the IMA - - - -
6. CCR 752 60 1,470 118

of which;
7. market to market 583 47 1,157 93
8. original exposure - - - -
9. the Standardised approach - - - -
10. internal model method (IMM) - - - -
11. risk exposure amount for contributions to the default fund of CCP - - - -
12. CVA 169 13 313 25
13. Settlement risk - - 2 -
14. Securitisation exposures in the banking book (after the cap) 467 37 335 27

of which;
15. IRB approach 106 8 148 12
16. IRB supervisory formula approach (SFA) 361 29 187 15
17. internal assessment approach (IAA) - - - -
18. Standardised approach - - - -
19. Market risk 516 41 380 30

of which;
20. the Standardised approach 516 41 380 30
g 21. IMA - - - -
O 22. Large exposures - - - -
23. Operational Risk 3,355 269 3,323 266

& of which;
o 24. basic indicator approach - - - -
2— 25. Standardised approach 3,355 269 3,323 266
26. advanced measurement approach - - - -
27. Amounts below the thresholds for deduction (subject to 250% risk weight) 1,679 134 1,924 154
28. Floor adjustment - - - -
29. Total 36,956 2,956 41,183 3,295
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Capital requirements / RWA (continued)

. . Table 4 shows the amount of capital out
Table 4 - Capital requirements / RWA the Governor and Company of tﬁe Bank of
Capital Ireland is required to set aside to meet the
2017 requirements RWA minimum total capital ratio of 8% of RWA
CRD IV €m €m set by CRD IV.
Credit Risk 2,549 31,866
IRB 1,548 19,358
of which;
Foundation IRB 1,069 13,366
Central governments or central banks o o
Institutions 49 615
Corporates 1,020 12,751
of which;
- SME 478 5,978
- Specialised lending 70 877
Advanced IRB 479 5,992
- Secured by immovable property collateral 316 3,952
- Qualifying revolving retail exposures 28 345
- Other retail SME 88 1,110
- Other retail non SME 47 585
Equity - -
Other non credit-obligation assets o ©
Standardised 1,001 12,508
of which;
Central governments or central banks' 19 236
Regional governments or local authorities 1 17
Public sector entities 3 38
Multilateral development banks! - -
International organisations’ - -
Institutions 97 1,215
Corporates 264 3,300
Retail 68 845
Secured by mortgages on immovable >
©
property 13 159 io)
Exposures in default 47 583 (0]
Exposures associated with particularly 8_
high risk 13 163 o
Covered bonds? - - 8
Securitisation positions - -
Institutions and corporates with a
short-term credit assessment - -
Collective investment undertakings = =
Equity - -
Other items 476 5,952
Counterparty Credit Risk (incl CVA) 60 752
Settlement Risk - -
Securitisations 37 467
Market Risk 41 516
Operational Risk 269 3,355
Basel 1 Floor requirement (80%) - -
Total Capital Requirements 2,956 36,956
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Breakdown of The Governor and Company of the Bank of Ireland’s regulatory capital
requirement

Table 5 shows The Governor and
TELT = LML S [ i, Company of the Bank of Ireland minimum
Risk Weighted Assets and Net Value by Risk Type capital requirements (based on 8% of
RWA), RWA and Net Value by risk type.
Capital Risk weighted Net
requirement assets value
2017 €m €m €m
Credit risk 2,549 31,866 81,092
- IRB Approach 1,548 19,358 39,072
- Standardised Approach 1,001 12,508 42,020
Counterparty Credit Risk 60 752 1,678
Settlement Risk - - -
Securitisation 37 467 -
Market Risk 41 516 -
Operational Risk 269 3,355 -
Floor adjustment - - -
Total 2,956 36,956 82,770
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Capital resources

Table 6 sets out the Governor and
Table 6 - Reconciliation of accounting capital with regulatory capital Company of the Bank of Ireland’s capital
position as at 31 December 2017, and a
Fully reconciliation of accounting with

2017 Regulatory loaded regulatory capital.
CRD IV €m €m
Capital base
Total equity 8,069 8,069
- less Additional tier 1 capital (750) (750)
Total equity less instruments not

qualifying as CET 1 7,319 7,319
Regulatory adjustments being phased
in / out under CRD IV (713) (1,550)
- Deferred tax assets (324) (1,082)
-10% / 15% threshold deduction (103) (206)
- Retirement benefit obligations 89 -
- Available for sale reserve (66) -
- Pension supplementary contributions (©)] -
- Capital contribution on CCCN - -
- Other adjustments (300) (262)
Other regulatory adjustments (950) (990)
- Expected loss deduction (164) (204)
- Intangible assets and goodwill (700) (700)
- Dividend / coupon expected on other

equity instruments @) 2)
- Cash flow hedge reserve (40) (40)
- Own credit spread adjustment

(net of tax) 22 22

- Securitisation deduction (66) (66)
Common equity tier 1 5,656 4,779
Additional tier 1 >
Additional tier 1 783 750 %
Regulatory adjustments (33) - (0]
- Expected loss deduction (20) - 8_
- 10% - 15% threshold deduction (13) - o
Total tier 1 capital 6,406 5,529 8
Tier 2
Tier 2 dated debt 1,834 1,834
Tier 2 undated debt 85 118
Regulatory adjustments (33) -
- Expected loss deduction (20) -
- 10% - 15% threshold deduction (13) -
Standardised incurred but not reported

(IBNR) provisions 4 -
Provisions in excess of expected losses

on defaulted assets - -
Other adjustments (106) (160)
Total tier 2 capital 1,784 1,792
Total capital 8,190 7,321
Total risk weighted assets 36,956 36,762
Capital ratios
Total capital ratio 22.2%  19.9%
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Appendices

Capital instruments

Table 9 provides information on the regulatory values of the Governor and Company of Bank of Ireland Additional tier 1 capital and Tier
2 debt.

The Capital instruments template disclosure according to Article 3 in Commission implementing regulation (EU) No.1423/2013 is
published separately at www.bankofireland.com.

Table 9 - Capital instruments
Nominal Accounting CRD IV CRD IV
outstanding value regulatory  fully loaded
2017 €m €m €m €m
Non-cumulative preference stock (1.9 million units of Stg£1 each
and 3 million units of €1.27 each) 50%" 3 33 33 -
€750 million 7.375% Additional Tier 1 instrument? 750 740 750 750
Additional tier 1 capital 753 773 783 750
€250 million 10% Fixed Rate Subordinated Notes 2022° 250 264 247 247
€1002 million 10% Fixed Rate Subordinated Notes 2020* 206 222 87 87
€750 million 4.25% Fixed Rate Subordinated Notes 2024° 750 759 748 748
Other 2 2 1 1
Stg£300 million 3.125% Fixed Rate Reset Callable Subordinated Notes 2027 338 334 336 336
US$500 million 4.125% Fixed Rate Reset Callable Subordinated Notes 2027 417 407 415 415
Tier 2 dated debt 1,963 1,988 1,834 1,834
Bank of Ireland Stg£75 million 13.3/8% Perpetual Subordinated Bonds® 52 85 52 52
Non-cumulative preference stock (1.9 million units of Stg£1 each and
3 million units of €1.27 each) 50%"' 3 33 33 66
Tier 2 undated debt 55 118 85 118
Total capital instruments 2,771 2,879 2,702 2,702
>
©
i®)]
(0]
]
o
3
(0}
(]
CRD IV treatment

' The non-cumulative preference stock does not qualify as Tier 1 capital under CRD IV but does qualify as Tier 2 capital. These instruments will be phased into Tier 2 from Tier 1 at
50% in 2017 and increases by 10% per annum thereafter. The nominal and accounting values have been allocated in the same manner.

The Additional tier 1 equity securities issued in June 2015 qualifies as Additional tier 1 under CRD IV.

The subordinated notes due 2022 qualify as Tier 2 under CRD V. They are subject to regulatory amortisation from 2017.

The subordinated notes due 2020 qualify as Tier 2 under CRD IV. As these notes have less than 5 years to maturity they have been subject to amortisation from 2015.

The subordinated notes due 2024 qualify as Tier 2 under CRD. They will be subject to regulatory amortisation from 2019.

These instruments qualify as Tier 2 under CRD IV. As they are undated they will not be subject to regulatory amortisation.
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Appendices

Credit risk
Table 10 is based on EAD and shows the
Table: 10 - EU CRB-B - Exposure to credit risk 2017 Governor and Company of the Bank of
Net value of S T Ireland’s point-in-.tirT\e and average
exposures at exposures exposure to credit risk
the end of over
the period the period
Exposure class €m €m
Central governments or central banks o S
Institutions 3,673 4,055
Corporates 18,852 20,009
of which;
- SME 9,098 9,292
- Specialised lending 948 1,040
Retail- 16,547 13,901
Secured by real estate property 11,193 8,571
- SME - -
- Non-SME 11,193 8,571
Qualifying revolving 2,680 2,686
Other Retail 2,674 2,644
- SME 2,180 2,169
- Non-SME 494 475
Total IRB approach 39,072 37,965
Central governments or central banks 13,022 12,307
Regional governments or local authorities 189 190
Public sector entities 326 295
Multilateral development banks 338 350
International organisations 896 967
Institutions 10,963 12,848
Corporates 4,983 5,258
of which;
- SME 672 2,305
Retail 2,535 2,523
g of which;
O - SME 254 254
; Secured by mortgages on immovable property 455 439
& of which;
Q. - SME - -
Q Exposures in default 476 604
< ltems associated with particularly high risk 134 127
Covered bonds 2,195 2,195
Claims on institutions and corporates with a
short-term credit assessment - -
Collective investment undertakings - -
Equity exposures - -
Other items 5,508 5,474
Total Standardised approach 42,020 43,577
Total 81,092 81,542
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Credit risk (continued)

Table 11 - EU CR1-A - Credit quality of exposures by exposure class and instrument
Gross carrying value of Credit risk
adjustment
Non- Specific General charges
Defaulted defaulted credit risk creditrisk Accumulated of the Net
exposures exposures adjustment adjustment write-off’s period value
2017 €m €m €m €m €m €m €m
Central governments or central banks - - - - - - -
Institutions - 3,673 - - - - 3,673
Corporates 1,723 18,013 884 - 3,132 93 18,852
of which;
- SME 1,410 8,383 695 - 1,438 - 9,098
- Specialised lending 45 937 34 - - - 948
Retail 1,270 15,630 353 - 828 (46) 16,547
Secured by real estate property 1,022 10,380 209 - 339 (40) 11,193
- SME - - - - - - -
- Non-SME 1,022 10,380 209 - 339 (40) 11,193
Qualifying revolving 20 2,672 12 - 103 - 2,680
Other Retail 228 2,578 132 - 386 (6) 2,674
- SME 189 2,091 100 - 224 4 2,180
- Non-SME 39 487 32 - 162 (10) 494
Total IRB approach 2,993 37,316 1,237 - 3,960 47 39,072
Central governments or central banks - 13,022 - - - - 13,022
Regional governments or local authorities - 189 - - - - 189
Public sector entities - 326 - - - - 326
Multilateral development banks - 338 - - - - 338
International organisations - 896 - - - - 896
Institutions - 10,963 - - - - 10,963
Corporates 886" 4,983 - - - - 4,983
of which: >
- SME - 672 - - - - 672 o
Retail 43! 2,542 7 - - - 2,535 §®)
of which: (':D
- SME - 258 4 - - - 254 Q
Secured by mortgages on immovable property - 455 - - - - 455 (@]
of which: 8
- SME - - - - - - -
Exposures in default 929 - 453 - 3,133 37 476
ltems associated with particularly high risk - 134 - - - - 134
Covered bonds - 2,195 - - - - 2,195
Claims on institutions and corporates with a
short-term credit assessment - - - - - - -
Collective investment undertakings - - - - - - -
Equity exposures - - - - - - -
Other items - 5,508 - - 5,508
Total Standardised approach 929 41,551 460 - 3,133 37 42,020
Total 3,922 78,867 1,697 - 7,093 84 81,092
of which:
Loans 3,841 63,832 1,687 - 7,093 84 65,986
Debt Securities - 2,934 - - - - 2,934
Off-balance sheet exposures 81 12,101 10 - - - 12,172

! Breakdown of the exposure class that corresponds to the exposure before default.
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Geographic analysis of exposures

The geographical locations shown in tables 12 and 13 are based on the residence of the immediate counterparty. Exposures with
supranational organisations are included under the other geographical area.

Table 12 - EU CRB-C - Geographical breakdown of exposures
Other
Rest of geographical
2017 Europe Ireland UK Europe us area Total
Net value €m €m €m €m €m €m €m
Central governments or central banks - -
Institutions 3,124 244 584 2,296 32 517 3,673
Corporates 16,925 11,088 4,362 1,475 1,574 353 18,852
Retail 16,464 13,185 3,253 26 39 44 16,547
Total IRB approach 36,513 24,517 8,199 3,797 1,645 914 39,072
Central governments or central banks 12,295 9,840 193 2,262 727 - 13,022
Regional governments or local authorities 168 168 - - 21 - 189
Public sector entities 326 75 - 251 - - 326
Multilateral development banks - - - - - 338 338
International organisations - - - - - 896 896
Institutions 10,963 8,535 2,428 - - - 10,963
Corporates 4,957 3,694 1,188 75 5 21 4,983
Retail 2,635 2,635 - - - - 2,535
Secured by mortgages on immovable property 451 446 4 1 2 2 455
Exposures in default 471 439 12 20 - 5 476
ltems associated with particularly high risk 114 109 2 3 20 o 134
Covered bonds 2,195 2,195 - - - - 2,195
Claims on institutions and corporates with a
short-term credit assessment - - - - - - -
Collective investment undertakings - - - - - - -
Equity exposures - - - - - - -
Other items 5,508 3,263 2,245 - - - 5,508
n Total Standardised approach 39,983 31,299 6,072 2,612 775 1,262 42,020
8 Total 76,496 55,816 14,271 6,409 2,420 2,176 81,092
a
(0]
% Table 13 - EU CR1-C - Credit quality of exposures by geographical breakdown
<C
Gross carrying value of Credit risk
adjustment
Non- Specific General charges
Defaulted defaulted credit risk credit risk Accumulated of the Net
exposures exposures adjustment adjustment write-off’s period value
2017 €m €m €m €m €m €m €m
Europe 3,835 74,321 1,660 - 7,093 84 76,496
of which;
- Ireland 3,096 54,087 1,367 - 5,582 @) 55,816
- UK 572 13,889 190 - 1,511 86 14,271
- Rest of Europe 167 6,345 103 - - - 6,409
us 63 2,383 26 - - - 2,420
Other geographical area 24 2,163 11 - - - 2,176
Total 3,922 78,867 1,697 - 7,093 84 81,092
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Industry analysis of exposures

The industry classification in Table 14 below is based the activity of the immediate counterparty.

Table 14 - EU CRB-D - Industry analysis of exposures

Table 14(a) - Industry analysis of exposures - IRB approach

2017 Institutions Corporates Retail Total
IRB Approach - Net value €m €m €m €m
Agriculture, forestry and fishing - 338 890 1,228
Mining and quarrying - 247 5 252
Manufacturing - 2,983 93 3,076
Electricity, gas, steam and air conditioning supply - 503 3 506
Water supply - - - -
Construction = 258 117 375
Wholesale and retail trade - 1,472 254 1,726
Transport and storage - 701 43 744
Accommodation and food service activities - 962 97 1,059
Information and communication - 517 15 532
Real estate activities - 6,298 97 6,395
Professional, scientific and technical activities - 263 60 323
Administrative and support service activities - 1,188 277 1,465
Public administration and defence, compulsory social security - 44 - 44
Education - 220 13 233
Human health services and social work activities - 1,071 67 1,138
Arts, entertainment and recreation - 237 22 259
Other Services = 611 27 638
Central Government - - - -
Personal residential mortgages = 13 11,193 11,206
Other Personal - 65 3,257 3,322
Financial and Insurance activities 3,673 861 17 4,551
Total 3,673 18,852 16,547 39,072
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Industry analysis of exposures (continued)

Table 15 - EU CR1-B - Credit quality of exposures by industry or counterparty types
Gross carrying value of Credit risk
adjustment
Non- Specific General charges
Defaulted defaulted credit risk credit risk Accumulated of the Net
exposures exposures adjustment adjustment write-off’s period value
2017 €m €m €m €m €m €m €m
Agriculture, forestry and fishing 108 1,612 41 o 172 3 1,679
Mining and quarrying 15 244 4 - 59 1 255
Manufacturing 155 3,349 65 - 465 7 3,439
Electricity, gas, steam and air
conditioning supply 2 521 1 - 60 - 522
Water supply - - - - - - -
Construction 92 515} 54 - 112 20 553
Wholesale and retail trade 268 2,440 141 - 370 14 2,567
Transport and storage 140 1,108 96 - 191 6 1,152
Accommodation and food service activities 211 1,058 98 - 204 15 1,171
Information and communication 2 633 2 - 71 - 633
Real estate activities 1,262 7,002 608 - 3,981 52 7,656
Professional, scientific and technical activities 25 341 10 - 52 2 356
Administrative and support service activities 90 1,619 51 - 186 6 1,658
Public administration and defence,
compulsory social security - 562 - - 29 - 562
Education 4 243 5 - 45 - 242
Human health services and social work activities 109 1,266 61 - 187 4 1,314
Arts, entertainment and recreation 57 256 37 - 58 2 276
Other Services 11 1,210 50 - 228 2 1,171
Central Government - 12,143 - - - - 12,143
Personal residential mortgages 1,065 10,926 217 - 339 (41) 11,774
Other Personal 297 4,795 152 - 284 (©)] 4,940
Financial and Insurance activities 9 27,024 4 - - - 27,029
Total 3,922 78,867 1,697 - 7,093 84 81,092
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The maturity analysis in Table 16 below discloses the Group’s credit exposure by residual contractual maturity date.

Table 16 - EU CRB-E - Maturity of exposures
On >1 year No stated

2017 demand <=1 year <=5 years >5 years maturity Total
Net value €m €m €m €m €m €m
Central governments or central banks - - - - - -
Institutions 5 1,134 2,221 313 - 3,673
Corporates 691 3,059 10,045 5,057 - 18,852
Retail 1,329 3,328 4,004 7,886 - 16,547
Total IRB approach 2,025 7,521 16,270 13,256 - 39,072
Central governments or central banks 5,046 1,050 987 5,087 852 13,022
Regional governments or local authorities 105 9 43 32 - 189
Public sector entities - 126 200 - - 326
Multilateral development banks - 33 255 50 - 338
International organisations - 126 630 140 - 896
Institutions - 9,216 1,747 - - 10,963
Corporates 311 896 2,705 1,071 - 4,983
Retail - 1,358 1,162 15 - 2,535
Secured by mortgages on immovable property - 2 26 427 - 455
Exposures in default 10 231 82 153 - 476
ltems associated with particularly high risk - 51 1 82 - 134
Covered bonds - 195 500 1,500 - 2,195
Claims on institutions and corporates with a

short-term credit assessment - - - - - -
Collective investment undertakings - - - - - -
Equity exposures - - - - - -
Other items - - - - 5,508 5,508
Total Standardised approach 5,472 13,293 8,338 8,557 6,360 42,020
Total 7,497 20,814 24,608 21,813 6,360 81,092

Loan loss experience in the year ended 31

(]
()
o
C
()
o
Q
<

A discussion on the factors which impacted the loan loss experience in the year ended 31 December 2017 is included in the Risk
Management Report of the Group’s Annual Report 31 December 2017 (under the Credit risk section on pages 56 to 70).

Past due but not impaired loans, whether forbone of not, are defined as loans where repayment of interest and / or principal are
overdue by at least one day but which are not impaired.

Impaired loans are defined as exposures which carry a specific provision whether forbone of not. Specific provisions are as a result of
either individual or collective assessment for impairment.

For additional information on past due and impaired exposures please refer to page 61 of the Group’s Annual Report 31 December
2017.
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Past due and impaired exposures (continued)

Past due and impaired exposures b
Table 17 - Past due and impaired exposures by industry class P p 4

industry
Pastdue Impaired Table 17 is based on financial statement
exposures exposures Total information and discloses ‘past due but
2017 €m €m €m not impaired’ and ‘impaired’ balances by
industry class
Personal 575 497 1,072
- Residential mortgages 537 437 974
- Other 38 60 98
Property & Construction 99 1,148 1,247
Business & other services 65 594 659
Manufacturing 1 108 119
Distribution 38 271 309
Transport 2 80 82
Financial - 1 1
Agriculture 32 98 130
Energy 1 7 8
Total 823 2,804 3,627

Past due and impaired exposures by
geography

Table 18 is based on financial statement
information and discloses ‘past due but
not impaired’ and ‘impaired’ balances by
geographic location, which are based on

Table 18 - Past due and impaired exposure by geography

Past due exposures

<90 days >90 days Impaired the location of the business unit where the
past due past due exposures Total exposure is booked
2017 €m €m €m €m
Rol 263 174 2,441 2,878
UK 320 66 363 749
Total 583 240 2,804 3,627
>
©
i®)]
Table 19 is based on the ageing analysis on balance sheet past-due exposures regardless of their impairment status. (‘DD
Qo
Table 19 - EU CR1-D - Ageing of past-due exposures 8
(72}
>30 days >60 days >90 days >180 days
<=30 days <=60 days <=90 days <=180 days <=1 year >1 year
Gross carrying value €m €m €m €m €m €m
Loans 721 277 120 239 460 1,810
Debt securities - - - - - -
Total exposures 721 277 120 239 460 1,810
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i Changes in the stock of defaulted and
1Ll el e L R Jhite 88 impaired loans and debt securities
of defaulted and impaired loans and debt securities Table 20 shows the changes in stock of
Gross defaulted and impaired loans.
carrying value
defaulted exposures
€m
1. Opening balance 5,181
2. Loans and debt securities that have defaulted or impaired
since the last reporting period’ 1,279
3. Returned to non-defaulted status (695)
4. Amounts written off (1,308)
5. Other changes (535)
6. Closing balance 3,922
P inth K Specific credit risk adjustment charges
o?t;:nera-l a:dcspc;cif;cccran?te:sllr(‘ ;d?usstt‘::ents during the year
Table 21 shows the movement in the
provision on loans and advances to
Accumulated Accumulated customers during the year ended 31
specific general December 2017. It is based on financial
credit risk credit risk statement information.
adjustment adjustment
Provisions €m €m
Opening balance 2,907 -
Increases due to amounts set aside for estimated loan
losses during the period 213 -
Decreases due to amounts reversed for estimated loan
losses during the period (130) -
Decreases due to amounts taken against accumulated
» credit risk adjustments (1,324) -
() Transfers between credit risk adjustments - -
&) Impact of exchange rate differences 19) -
c Business combinations, including acquistions and
(0] disposals of subsidiaries - -
% Other adjustments 71 -
< Closing balance 1,718 -

Recoveries on credit risk adjustments recorded directly

to the statement of profit or loss = =
Specific credit risk adjustments directly recorded to the

statement of profit or loss - -

" Includes the impact of the reclassification of FCR loans to align with EBA classifications. For more information on FCR see page 60 of the Group’s Annual Report 31 December
2017.
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Comparison of expected versus actual loss

Table 23 - Expected versus actual loss

Specific

Expected loss provision

calculated on charge

2016 2017

IRB exposure class €m €m
Institutions 1 -
Corporates 208 113
Retail 155 (19)
- Secured by real estate property 89 (13)

- Qualifying revolving 15 -

- Other retail 51 6)

Total 364 94

Table 23 is based on a comparison of
regulatory expected loss of the performing
IRB loan portfolios as at 31 December
2016 with actual loss (specific provision
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charge incurred) on these portfolios in the
year ended 31 December 2017.

The parameters underlying the calculation
of expected loss (PD, LGD and EAD)

primarily represent through the cycle
estimations, i.e. they reflect and estimate
the average outcomes for an entire
economic cycle. To meaningfully validate
expected loss, these estimates would
need to be compared to all realised losses
which may have materialised after all the
assets have gone through their life cycle.
However, such information cannot be
provided and disclosed since life cycles
could last for a significant number of
years. Using actual accounting loss
information does not provide a suitable
alternative, because - unlike expected loss
estimates - accounting loss information is
measured at point-in-time. Table 23
should therefore be read bearing in mind
these significant limitations.
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Credit risk mitigation

Table 24 - EU CR3 - CRM techniques - Overview
Exposures Exposures Exposures Exposures
unsecured secured Exposures secured by secured
carrying carrying secured by financial by credit
Total amount amount collateral guarantees derivatives
Net value €m €m €m €m €m €m
1. Loans 75,963 56,975 18,988 18,988 - -
Institutions 739 739 - - - -
Corporates 18,852 12,452 6,400 6,400 - -
of which;
- Specialised lending 948 944 4 4 - -
- SME 9,098 3,242 5,856 5,856 - -
Retail 16,547 5,354 11,193 11,193 - -
Secured by real estate property 11,193 - 11,198 11,193 - -
- SME - - -
- Non-SME 11,193 - 11,193 11,193 - -
Qualifying revolving 2,680 2,680 -
Other Retail 2,674 2,674 - - - -
- SME 2,180 2,180 - - - -
- Non-SME 494 494 - - - -
Total IRB 36,138 18,545 17,593 17,593 - -
Central governments or central banks 13,022 13,022 - - - -
Regional governments or local authorities 189 189 - - - -
Public sector entities 326 326 - - - -
Multilateral development banks 338 338 - - - -
International organisations 896 896 - - - -
Institutions 10,963 10,963 - - - -
Corporates 4,983 4,043 940 940 - -
Retail 2,535 2,535 - - - -
Secured by mortgages on immovable property 455 - 455 455 - -
Exposures in default 476 476 - - - - >
Iltems associated with particularly high risk 134 134 - - - - g
Covered bonds - - - - - - (0]
Claims on institutions and corporates with a 8_
short-term credit assessment - - - - - - o
Collective investment undertakings - - - - - - 8
Equity exposures - - - - - -
Other items 5,508 5,508 - - - -
Total Standardised 39,825 38,430 1,395 1,395 - -
2. Debt securities 5,129 - 5,129 5,129 - -
3. Total exposures 81,092 56,975 24,117 24,117 - -
of which;
4. Defaulted 2,349 1,050 1,299 1,299 - -
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Leverage ratio

Table 25- LRSum: Summary reconciliation of accounting assets and leverage ratio exposures
2017
Regulatory Annex IV Regulatory Fully loaded
Reference - CDR IV €m €m
1 Total assets as per published financial statements 80,004 80,004
4 Adjustments for derivative financial instruments (1,399) (1,399)
5  Adjustments for securities financing transactions ‘SFTs’ 23 23
6  Adjustment for off-balance sheet items (i.e. conversion to credit
equivalent amounts of off-balance sheet exposures) 4,923 4,923
7 Other adjustments 2,618 1,707
8  Total leverage ratio exposure 86,169 85,258
Table 26 - LRCom: Leverage ratio common disclosure
Regulatory Fully loaded
CRD IV CRD IV
2017 €m €m
On-balance sheet exposures (excluding derivatives and SFTs)
1 On-balance sheet items (excluding derivatives, SFTs and fiduciary
assets, but including collateral) 81,666 81,666
2 (Asset amounts deducted in determining Tier 1 capital) (1,395) (2,306)
3 Total on-balance sheet exposures (excluding derivatives, SFTs
and fiduciary assets) 80,271 79,360
Derivative exposures
4 Replacement cost associated with all derivatives transactions
%) (i-e. net of eligible cash variation margin) 381 381
8 5  Add-on amounts for PFE associated with all derivatives transactions
(mark-to-market method) 1,033 1,033
(= 7  (Deductions of receivables assets for cash variation margin provided
8_ in derivatives transactions) (497) (497)
o 9  Adjusted effective notional amount of written credit derivatives 35 35
< 11 Total derivative exposures 952 952
Securities financing transaction exposures
14 Counterparty credit risk exposure for SFT assets 23 23
16 Total securities financing transaction exposures 23 23
Other off-balance sheet exposures
17  Off-balance sheet exposures at gross notional amount 12,188 12,188
18 (Adjustments for conversion to credit equivalent amounts) (7,265) (7,265)
19 Other off-balance sheet exposures 4,923 4,923
Capital and total exposures
20 Tier 1 capital 6,406 5,529
21 Total leverage ratio exposures 86,169 85,258
Leverage ratio
22 Leverage ratio 7.4% 6.5%
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Leverage ratio (continued)

Appendices

Table 27 - LRSpl: Split-up of on balance sheet exposures
(excluding derivatives, SFTs and exempted exposures)
Regulatory Fully loaded
CRD IV CRD IV
2017 €m €m
EU-1 Total on-balance sheet exposures (excluding derivatives, SFTs,
and exempted exposures), of which: 80,271 79,360
EU-2 Trading book exposures 69 69
EU-3 Banking book exposures, of which: 80,202 79,291
EU-4 Covered bonds 5,129 5,129
EU-5 Exposures treated as sovereigns 14,831 14,831
EU-6 Exposures to regional governments, MDB, international
organisations and PSE not treated as sovereigns - -
EU-7 Institutions 12,083 12,083
EU-8 Secured by mortgages of immovable properties 10,834 10,834
EU-9 Retail exposures 3,725 3,725
EU-10  Corporate 17,535 17,535
EU-11 Exposures in default 2,313 2,313
EU-12  Other exposures (e.g. equity, securitisations, and other
non-credit obligation assets) 13,752 12,841

LRQua: Disclosure on qualitative items
CRD IV requires the disclosure of the
Governor and Company of the Bank of
Ireland’s leverage ratio, which measures
the level of Tier 1 capital against both on
and off balance sheet exposures. As at 31
December 2017, the leverage ratio was
7.4% on a regulatory basis and 6.5% on a
fully loaded basis.

The purpose of monitoring and managing
this metric is to enable Regulators to

constrain the build-up of excessive
leverage, which was considered to be one
of the drivers of the banking crisis.

The European Commission has proposed
the introduction of a binding leverage
requirement of 3% as part of the CRD V
Package proposals. It is anticipated that
the binding leverage requirement will be
applicable from 2019 at the earliest
pending final agreement of the proposals
at EU level.

The tables above illustrate leverage ratio
calculated in accordance with Articles
429, 499(2) and (3) of the CRR and a
breakdown of the Governor and Company
of the Bank of Ireland’s leverage ratio
exposure as at 31 December 2017 on
both a regulatory and fully loaded basis.

>
o)
o)
@
=]
Q.
o)
®
(2

Pillar 3 Disclosures - year ended 31 December 2017 Bankoflreland&® 139



Appendices

‘spjoysaiy} 03 308lqns a.se suononpaq

‘poyzaw Aynbe ‘uonepljosuod jeuoipodold ‘UOKEPIOSUOD [INy UBY} 18YIO

SUOIIN}IISUI 1IPaJID UBY} Jay}o suoljelodiod |eloueul X uol1epI|osuoo ||n4 o|d sBUIP|OH MN puelad| Jo Yueg
SUOIINIIISUI P8I0 Uey} Joylo suoljelodlod [ejoueul X uol1epl|osuod ||n4 pajwi] Auedwo) asisni| pue|al| o yueg
SUOIINIIISUI 1IPaIO UBY} JBY10 suolelodlod [eloueul X uol1epIjosuod ||n4 paWIT S9OIAISS 1SN pue|al| JO Yueyg
SUOIIN}IISUI 1IPaJID UeY} Joyjo suolelodlod |ejoueul X UOIIepIjoSUOD |4 pajwi] Bupjueq [euoijeulalu| pue Ainseal| puejal] jo yueg
0102 pun4 Aynb3 siojoeg

SUOIINIIISUI 1IPaIO UBY} JBY10 suonelodlod [ejoueul X Jau10 Buibiowg pue dn-HeIS pue|al| JO Jueg
SUOIIN}IISUI 1IPaJID UeY} Joyjo suolelodlod |ejoueul X 48y10 6002 pun4 Aunb3 abeig Ae3 pue peag puelal Jo Yueg
SUOIINIIISUI 1IPaJ0 UeY} Joylo suoljelodlod [ejoueul X uol1epI|osuod ||n4 paliwIT 8dUBUIH [BUOSISd pUBal| JO Yueg
SUOIIN1IISUI 1IPaIO UBY} JaY10 suonelodlod [eloueul X uolepIjosuod ||n4 Auedwo) pajwijun SNl SUOISUS PuE|a| JO Yueg
SUOIIN}IISUI 1IPaJID UeY} Jayjo suoljelodiod |eloueul X uolepIjosuoo ||In4 palWIT € 88UIWON puejal| Jo yueg
SUOIINIIISUI P8I0 Uey} Joylo suoljelodlod [ejoueul X uol1epI|osuod ||n4 paliwiIT | 98UIWON puejal| Jo Yueg
suoninyIsul P8I X uolepIjosuo9 ||n4 Yueg abebuoly puejal| jo yueg

SUOIIN}IISUI 1IPaJID UBY} Joyjo suoljelodiod |eloueul X uolepIjosuoo ||n4 paywi sBuipjoH 84 puejaJ| jo yueg
SUOIINIIISUI 1IPaJ0 UeY} Joylo suolelodiod [ejoueul X uol1epI|osuod ||n4 pajwi Buisea] puejal| jo yueg
Il Pung Axnb3 syeAud

SUOIIN}IISUI 1IPaJID UBY} Joy}0 suoljelodlod |eloueul X J8y10 siauped [exde) [auiey puejal) Jo yueqg
pun4 Aynb3 ayeAld

SUOIINIIISUI 1IPaIO UBY} JBY10 suoielodlod [ejoueul X JaUy10 SJauped [eyde) [auisy| puejal] Jo yueg
Auedwo)

SUOIINIIISUI 1IPaI0 UeY} JOyl0 suoljelodlod [ejoueul X uolepllosuod N4 ANAIOY pajeubisa@ 8oUBUI4 [BUOIBUJSIU| PUEBIB)| JO Yueqg
SUOIINIIISUI 1IPaIO UBY} JBY10 suoielodlod [eloueul X uolepIjosuod ||n4 palWIT S82IAIS8S 8ouRINSU| puBlal| Jo Yueg
SUOIINIISUI 1IPaJID UBY} Joyjo suolelodlod |eloueul X UOIIePI|OSUOD |IN4  Pa}iwiT S8JIAISS jJuswabeuey\ 8oueINSU| puelal| JO Yueqg
SUOIINIIISUI 1IPaJ0 UeY} Joylo suoljelodiod [ejoueul X uol1epI|osuod ||n4 PaWIT SIUSWISSAU| @ 8oURINSU| puBlal| JO Yueg
SUOIINIIISUI 1IPaIO UBY} JBY10 suoielodiod [eloueul X uolepIjosuod ||n4 paywi] sebebuoly swoH pue|al| Jo yueg
SUOIINIISUI 1IPaJID UBY} Jayjo suolelodiod |eloueul X uolepIjosuoo ||N4 panwi siebeuely pun4 puejal| Jo yueg
SUOIINIIISUI P8I0 Uey} Joylo suoljelodiod [ejoueul X uol1epI|osuod ||n4 palwIT 8dueUI puelal| JO Mueg
SUOIIN1IISUI 1IPaJO UBY} JBY10 suoielodlod [eloueul X 4810 diysiauped paywi] pun4 sinauaidaiiug puejal| Jo yueg
SUOIIN}IISUI 1IPaJID UBY} Joyjo suolelodlod |eloueul X uolepIjosuoo ||n4 pajwiT Bunase 10841g pue|al| o yueg
SUOIINIIISUI 1IPaJ0 UeY} Joylo suoljelodiod [ejoueul X uol1epI|osuod ||n4 palWIT] 8oUBUIH [BIDIBWIWOYD pUBal| JO Yueg
SUOIIN1IISUI 1IPaIO UBY} JaY10 suonelodlod [eloueul X uolepIjosuod ||n4 pajwWIT] 8dukUl4 SsauIsng puejal| Jo yueg
SUOIIN}IISUI 1IPaJID UBY} Joyjo suoljelodiod |eloueul X uolepI|osuod ||n4 paywi sBuip|oH ulellg puelal| Jo yueg
SUOIINIIISUI P8I0 UeY} Joylo suolelodiod [eloueul X uol1epI|osuod ||n4 pajwi (‘'S'N) Juswabeue) 19SSy pue|al| o yueg
suonnyIsul HpeID X UOIepI|OSU0D N4 o/d (MN) puejai] Jo sueg

SUOIIN}IISUI 1IPaJD UBY} Joyjo suolelodlod |eloueul X uolepI|osuoo ||n4 palWIT epod|y

Amnuo ayy jo uonduoseqg

.pajonpag paronpap Jou
pajepijosuod
JaypeN

POYISIN  UOIEPI|OSUOD
Anb3g |euoipodoid

uonepIosuod

lind

uonepIjosuod
Bununoosoe
30 POy

fmue jo sweN

(Anue Aq Anua) uonepijosuod jo adoas ul sedualdyIq - €17 N3 - | dgeL

uonepIosuod Jo adoos Ul saoualdlIg :A Xipuaddy

=}
=
fe]
@
=
G
S
>
=
S
0

40




Appendices

Appendices

‘poyzaw Aynbae ‘uonepljosuod jeuoipodold ‘UOKEPIOSUOD [INy UBY} 1840

SUOIINIIISUI 1IPaID UBY} Jayl0 suolelodlod [eloueul X pouyew Aunb3g paywi] sbuipjoH sa8oinIeg abueyox3 aley 1Sl
SUOINHUISUI 1IP8IO UBY} JOYlo Ssuolelodiod [eloueul X poyiew Aynb3 payjiwI] pun4 000g @stdieiul
SUOINHISUI 1IP8IO UBY} JBYl0 suonelodiod [eloueul X UoNEpI|OSUOD |IN4 paywi] Buises yiopuspg
SUOIINHISUI }IP8IO UBY} JOY}0 Suonelodiod [eloueul X Jayl0 diysiauped papwi] pun4 Aunb3 eyeq
SUOINHISUI 1IP8IO UBY} JOYl0 suolelodiod [eloueul X Joyi0 diysieuped pauwi || pund Aunb3 eyeq
SUOINUISUI 1IPaIO UBY} JBYl0 suonelodiod [eloueul X UONEpI|OSUOD [IN4 paywi Buises Jequisdeqg
SUOIINHISUI }IP8IO UBY} JOY}0 Ssuolelodiod [eloueul X uo[}epI|oSuod |In4 pa}iWIT UMBCIOD
SUOINHISUI 1IP8IO UBY} JOYl0 Ssuolelodiod [eloueul X uol}EepI|oSuod N4 |JeS XN eAIsn|ox7 |leyey usbeyuedod
SUOINHISUI 1IP8IO UBY} JBYl0 suonelodiod [eroueul X UONEpI|OSUOD |IN4 pajwi usals) a6s)|0D
SUOIINHISUI }IP8IO UBY} JOY}0 Ssuonelodiod [eloueul X uo[}epI|oSuod N4 paNWI S8OIAIBS pJeD uouNuaD
SUOINHISUI 1IP8IO UBY} JOYl0 suonelodiod [eloueul X uol}EepI|oSuod N4 PalILWIT UOHEJSIUILIPY SUOISUS [BJIUSD
SUOINHISUI 1IPaIO UBY} JBYl0 suonelodiod [eloueul X UONEPI|OSUO0D [N Auedwo) paywijun sbuip|oH (uoisiAid) | 8 O
SUOIINHISUI }IP8IO UBY} JOY}0 Suonelodiod [eloueul X uo[}EepI|oSUod |In4 paywi] Buises playysng
SUOINHUISUI }IP8IO UBY} JOYl0 suonelodiod [eloueul X uol}EepI|oSUod [N o|d |'ON uonesiinoag abeblol [enuspisay |eunig
SUOINHISUI 1IPaIO UBY} JBYl0 suonelodiod [eloueul X UOIIEPI|OSUOD [IN4P1T JUIBd | "ON UOIBs)LINOSS abebuo [eluspisey [sunig
SUOIINHISUI }IP8IO UBY} JOY}0 Suolelodiod [eloueul X uo[}EepI|oSuod N4 o|d 1S9\ B |0ISlig
SUOINHISUI 1IP8IO UBY} JOYl0 suonelodiod [eloueul X Uo[}EepI|OSUO0? [N Pa)WIT SUOISUSY [BUOSIOd 1SOM B [0ISlig
SUOIINHISUI 1IP8IO UBY} JBYl0 suonelodiod [eroueul X UO[1EepI|OSUO0D [In4 o|d L'ON |[egmog
SUOIINHISUI }IP8IO UBY} JOY}0 Suonelodiod [eloueul X uo[}epI|oSuod N4 payjwi sBulp|oH | "ON |legmog
SUOINHUISUI 1IP8IO UBY} JOY}0 Suolelodiod [eloueul X Uo[}EepI|oSUO0d [N Auedwo paywijun Auedwo) g oN sedIAeS H|-|0g
SUOINHISUI 1IP8IO UBY} JBYl0 suonelodiod [eloueul X UO[1EPI|OSUOD [IN4 Auedwo) paywiun Auedwo) Q| ON S82IAISS HI-109
SUOIINHISUI }IP8IO UBY} JOY}0 Suolelodiod [eloueul X uo[}epI|oSuod N4 paywi [eude) ainjuap |09
Ayjue 8oueINSU| X X Uo[}EepI|OSUOD [N pajwI] @dueInsu| |0g

SUONNYISUI }IPBIO B} JSYIO SUOeI0dioD [eloueuly X Uo[}epl|osuo9 |In4 pauw (N°O’l) SBUIPIoH |09
SUOIINHISUI }IP8IO UBY} JOY}0 Suonelodiod [eloueul X uo[}epI|oSuod N4 paywi] L oN d'D 109
SUOINHUISUI }IP8IO UBY} JOYl0 Ssuolelodiod [eloueul X Uo[}EepI|OSUO0d [N |es sbuipjoH ueedoin3 |0g
SUOINUISUI 1IPaIO UBY} JBYl0 suonelodiod [eloueul X UO[1EpI|OSUO0D [IN4 paywi] sbuipjoH [eude) |09
SUOIINIIISUI 1IPaID UBY} Jaylo suolelodlod [eloueul X UO1BPI|OSUOD [N d1 (#oN) Buipun4 [eude) |09
SUOINHISUI }IP8IO UBY} JOYlo suonelodiod [eloueul X uo[}EepI|oSuod N4 d1 (g'oN) Buipun4 [exded |09
SUOINHISUI 1IP8IO UBY} JBYl0 suonelodiod [eloueul X UO[1EpI|OSUOD [IN4 d1 (g'oN) Buipun4 [ended |09
SUOIINIIISUI 1IPaID UBY} Jaylo suolelodlod [eloueul X UO1BPI|OSUOD [N d1 (1'oN) Buipun4 [euded |09
SUOINHISUI }IP8IO UBY} JOYlo suonelodiod [eloueul X uo[}EepI|oSuod N4 p17 8bueyox3 [eude) |0g
SUOHNYISUI }IPaIO B} JBYIO SUOeI0dioD [eloueuly X Uo[}epI|osuo9 |In4 paywr (N°O’l) 109
SUOIINHISUI }IP8IO UBY} JOY}0 Ssuolelodiod [eloueul X uo[}EepI|oSuod N4 Auedwo) paywiun sbuip|oH NYIF
SUOINHISUI }IP8IO UBY} JOYl0 Suolelodiod [eloueul X uo[}EepI|oSUod N4 pajwIT siebeuely HuN puelal] Jo jueg
Anue ayy jJo uonduosaqg pelonpa@ PpPalonpep Jou POyl UONEPI|OSUOD  UOHEPI|OSUOD  UONEPIOSUOD fmue jo sweN

pajepiosuod  Aunbg  |euonuodoid N4 Bununoooe
J8yiIeN 30 POy

(penunuoo) (Anus Aq A11pua) uonepljosuod jo adoas ul saoualayid - €117 N3 - | 219eL

(PeNUIUOD) UOIEBPI|OSUOD JO 8d0oS Ul SeouaIaliq

Bank of Ireland &

o
>
g
(%]
o
7}
o
3}
i)
[a)]
[eo)
e
o
=




Appendices

‘poyzaw Aynbae ‘uonepljosuod jeuoipodold ‘UoKEPIOSUOD [Iny UBYY 1840

SUOIINHISUI }IP8IO UBY} JOY}0 suonelodiod [eroueul X uol}epI|osuod ||n4 pa}iWIT S92IAISS JuswabeuR| 8)1 pueal] MeN
SUOINHISUI }IP8IO UBY} JOYl0 Suonelodiod [eloueul X uol}epI|osuod ||n4 palwIT SiebeuB|A JUSWISOAU| PUB[SI| MBN
SUOIINHISUI 1IP8IO UBY} JBYl0 suonelodiod [eloueul X uol}epI|osuod |4 PalWI SOOIAISS [BIOUBUI4 PUB[SI| MEN
Aus aoueINsu| X X UOI1epI|OSU0D |IN4 9|d Auedwo) aoueInssy puejal] MaN

SUOINHISUI }IP8IO UBY} JOYl0 suolelodiod [eloueul X uol}epI|osuod ||n4 paywWI] puepseN
SUOINHISUI 1IP8IO UBY} JBYl0 suonelodiod [eloueul X uol}epI|osuod ||n4 paywi] BuieN
SUOIINHISUI }IP8IO UBY} JOY}0 Suonelodiod [eloueul X uol}epI|osuod ||n4 paywi dnois g 1'I'N
suonN}sUI }1PaId UeY) JaYjo suoljelodiod [eloueul X uoljepljosuod |ind payw (NON) 'g'I''N
SUOINHUISUI 1IP8IO UBY) JBYl0 suonelodiod [eloueul X uol}epI|osuod ||n4 paywi] ebueibsepi
SUOIINIIISUI 1IPaID UBY} JaYl0 suolelodiod [eloueul X UOI1epI|OSuU0D |IN4 Auedwo) Alnnoy pajeubisaq seiunoas [Idss|n
SUOINHISUI JIP8IO UBY} JOY}0 Suolelodiod [eloueul X uol}epI|osuod ||n4 payjwiT Buisea |leysien
SUOINHISUI 1IP8IO UBY} JBYl0 suonelodiod [eloueul X uol}epI|osuod ||n4 paywi] uuo) ybnoT
SUOIINHISUI }IP8IO UBY} JOY}0 Suolelodiod [eloueul X X uol}epI|osuo9 ||n4 ‘\'g Bulp|oH uoneoIpuAsg pund aj
SUOINHISUI JIP8IO UBY} JOY}0 Suolelodiod [eloueul X X uol}epI|osuod ||n4 ‘A\'g uoneoIpuAs pund a4
SUOINHISUI 1IP8IO UBY} JBYl0 suonelodiod [eloueul X X uol}epI|osuod ||n4 THVS seswouiog se
a9jueIEND) AQ PapWI]

SUOINHUISUI JIP8IO UBY} JOYlo suonelodiod [eloueul X X uol}epI|osuo9 ||n4 Auedwo) juswabeue| sao10 umolspiedos
SUOINHISUI 1IP8IO UBY} JBYl0 suonelodiod [eloueul X uol}epI|osuod ||n4 Auedwo) paywijun Buises] sumopsue]
SUOIINHISUI }IP8IO UBY} JOY}0 suonelodiod [eloueul X uol}epI|osuod ||n4 (QLoN) g%
SUOINHISUI }IP8IO UBY} JOYl0 Suolelodiod [eloueul X uol}epI|osuod ||n4 pajwi 308(oid uolowold Auuay|iy
SUOINHISUI 1IP8IO UBY} JBYl0 suonelodiod [eloueul X uol}epI|osuod ||n4 paywi] Aeme|joy
SUOIINHISUI }IP8IO UBY} JOY}0 suonelodiod [eloueul X uo[}EepI|oSuod |In4 paywI] ugoqysiuj
SUOINHISUI 1IP8IO UBY} JOYl0 Suonelodiod [eloueul X Uol1EepI|oSU0? [N payjwiT sesulwopN Apadoid |g|
SUOINHISUI 1IPaIO UBY} JOYlo suoneiodiod [eroueul X UOl1EpI|OSUO? |IN4 paywr (N'O’l) BuiseaT |g|
SUOIINHISUI }IP8IO UBY} JOY}0 Ssuolelodiod [eloueul X uo[}EepI|oSuod N4 paWIT [BLB}2108S UOS|IA [IIH
SUOINHISUI 1IP8IO UBY} JOYl0 Suonelodiod [eloueul X Uol1EepI|oSUoD [N pajwWI] Yueg ueluaqiH
SUOINHUISUI 1IPaIO UBY} JOYlo suonelodiod [eroueul X UoNEpI|OSU0? |IN4 palWIT [BllUSPISeY YMBH
SUOIINHISUI }IP8IO UBY} JOY}0 Suolelodiod [eloueul X uo[}EepI|oSuod N4 Auedwo) A)Anoy pereubisaq seiiinoag uepel
SUOINHISUI 1IP8IO UBY} JOYl0 Ssuonelodiod [eloueul X X Uol1EepI|OSU0D [N OVa PaHWIT ISNJ| JUSWISOAU| [BIBUSD)
SUOINHUISUI 1IP8IO UBY} JOYl0 suonelodiod [eloueul X X poyiew Aynb3g paywi] Auedwo) jusweseg 98S 0O
SUOIINHISUI }IP8IO UBY} JOY}0 suolelodiod [eloueul X uo[}EepI|oSuod |In4 paNwWI SJIH JOBAHUOD SO1eD)
SUOINHISUI 1IP8IO UBY} JOYl0 Suonelodiod [eloueul X Uol1EepI|oSUod [N Auedwo) ANAnoy pareubiseq SeauIWON Y Us|[eD
SUOINHISUI 1IP8IO UBY} JOYlo suonelodiod [eroueul X UolEpI|OSUO0? |In4 pajwi a|jiAuaIo|4
SUOINHISUI }IP8IO UBY} JOY}0 suolelodiod [eloueul X uo[}EepI|oSuod N4 payjwi] Aemawre|4
SUOINHISUI 1IP8IO UBY} JOYJ0 Suonelodiod [eloueul X poyiew Aynb3 paywIT seolnIes ebueyox3 arey isii4

fnua ayy jo uonduosag

pajonpag pajonpap Jou
Pa1epIOSU0d
SRR

POYIS|N UOIEPIIOSUOD  UOKEPIOSU0d

fAinb3z |euorpodoid

Iind

uolepIjosuod
Bununoosoe
30 poyraN

(penunuod) (Anus Aq A1pua) uonepljosuod jo adoas ul sedualayld - €117 N3 - | d9eL

fAnus jo swenN

(PeNuUOD) uoIIEPIOSUOD JO ©d0DS Ul SBoUBIBYIQ

=}
=
fe]
@
=
G
S
>
=
S
0

42




Appendices

Appendices

‘poyzaw Aynbae ‘uonepljosuod jeuoipodold ‘UOKEPIOSUOD [INy UBY} 1840

L

SUOIIN}IISUI 1IPaI0 UBY} J8Yl0 SUOIeI0diod |eloueul X X uoirepijosuod |4 Ag BuipjoH 9 ulladiedsesp
SUOIN}ISUI }IPaI0 UBY} JaYI0 SUOI3RI0dIoD |BlouBUl X X uonrepIjosuo |4 Ag 9 uljediadsaspy
SuoIINIISUI 11PaI0 UBY} J8Y10 SUoeIodiod |eloueul X uoiepI|osuod |4 pauwi unsn
SUOIINIISUI 1IPaI0 UBY} J8Yl0 SUOijeIodiod |eloueul X uoirepI|osuod |4 peywI] 8seosni|
SUOIN}ISUI }IPaI0 UBY} JaYl0 SUOIRI0dIoD |BlouBUl X uolrepI|osuoo (|4 Auedwo) paywijun [IIYy3o0L
SUOIININISUI 11PaI0 UBY} J8Y10 SUOIeI0diod |elouBul X uonepI|osuod |4 pa1WI puBel| 1O Yueg [euoneN 8yl
SUOIINIISUI 1IPaI0 UBY} J8Yl0 SUOIeI0dioD |elouBUl X uolrepI|osuo |4 PelIWI pUBe| JO YUBY JUBWISBAU| 8y

suonnyIsul 1palD) X uonrepIjosuoo (|4 pueai| Jo Yueqg sy} jo Auedwo) B JOUISAOL) By |
SUoIININISUI 11PaI0 UBY} J8Y10 SUoijeIodiod |elouBul X Jay10 diysisupeq panwi] pund [eude) wswdo@ersg Oag oyl
SUOIINIISUI 1IPaI0 UBY} J8Yl0 SUOIeI0dioD |elouBul X Jayi0 11 (10Y) Pun4 yimous [eyde) [aulay pueal) Jo yueg eyl
SUOIN}ISUI }IPaI0 UBY} JaYl0 SUOIeI0dIoD |BlouBUl X Jay10 (104) pund yimous [eyde) [sulay pueal Jo yueg ayl
SUOIINIISUI 1IPaI0 UBY} J8Y10 SUOIeIodiod |elouBul X UOol1BpI|0SU09 ||N4 peWI] SMO|[eMS
SUOIIN}ISUI 1IP8I0 UBY} J8Y10 SUOIeI0dIoD |BlouBUl X Uol1epI|oSU0 |4 pajwi] sbuipjoH equos
SUOIIN}ISUI }IPSJ0 UBY} J8YI0 SUOIRI0dIOD |BlouBUl X X Uo1epI|oSu0 |4 abnoy bBueg [0S
SuoIINIISUI 1IPaI0 UBY} J8Y10 SUoijeIodiod |elouBul X X Uol1BpI|oSU09 |4 s|gnawiw| Jeydnp DS
SUOIIN}ISUI 11P8I0 UBY} J8YI0 SUOIRI0dIoD |BlouBUl X X Uol1epI|oSU0 |4 sebl0sK) Jules s|ignawiw| [DS
SUOIIN}ISUI }IPSJ0 UBY} J8YI0 SUOIRI0dIOD [BlouBUl X X uol1epI|osuo0 |4 eg sebioan) 1S any
SUOIINIISUI 1IPaI0 UBY} J8Y10 SUoijeIodiod |elouBul X UOol1BpI|oSU0D |4 Auedwo) papwiun Jnwjoy
SUOIIN}ISUI 1IP8I0 UBY} J8Y10 SUOIeI0dIoD |BlouBUl X Uol1epI|oSU0 |4 pajWI] Se0IAISS JPNY [BUOISS8}0.d
SUOIIN}ISUI 1IPSIO UBY} J8YI0 SUOIRI0dIOD |BlouBUl X X Uol1epI|oSu0 |4 |Ieg sued puels) o7 AsioN

fAnus ay) jo uonduossaqg

polonpa@ PpPa1onpep Jou POyl  UONEBpPI|OSU0d
pajepijosuod Aunb3g |euonuodoud
J9yiieN

UONEPIIOSUOD  UOIIEPI|OSUOD

Iind

Bununoooe
40 poysN

Amnus jo sweN

(penunuod) (Anus Aq A11pua) uonepljosuod jo adoas ul sedualayld - €117 N3 - |+ dqeL

(PeNUIUOD) UOIEBPI|OSUOD JO 8d0oS Ul SeouaIaliq

Bank of Ireland &

Pillar 3 Disclosures - ye



Appendices

'(gG 01 Bty sebed) - poday juswabeue|y Ysiy HY sassao04d pue sajaljod — ysu Bunebijiw pue BuibpaH ®)(1)ser

'(Sg pue G sabed) buipodal pue

Bunojuow ysiy ¥ JuswaInseaw pue sisA[eue ysiy - Moday juswabeue| ysiY 4y swia)sAs Juswainseaw pue Buipodal ysiy ©)(1)ser
“(0g ebed) @ouBUIBAOB YsiY - Hodey JuswabeUB S :HY uonouny JuswisBeuew Ysi o uonesiuebio pue ainjonis  (A)(L)geY

‘(g oBed) ay1edde pue ABajeas YsiY - Hodey JuswsBeuB|y YsiY HY sysl1 efeuew 0} sessaooud pue selberens eyl (e)(L)SEY

1SMOJ||0} SE UOlBWIOUI 8S0|0SI] (L)sepr

‘ajendoidde aseym Juswnoop siyl ul paysodubis Alies|o ase yoday [enuuy
s,dnoun) ay} 0] seoualalal ss00 Auy ‘uoday [enuuy s,dnoln) ay} 01 seoualajel uepa)  ajeudoidde y pesodind ainsojasiq € Je|id 10} pasn 8 ued sjuawaiinbas Buiunoooe Joy spew aInsojosIq @)vey

‘(6 o6ed) BIPS|\ :UOIIONPOIU| :MBIAIBAQ € JB|lId :Ed *AIeSS908U JI S80UBISIEI SSOJO B[O YHIM UOIIED0| JO WNIpaw auo ul papiroid g pinoys sainsojosiq (Lyer

SJUBLUSIE]S [BlOUBUL. BY} YUM uoiounfuod ul paysiignd aq
*(6 @bed) Aouanbai4 :uoidNPOoIU| :MBIABAQ € Je|lid :€d 1SNW pue AJessadau JI Ajjusnbai) 80w pue wnwiuiw e Je Jeak e 8ouo paysiignd ag 1snw sainsojosiq cey

uoljewIoul [eLeyew

'a|geoldde joN 9s0|0sIp 0} aInjie} Jo} Ajigel| Jo @doos ay} 01 aoipnfeid 1noyum ase g pue g ‘| sydeibered (Y)zer
‘paso|osIp 8q
'a|qeoldde joN }SNW uolew.oul [eJ9USB 10w pue ‘SeINsOo[osIp 8y} Ul pajels aq isnwi siy} salidde (g) Zey a19Uum (e)zer

‘[euapuod Jo Aseyondoud

aq Aew } 1Y} SpunoJb sy} UO uolewWIOUI AUB JILUO 10U SSOP puB|al] JO Mueg JoW aJe SUOI}IPUOD UIBLISD JI [BUSPLUOD J0 Aejalidold e Jey] S2INsojosIp Ulepad HWo Aew suonnyisul (2)zer
‘Ajfeusiew o} spiebas yim sjuswaiinbas 21nsojosIp |[e yum saljdwod puejel| jo yueg |eualew se papiebal Jou aie Asu} jey) papiaoid SeINso|osIp UIBHaD 1o Aew suonnuisu| (Lzer
‘a|qeoldde joN 1senbas uodn uoisioap sbuiiel Jo uoneue|dx3 W) 1Ley

'sjuedioiped jaxsew 01 Ajpaisusyaidwoo ajijoid
3SU J18y) A8AUOD $8INS0jOSIP JIBy} Jay1eym Buissesse 1oy saioljod aAey OS[e [[eys suoiniisu|
‘Aousnbauy pue uoneaaA Jisyy Buipn|oul ‘seinsolosip Jiey} jo sseusielidoidde ayy Buissesse

‘(6 ©6ed) UoONPOIU| :MBINBAQ € Je|lid €d Jo} sa1o1jod aAey pue spuswalinbal ainsojosip yum Ajldwoo o3 Aoijod e aAey |[BYS Suoiniisu| ©)1er @

k=]

c

‘uolewJoyul ysu [euoljesado o]

*(82 pue 7/ sabed) jyiomawel) Juswabeuew ysi [euoiresadQ - Juswabeuel ysiy :ed 9S0|[0SIp }shw saibojopoyiaw ¥ysu [euolesado oi1oads asn 03} uoissiwiad Yim swi4 @1Lev n".v
e

(=]

"/10g sainsojosiq € Je|lid o/d dnoin puejal| jo yueg S8INsoosIp ¢ Je|lid ysliand |[eys suonnsul (Diey W

©

aouaiayey 109 fewwng |9Aa] ybiH JoH HHD @

dewpeoy 44D :|A Xipuaddy

44




Appendices

Appendices

"SelIUS/SaLBIPISONS [eNPIAPUY JOj

(g1 obed) uonepijosuod jo siseg pue uoljesedaid :MaIABAQ € JB|lld :€d spuswalinbai Aypinbi| (q 4o syuswaiinbai [enuspnid (e woly suoliebfolap Uo sajoIMEe Jo asn Buieln (e)9ey

‘pasijeydes Ajgjendoidde ase uonepljosuod Jo dods a8y} SpISINO Salug uol1epI|oSu0D Jo 8doos 8y} SpISINO saLeIpIsgns Aue Ul s|ejHoys [ende) (P)oct

(g1 obed) [leude) :ed saleIpISgNs pue jualed usamiag Spuny UMO JO Jajsuel} 0} syuswipadu] (0)oet

‘(et71 01 6| sebed) uonepljosuod Jo 8doas Ul seouaIBlIq - A Xipuaddy :gd Pa1oNpPap JOU PAIEPIOSUOD JBYlBN (A)(@)oey

‘(g1 01 €| sebed) uoirepljosuod Jo 8doas Ul seouaIaylq - A Xipuaddy :gd Spunj UMO WoJ} payonpaq (m(@)oety

‘(g1 01 g | sebed) uoirepijosuod jo 8doos ul seoualayiq - A Xipuaddy :gd paiepljosuod Ajeuoruodoid ) (@ocy

‘(g1 01 €| sebed) uonepljosuod jo 8doas Ul seouaIBllq - A Xipuaddy :gd payepl|osuod Ajin4 0)(@9et

:aJe 1By} saus Buiquosep ‘sesodind [efjuspnidpue BuizuNoo. JO) UOIFEPI|OSUOD JO SISBq Ul 8oUdIayiq (a)9et

o|d dnoun puejai] Jo yueg uonNHISUI JO SWEN (e)ocy

SMOJ|0} SB Uoljewlojul 8sojosiq [eloi%

(LG pue g sebed) eoueuianob ysiy - Loday Juswabeue|y YsiY :HY pJeog 0} 3su U0 MOJ} uoljewlojul Jo uonduoseq e)(@)ser

(16 pue og sabed) aoueuianob ysiyY - Hoday juswabeue|y Ysiy HY JeaA syl ul Bunssw Jo Jaquuinu pue ‘9oe|d Ul S| 981ILUWOD YSI PAIEJIPSP B JBYIdYM JO 8Insojosiq (P)(@)ser
@

0} g8 sabed) Loday 8oueUIBAOK) 81810dI0D - JUSLWISIBIS SOUBUISAOK) 81e10dI0)) HY ‘sjebie) jsuiebe synsai pue diysiaquuawl pieog Jo AlsIaAIp uo Aoljod (9)(2)ser
(AN

0} g8 sabed) uoday aoueUIBAOK) 81810dI0D - JUSWISIBIS SOUBUISAOK) 81e10dI0)) HY asipadxa pue s||ys ‘@bpajmouy| [enjoe J1dy} ‘Siaquusu pJeog JO uoios|es Joj Aoljod juswiiniosy (a)(2)sey
(6 01 B8 sobed) si0}0a.1q J0 pJeoqg

Y] - JUSWLEIS SOUBUIBAOK) 81ei0dI0)) - JUBWSIE}S 9OUBUIBAOK) 1eiodio) 4y siequisw preog Aq pjay sdiysioiosiip o JequnN (e)(e)ser

(401 SO9)HWWOD ¥SI pue

0] 68 sebed) Hoday eoueUISAOY) 81el10dI0) - JUSWISIBIS 80UBUISAOY) 81elodio) :HY JuSsW}INIOa) pue uolisodwod pieog uo uoiewlojul Buipn|oul ‘sjuswebuelie 8oueuISAOB UO UoleWIOU| (2)ser

(ce obed) Juswebeue Ysiy :ed pseog sy} Aq panoidde Jusisless ysi 8s|ouoD) W(1)ser

(c¢ obed) Juswabeuel Ysiy :ed pseog 8y} Aq panoidde syuswabue.le Jusweabeuew Ysu jo Aoenbape jo uoneseosp v ©)(1)ser

9dual3jey 109 Krewwng [ona ybiH J19H HYD

(penuUUOD) dewpeoy YYD :|IA Xipuaddy

Bank of Ireland &

Pillar 3 Disclosures - year ended 31 December 2017



Appendices

‘syuswalinbal
[endeo ysu [euoiesado sapnjoul (L.g abed) WY / siuswalinbai [eyde) - g'z 9|gel :ed

‘a|qeoldde se seyoeoiddy jJuswainses)) PaouUBAPY 8y} pue ‘yoeoiddy pasipiepuels
oy} ‘yoeouddy Jojeolpu| diseq 8y} Jo} Ajejesedas ysu [euolesado 4oy sjuswaiinbai eyde)

()gey

*(9/2 abed) yoeoidde pasipiepuels ayj Jopun ysu 1@IeN - |/ d|gel :€d

")SU JUSWIS|ISS J0 YSH J8¥JBwW Joj sjuswalinbai [eyden

(e)ger

‘(L2 ebed) MY / stuswainbal [eyded - £°2 |l ed

'sse[o ainsodxa sl paio yoeouddy paseqg sbulyey [eusaiu| yoes Joy sjuswalinbai eyden

(M)-0)(P)gey

‘(1.z 9bed) yaNY / siuswaiinbal [eyde) - ¢ 9|gel ed *Sse[o ainsodxa yoeouddy paseq sbuljey [euJaiul Yoes Joj YSi UpaI0 J0} sjunowe sjuswalinbal [eyde) (P)gEY
“(zz obed) edA ysiy Aq
anje/\ 19N PUe s19ssy paybiapn dsiy ‘siuswalinbay [eyde) wnwiul - $°¢ 8|9el ed *Sse|0 ainsodxa Ysu }IpaJd yoeoudde pasipiepuels yoes Joj sjuswalinbal jeyden (9)ger
"9|qeoy|dde JoN "S8ljlIoYINe WO} puBWSp UO 4Vl 4O }nsey (@)ser
‘(81 abed) dyyD| uo aAljeseN - uonoss [ende) igd 's|ons) [eyded jo Aoenbape Buissesse 0} yoeoidde s,uolnyisul jo Arewwng (e)gey
"€L02/€ey L ON (N3) - spuny umo
Jo} saje|dwa} 8inso[osig uowwo) Bulonposul spiepuess [ealuyosy paysiignd yg3 '2Inso[osIp 40} saje|dwa) wiojun Ayoads 0} spiepuels [edjuyos} Buiiuswsaldw Yesp dojeasp |[eys g3 (@281
'siseq JuaJayip e
'g|qeoljdde joN UO PaUIWLIBIeP SPUN} UMO JO Sjuawale Buisn paje|ndled soljes [eded 8SO[oSIp SUOIINHISUI SI8UAN W) 2er
Aldde suojousas 89S0y} Ydiym 0} SUOIoNPap pue siayl [elruspnid ‘sjuswiniisul 8y} pue uoleinbay
*(9g obed) 2insojosIp spunj umo papeo| AN} B [euolsuel] - /g 9|del :ed SIY} YHM 80UBpIODdk Ul SpUN) UMO JO UO[}e|Nd[eDd ay} 0} paljdde suonouisal (e jo uolduosap v )17
*(9z obed) a1nso|os|p spunj UMo papeo] Ajiny @ [EUOIHSUE] - /°Z S|dEL :€d ‘[epded wouy pajonpap jou swisy  ()(P)(L)LeY
*(9g abed) ainsojosIp spun} UMO papeo| A|Iny X [euOIlSUBI] - /°Z 9|del :Ed ‘paidde uononpap |eudeos yoeg P)(1).E1
*(92 eBed) 2inso|osip spuny umo pepeo| AN} g [euolIsuel] - /°g 9|deL :gd ‘paiidde Jayy [enuepnid yoeg  ()(P)(1)Lep
*BuIMO||0} 8} JO SJUNOWE PUEB 8iNjeu 8y} JO 8Inso|osiq ®)(1)287
*8}Isgem |og 8y} uo Ajejeledss
‘papinoid 8q 01 sI sjuswinJlsul [eyded s, jog o sainjesy urew ayy o} Buiurepad sOQ | SJUBWINJISUI g JBI| PUB | Jol} |[euoclippy ‘| 481} Alinba uowwoy |je Jo suonlpuod pue swis} ||ny ayL ©)(1)2e1
*a)isgem |og 8y} uo Ajgjeledss "uoiInN}IsSul 8y} Ag panssi sjuswInsul g Jal]
papinoid aq 0} si spuswiniisul [eyded s,jog Jo sainies) ulew ay} 03 Bulurepad s pUE SjusWNIIsUl | Jal} [euOIIPPY pue | Jan Alinba uowwo) 8y} Jo sainjes} ulew ay} Jo uoldiosep v @)(1)2e7
UOIIN}IISUl U} JO SJUSWISIE]S [EIDUBUL} PHPNE Y} Ul }98YSs 9ouUe[eq 8y} pue
(¢e obed) syuswnuisu [ende) - 6°¢ 8lgel :ed UONN}ISUI 8} JO SPUN} UMO O} 6/ PUE 99 ‘9G ‘9€ ‘GE O} g€ S8joIuy 0} Juensind peijdde suoonpep pue
(92 obed) ainsojosip spuny uMo papeo Ajiny g [EUOIHSUBI] - /2°Z S]9EL :Ed SIe}|l} pUB SWeY g J8l1 ‘Swayl | Jel} [eUoRIPPY ‘swal | Jei Aunba uowiwo) o uopel|ouooel |Iny (e)(1) et
aouaiayey 109 frewwng [aAa7 YyBiH JoY HHD

(penunUO9) dewpeoy YYD :|A Xipuaddy

December

Disclosures - year el

Bank of Ireland &

46




Appendices

Appendices

*(9¢ abed) ysu 1palo 0} ainsodx3 - |y 9.l €d ‘sse|o ainsodxa Ag Qv3 INHD-2.d Jo 8inso|osiq @)y
*(99 obed) ysu HpaIo
- sysi dnoun) Aey Jo Juswabeuel - pyoday juswabeue|y Ysiy - MaIASI Ssauisng iy ‘syuswisnipe ysu }paio [esouab pue o0ads Bulre|nofes 1o sayoeoiddy @z
“(L22 01 g/ sebed)
S9INS0|0SIp 9oueIeaqJo) pue Aljenb jasse Arejuswa|ddng - uolewou] JoylQ HY
*(Gg obed) ysiy HpalD - Juswabeue siY €d ‘pairedw pue anp ised JO SUOIHUBP S)UE] JO 8INSO[oSIg (e)zyy
"9|qeoldde JoN ‘(1) L 03 pajejel spiepuess uonejuaws|dwl [eoluyos) ensst (Im g3 @y
‘a|geoldde joN aouepoduwl O1WalsAs [eqo|b JO Si0}edlpul 8y} JO 8INsOojosIg ()1
Jayng [eo1]9A0481UN0Y By} O}
uole|al Ul GGG1/G102 ON (N3) uonenbay pajebsieq uoissiwwo) sy} paysiiand va3 ‘(1) Otz 03 pajejel spiepuels uonejuss|dul [eoluyos) ansst [IM g3 (e)ory
‘(0g obed) Joyng |ended [eo1|0A2193UNOD BY} JO UOIIEINDED
By} J0} JUBASJaJ SaINsodxa HpaJd Jo uonnguisip [eslydesboay) - 8z s|gel ed JayNnq [exded [e21]9A0491uN0d dl199ds uonNHISUl SY} JO JUNOWY (@) (Lovy
‘(0g obed) Joyng |ended [eo1|0A2193UNOD BY} JO UOIIEINDED
8U} o} JUBAS[J SBINs0dXa 1paId o uonnguisip [ealydeiboan) - 8'z 8|qel :ed Jayng [eydes [eo1j0A2483uNoo JO UOIBINI[ED 40} S8INSOdX8 }IPaid JUBAS|SI JO uoinduisip [eolydelbosn) ®)(1)ovy
"8|qeo|jdde 10N "a|qeo||dde y| ‘eyd|e jo srewns3 (et
‘(0,2 9bed) sainsodxa aAneAusp 1paid - 940D N3 - 8'G 9|9.L €d *SUOIJOBSURBJ} SAITBALIDP HP8ID JO SJUNOLLIE [BUOIION (Weey
‘(02 9bed) sainsodxa aAneAusp 1paiD - 940D N3 - 8'G d|9el €d ‘ainsodxa Jo adA} Aq ainsodxa }paIo JusLIND pue sabpay SAIBALISP 1IPaJ0 JO aNjeA [BUOION (B)et
*(,9 obed) yoeoudde Aq ainsodxe YOO Jo sishleuy - [HDD NI - |'S d|9el :€d *SPOY}aW [9pOoW [euJalul pue pasipiepuels ‘ainsodxs [eulbLIo ‘}oy ew-0}-3 ew Jo} sanfea ainsodx3 Weer
'(99 abed) ysu 1pato Apediauno) :Juswabeuen MsiY :£d ‘2nsodxa 1IpaJo SAIFBALISP 18U JO UoljeALsq (®)eet
'(99 abed) ysu 1paIo Apedisuno) :Juswabeue|p ysiY :£d ‘apeBumop sbunel e Jo JUsAd ay} Ul (SMOJ}IN0) papinoid 8q 0} [BJd1e||09 4O 8INsOojosIq (P)eEt
'(99 abed) ysu ypaIo Apedisiuno) :Juswabeuel ysiy :€d ‘sainsodxa s Aem-Buoim Jo juswabeuew Jo uoissnasiq (0)6eY
‘(99 abed) ysu ypato Apedieuno) :Juswabeuen MsiY :£d *SoAJasal JIpaId Bulysi|geise pue [eiaie||0d Bulnoss 1oy sa1oljod Jo uolssnasiq (@)eet
'(99 abed) ysu 1paIo Apedisuno) :Juswabeuen ysiY :£d 'sainsodxa YOO 01 sHwl| 1palo pue [endeo [eussiul ubisse 01 ssaoo.d Jo uonduosaq (e)eEy
aoualajey 109 Aewwng |ana YbiH J9H YYD

(penunUO9) dewpeoy YYD A Xipuaddy

Bank of Ireland &

Pillar 3 Disclosures - year ended 31 December 2017



(22 obed) siomawely Juswabeuew ysu [euolyesadQ - Juswabeuel ysiy :ed "Ysu [euoljesado aye|nojed o} pasn sayoeoidde jo 9doog (o7

(92 obed) yoeoidde pasipiepuels ay} Jopun s 1XeA - |/ 9|qel ed ")SI SOIIPOWWOD pue JusWs|Nes ‘X4 ‘sHwl| Buipeaoxe sainsodxe abie| ‘Ysi uoiisod Jo ainsojosiq St
‘leusiew 10N 'SOD Ag ‘uonebinw ysu ypaio-1sod pue aid anjea ainsodx3 (©la%%
‘[euayew JoN ‘SO 03 Bunes [eussixs jo Buiddepy Py
‘lelayew 10N 'SWwia}l Y004 BuIpel}-UoU 0} SJUBUSSSSSE HPaID Jajsuel} 0} pasn ss8004d 8y} Jo uoiduosaq () iaa%
‘[eusiew 10N I¥D3 yoes YHm pajeloosse Sasse|o ainsodxg @py

'sabueyo Aue Joj suoseal
‘[eusiew 10N pue sjasse palyblem-ysu yoeoidde pasipi/epuelS JO UOIIE|NDeD 8yl Ul Pash S|yDJ 8y} Jo saweN (Oa%%

‘(18 pue og sabed)
dnoug sy} Aq pjay s}esse pajequunousun pue pasaquinoug - Juswabeue ysiy :€d *S]9SSE PaJagINdUBUN UO $aINso|IsIq (574

*(29 obed) syjuswisnipe
Sl }paIo oly10ads pue [esausb Jo %001s 8y} ul sebuey) - y-gdO N3 - 61+ 9191 :€d ‘sjuswisnipe ysu upaJo [esousb pue oi19ads ul sebueyod Jo uoljel|iouoday ery

‘Aydesboab yoes Joy
*(19 obed) Aydeiboab Aq ainsodxs pasiedwi pue anp 1sed - 91t 9|qel :&d juswuredw [esousb pue oi1oads Jo sjunowe pue ‘ease [eolydelfoab Ag ‘seinsodxs anp ised ‘pasedw) (O)r47272

"(2z9 obed) syjuswisnipe
Sl }paio oi10ads pue [esausb Jo %001s 8y} ul sebuey) - y-gdd N3 - 61+ 9191 :€d ‘Ansnpur Aq ‘pouad auy Joy sebieyd
(19 ebed) Ansnpul Aq sainsodxa pairedw pue anp ised - G|'p 9|9el :€d juswuredw pue ‘sjuswisnipe ysu 3paio [esousb pue oi10ads ‘enp 1sed ‘pasiedwl jJo umopyealg B)eyt

'(Gi obed) saunsodxs jo AjunieN - 3-g9490 N3 - 8'F 9l9el €d *sse[o ainsodxa pue Ajunjew [enpisal Aq Qv3 INHD-94d Jo ainsojasiq Wery

(1 obed) sedAy

Apedieunoo Jo Ansnpui Aq seunsodxa jo Aujenb upai - g-149 N33 - 2'v dl9el ed

‘(ev pue

2 sebed) yoeoidde pasipiepuels - sainsodxa Jo sisAjeue Aisnpu| - 9’y 9|qel :ed
(1 pue o sebed) yoeoidde gy| - sainsodxs Jo sisA[eue Aisnpul - Q' 9|qe] €d 'sse|o ainsodxa pue Anisnpul Ag Qv3 INHD-2.4d Jo ainsojosig @)y

‘(o obed)

umopyealq [ealydesboab Aq sainsodxa jo Aljenb upai) - D-14D N3 - S 919.L :€d

‘(6g obed) sainsodxs jo umopyealq [ealydesboan) - O-g4d NI - ¥’ 9|9el ed

*(6g obed) yoeoidde pasipsepuels - sainsodxs Jo sisAjeue o|ydesbosy) - g’y 8|gel :ed
‘(8¢ obed) yoeoudde gy - seinsodxs o Jo sishjeue [eolydeiboay) - eg'yy 9|0e] :£d 'sse|o ainsodxa pue Aydesbosb Aq Qv INHD-94d Jo ainsojosig P)ery

=}
=
fe]
@
=
G
S
>
=
S
0

2ouaI9sey |09 Arewwng oA YBIH oY YYD

Appendices

48

(penunUO9) dewpeoy YYD :|A Xipuaddy




Appendices

Appendices

a|qeoljdde joN Josuods e se sainsodxs Aped-piiy} 8s13IN08s 0} pasn S3dSS Jo sadAL (07
‘(g2 01 g/ sebed) suoijoas suonesiNoag ;Juswabeue|y sy :€d 'sainsodxa Jo sadA} 0} paddew suoiesnNoas 1o} s}esse pajybiam-su Jo uole|ndjes ayj 0} seyoeoiddy ()44
‘dnoJs) sy} Aq pareulblIo 8Je SUOIES[IINDSS 8J8UM JO} [elidlew Ajuo - (g2 abed) *selpedlaunod abpay [eusiewl JO UoiFeolIuapl
SOI}IAI}OB UONESIIINOSS 10} Ssa101jod Buipunoooy :suonesunoag ;juswabeue ysiy :£d pue ‘uoiosiosd papunjun pue Buibpay o3 0adsal yum sa1o1jod s,uoiniiisul 8yl Jo uonduosseqg B)6117
's2INsodxa UOIes|}lIN0aS—al 1o} JaPIp s8ssad04d ay} moy
‘(g2 03 g/ sebed) suoijoas suonesiNoag ;Juswabeue|y Ysiy :€d pue ‘sainsodxa UOIIeSI1IN08S JO S)SH 19)Jew pue 1paid ul sebueyd Jojuow 0} 8oe|d ul S8ssed0.d (A%
*(G/ 01 g/ sebed) suonoss suonesLNoes Juswabeue YsiY :£d 'S8|0J U JUSLUSAJOAUL JO JUSIXS BUj} JO UO[EDIPU| (®)etry
*(G/ 01 g/ sebed) suonoes suolesNoeg ;Juswabeue YsiY :£d 's$9004d UONESI}IIND8S By} Ul uonnisul 8y} Ag paAeld sejol ay ] (P61
'sjesse BulApepun
*(G/ 01 g/ sebed) suonoes suoesNoeg ;Juswabeue YsiY :£d ejewl}n pue suoleslunoes BulAepun Jo Ajoluas wouy Buiwals AHAIIOR UONESIIINO8S-81 Ul SYSiY ()47
‘[eusrew JoN ‘Aypinbi| Buipn|oul ‘s}esse pasiilNdas Ul SYSi Jay10 JO ainjeN (@6t
*(G2 03 g/ sebed) suonjoss suolesINOSS Juswabeue| sy :£d *AlIAIIO® UOIeS|IINDSS O} UOolje|al Ul SaANoslqO (e)eiry
‘Aousiino Ag umop
‘(62 01 9/ sebed) ysu 193ueW uay04q “ysi a1ed }saielul 8y} Buunseaw 1o} poylaw syueq sy} 0} BulpIoook SYO0yS 8jel pIeMUMOP
- sysu dnou) A8y Jo Juswabeuel - yoday juswabeue|y Ysiy - MaIASJ Ssauisng iy pue psemdn Joj Yueq 8y} AQ pasn aInseawl JUBAS|SJ J8YJ0 JO SNjBA DILOU02d ‘sbujuies ul uolelep ()8
(62 01 9/ sebed) ysu 1oy eW SU 9jel
- sysu dnou) A8y jo Juswabeuel - yoday juswabeue|y Ysiy - MaIASJ Ssauisng iy 1S8J91ul 8Y} JO JuUBwWaInseaw Jo Aouanbaiy pue ‘suondwnsse A8y 8y} pue ¥si 81eJ 1saIaiul 8y} JO ainleN (e)gyy
'Spunj UMO [EUOIHPPE JO [eulBLIO 8y} Ul papn|oul
‘[eusrew 0N Sjunowe asay} Jo Aue pue ‘sasso| Jo suleb uollenjeAal Jusle| [e10} 8y} ‘sasso| Jo suieb pasijeaiun [e10] (©VA%7%
‘[eliSlewW J0N ‘pouiad 8y} ul suonepinbl| pue ssjes wouly Buisue sasso| 4o sureb pasijesy ((9VA%7
'sainsodxa Jayjo pue ‘soljojuod palisianlp Ajjusions
‘[eusyew JoN ul sainsodxa Alinba ayeAud ‘sainsodxe papell-abueyoxa Jo sjunowe pue ainjeu ‘sadA} ay | () 2t¥
"an[eA Jiej 8y} WoJj Jualayip Ajeusyew si 3l a1oym aoLud
‘[eli9lewW J0N 19)Jew 8y} 0} uosiiedwod e ‘papel}-abueyoxs 9SOy} JO} ‘PUB SN[EA JB) BY} ‘ON[EA }98Ys aoUe[eq 8y (VA%
‘se|Bojopoyiaw uolen|ea
(28 abed) yjoog BuipeJ] sy} ul Jou sBuipjoy Aynb3 || xipuaddy :gd pue senbjuyos} BuUNOO. JO MBIAIBAO UB PUB SBAI}03[Q0 UO paseq sainsodxa Jo uoleiualagia ©) vy
ooualajey |09 Aewwng [9ne YybIH J9H HHD

(penunUO9) dewpeoy YYD A Xipuaddy

Bank of Ireland &

Pillar 3 Disclosures - year ended 31 December 2017



Appendices

‘a|qeoldde 10N 'S9|0IYaA UOljesIN0as 0} poddns [eloueul) [EN}OBIIUOD-UOU papiAocid SeY UOIINHISUL 8Y} JOYIBUYA Wery
*0l}8YjuAS pue
‘(g2 obed) pasnunoss sainsodxa Jo Junowe BuipueisinQ - |°9 d|qel :ed |euolipeJ} ojul pajesedas ‘suonesinNgas 3o0oq Buiped) 4o} sjuswalinbai [euded pue ainsodx3 )6y
‘(g obed)
sainsodxa pasijunoas paliedwi pue anp 1sed ‘suoisinoid oi10ads - z'9 9|gel gd ‘adA} ainsodxa AQ ‘suoiiesiinoas }ooq Bupjueq o} pajejal sasso| pasiubooas pue sjesse paliedw| (D)6t
*SSaUIYPOM }Ipaid Jojuesenb AQ umop usxoiq siojuesend [eloueul) 0} 8iNsodxa
‘a|qeoldde 10N ‘ooueinsul pue Buibpay Jaye pue aiojeq suollsod uolresiiinoas-al paseyoind pue pauleley (N©Li%72
‘(7,2 obed) ‘spueq jybiam-ysi
ainsodxa Ag paseyaind pue paulelal suolisod uolesuNoag Juawabeuen sl :£d Aq umop uaxoiq ‘sjuswalinbai [eudeo pajeloosse pue suolisod paseyoind pue pauleley (0%
*SUOIIESIIINDSS Y00 Buipe.) pue Bupjueg ()6
(2 obed) ‘S8|BS U0 S8SS0|
ainsodxsa Aq paseyoind pue paulelas suolsod UONESIIINOSS Juswabeuel YsiY :£d J0 suleb pasjubooal pue pasiiiNods sainsodxa Jo Junowe ay} Buipnjoul ANAIIOe uoles|IINdaS e
'(g, obed)
1ybBiam ysu Aq suoiysod uolesniinoas paseyoind pue pauielsy - +°9 9|gel :gd 'suoiysod uolesijNoas paybiam-9,0Gg‘ | 10 palonpaq N6y
‘o|qeoljdde joN ‘sjuswaiinbal [eyded ‘sainsodxa umelp ajebaibbe ‘Juswiesl) uonesiuowe Ale3 (A)(W)ett
‘a|qeoldde 10N ‘uolIESIHINDaS BullleME S}8SSE JO JUnowy/ (MIO%7
‘(7,2 obed)
adA} ainsodxa Ag suoijisod uonesiinNoas paseyoind pue pauleldy - €9 d|gel :ed ‘sainsodxa 198ys 9oueleq Jo pue ‘paseydind JO paule}dl UoIFes(}IN0as 198ys adoueeq uQ (NO%7
‘(g2 obed) pasnnoas sainsodxs Jo Junowe Buipueising - |'9 9|gel :£d ‘pasiiunNoas sainsodxa Buipue)sino Jo Junowy HWery
:sainsodxa uoljes|ilnoas yooq Buipes; pue Bupjueg ayy Jo} Aj9lesedss ‘ejeldoidde sy W6ty
‘(g2 03 g/ sebed) suoijoas suonesiNoag ;Juswabeue|y sy :d 'S8INSO|0SIP dAleHIuBNb Ul sebueyd jueoniubis Jo uoneue|dxy (w)etr @
*(G2 01 g/ sebed) suoijosas SUONESIIINOSS :Juswabeue sy :£d ‘yoeoiddy Juswssassy [euaiu] jo uonduosap [Ny ety .m
(1]
*(G/ 01 g/ sebed) suoioes suolesiLNoeg ;Juswabeue YsiY :ed ‘adA} pue suollesI}IN08S 40} Pasn S|yD3 JO SaweN (N[5 47 n".v
e
(=}
‘(g2 031 g/ sebed) suoijoas suonesiNoag :Juswabeue|y sy :€d *SUOIIESIHINDSS 0} sa1o1jod Bujpunoooe Jo Arewwng (%% W
O
ooualajey 109 Krewwng [ona ybiH JoY HHD =

(penunUO9) dewpeoy YYD :|A Xipuaddy

50




Appendices

Appendices

‘(26 031 G sebed) ejeos ad pue
ssejo ainsodxa Ag sainsodxa ysu Hpai) - yoeosdde gyl - 94D N3 - ZL't 9|9el :ed
‘(eg 031 0g sebed) ajeos qd pue

sse|o ainsodxe Ag sainsodxa ysi }pai) - yoeoudde gy - 94D N3 - |1y 9|9el :ed ainsodxa umeipun pue umelp Buljesedss ‘@insodxa [ejo] ()e)zsy
*(2G 01 9o sebed) yoeosddy gy| :Juswabeue\ ysiy :£d *gy| Uollepuno- pue padueApy Jo} Ajgjesedas ‘ssejo ainsodxa gy| Ag senjea ainsodx3 (P)zSH
'(2G 03 9 sebed) yoeoiddy gy| - Juswabeue ysiy :ed ‘Ale1esedas papinoid ‘sse|o 1osse gy| yoes Jo) sassaoold sbuied jo uonduosaq (0)zsy
‘(26 03 9 sebed) yoeoiddy gy| - Juswabeue ysiy :€d 'swi)sAs sBulyes punose s|oJuoD (A)(@)zsy
"(9 abed) uonebiyw Ysu HPaIO - JUSWSBEUB XSIY :£d ‘uoieBiw ysu 1paid Jo uoniubooal pue juswabeuen (Q)zSt
‘(26 03 9 sebed) yoeoiddy gy| - Juswabeue ysiy :ed 'suolje|nofeo juswaiinbai [eyded ueyy Jayio sesodind Joy sBunel [eussiul Jo asn (@zsy
‘(26 03 9 sebed) yoeoiddy gy| - Juswabeue ysiy :€d 'sBuijes [eusaixe 0} paddew ‘sajeos Bulyes [eusaiu| (@zsy
‘(26 01 9 sebed) yoeoiddy gy| - uswabeue\ ysiy :£d ‘Ayoyine juajadwod sy} woiy yoeoidde gy| 8y} Jo 8sn Jo} uoissiwied (B)zsy
"002/9102 ON (N3) uone|nbey Buuswa|dw| uoissiwo)
- obeJoA9| 10} 9INSO[OSIP UOWIWOD BuloNpoJUl Spiepue)s [Boluydsl paysiiand yg3 ‘anoqe sjuiod Joj spiepuels uolelusws|dwi ysiignd o1 yg3 @ 1s1
1eak ay) Buunp onel abeians| ayy paroeduwl
‘(28 abed) uonoss oy abeianaT - Juswabeue XsIY :£d 1BU1 SI010B} pUB ‘©bBIaNS| BAISSIXS JO XSl 8y} 8beuew 0} pasn sassao0id ayy Jo uonduoseqg @) (1) LSy
1eak ay) Buunp onel abeians| ayy paroeduwl
‘(g8 ebed) uonoss oy abeiana - Juswabeue YsIY :£d 1BU1 SI010B} pUB ‘©BBIaNS| SAISSIXS JO XSl 8y} 8beuew 0} pasn sassao0id ay} Jo uonduosaqg ®)(1) LS
*(2g obed) sainsodxa oljes 'swiayl Arelonply pasiuboosiap pue ‘sjuswialels
abelans| pue s1esse BuijuUNODJE JO UOIBI|IDU0Ia) AlBWWNgG :WNSYT - |6 9|9el :ed |elouBUly 0} UOIIEI10U0Da) Buipnjoul ‘einseaw ainsodxa [B10} JO UMOpXEalq pue ‘onel abesanaT @)1 151
*(2g obed) seinsodxs oljes 'swiayl Arelonply pasiuboosiap pue ‘sjuswialels
abeJans| pue s1esse BujjuUNOJJE JO UOI.I|IDU0da) AlBWWNG (WNSYT - |°6 9|9el :ed |elouBUly 0} UOIIEII0U0Da) Buipnjoul ‘einseaw ainsodxa [B10} JO UMOpPXEaIq pue ‘onel abesanaT @(1) LS
'swa)l Areionply pasiubooalep pue ‘sjuswsiels
‘(8 01 g8 sebed) uonoas oney abelansT - Juswabeue|y Ysiy :€d |eIOuUBUlY 0} UOIIRII0U0Da) Buipnjoul ‘@inseaw ainsodxa [B10} JO UMOopXEaIq pue ‘onel abesanaT ®©)(1) st
‘(ez1 0181 | sbed) poday uoleisUNWSY - SIUBUIBAOY) HY
‘(g6 01 88 sebed) uonessunway ||| xipuaddy :gd 'S8INSO|OSIP uoleJauNWwaYy 0S¥
ooualajey 109 Aewwng |ana Y6iH JoH HHD

(penunUO9) dewpeoy YYD A Xipuaddy

Bank of Ireland &

Pillar 3 Disclosures - year ended 31 December 2017



Appendices

‘a|geoldde JoN "YSl [euolyesado aebiiw O} SWSIUBYDSW JaJSUBI} YSH JOYJ0 4O 8OUBINSUI JO 8sNn 8y} Jo uolduosaq G

*(gg abed) mainianQ - senbiuyosl INYD - €40 N3 - 221 dI9eL d *SaAlleAIap HPaJo Jo seajuesend Ag palanod sainsodxy (B)est

*(g9 abed) mainienQ - senbiuyosl INHD - €4D N3 - 22’ d19.L €d ‘[esare||00 9)qibie Agq paianod anjea ainsodxs ‘yoeoiddy gH| UOEPUNOS JO PaSIPJEPUEIS Wes
*(0£ 01 29 sebed) ysiy upaiD

- sys1 dnous) Aey jo Juswabeueyy - poday Juswabeuey YsiY :MaIneY ssaulsng 4y 'sa2Insodxa UONEBIHW YSU UIYHM SUOIIBIIUSDUOD YSH HPSIO IO 19X\ (®)est

‘(79 ebed) uonoss uonebiW XS HPaID - Juswabeue\ ysiY €d *SSaUIYHOMYPaID ‘AledIajunod aAlleAlap JIPaiI0 pue Jojuelenb jo sadAy ulepy (P)eSy
*(02 01 29 sebed) sy HpaI)

- sysl dnous) Asy Jo Juswabeuey - Hoday juswabeue YSiY :MaIASY Ssauisng (HY ‘uonNIsul 8y} Ag pasn [esie||09 jo sadA} jo uonduoseq (0)esy
*(02 01 29 sebed) sy HpaI)

- sysl dnous) Asy Jo Juswabeuel - woday juswabeue YSiY :MaIASY ssaulsng (HY ‘pabeuew S| Uolien|eA [elale||00 MOH (a9)esy

‘(99 abed) :Hy pue (g9 abed) s Hpaio Apedialuno) :Juswabeue| sy :£d ‘Buipeu 198ys 8oueEg-HO pUR UO JO 89S (B)esy

'(g¢ abed) yoeosdde gy| - seinsodxa Jo sisAjeue [eolydeiboax) - eg'y 9|gel :gd *sejesado yueq ayl aisym Aiunod yoes Aq 9 pue ad ‘ejgeoldde aisyp) :sainsodxa gy |je 104 (hzsy

‘pouad JusiolyNns e Jano walsAs Buijes ayy Jo souewopad

"(9 abed) sso| [enjoe snsian payoadxd - g1 91gel :ed oy} ssasse d|ay 01 sisA[eue [eolioIsIy pue ‘poliad 1usioIyns J0) S8SSO| [enloe 1sulebe sajewlisg (zsy
*(0£ 01 29 sebed) ysiy upaiD

- sysi dnoun) A8y Jo uswabeuely - poday juswabeue|y YSiY :MaIASY Ssauisng (HY ‘pouad Buipaoaid ul S8SSO| JO SIBALP UO Arejuswwon) (Uesy
(02 01 g9 sebed) ysiy Hpai) - sysi dnous) Asy Jo uswabeuely
- Yoday juswabeue| ysiY :MaIAaY ssauisng 4y pue (g9 ebed) sjuswisnipe

3Sl }paJo oly10ads pue [esausb Jo %001s 8y} Ul sebuey) - y-gd0O N3 - 611 9|9l :€d ‘sabueyo Jo uoljeue|dxs pue polad 8y} Joj sjuswisnipe ysu oi1oads [enjoy (B)zst
'(2G 01 G sebed) ajeos ad pue

sse[o ainsodxa Aq sainsodxa ¥su }pal) - yoeoudde gy| - 94D N3 - 21'¥ 9|9.L :€d 'SSB|0 2INsodxa |[B}eY 8y} o} (8)gGH Ul INo pie| sjuswalinbai ay | Wzsy
"(2G 01 pG sebed) s[eas ad

pue sse|o ainsodxa Aq sainsodxa ysu 1pal) - yoeoudde gy| - 94D N3 - 2L'¥ @19el '(409D) 4101084 UOISIBAUOYD JIPaI)) abeiane pajybiom-ainsodxs sy} PuUB SJUBWHLWIWOD UMBIPUN (m@)zsy
'(2G 01 G sebed) ajeos ad pue
sse|0 ainsodxa Aq sainsodxa ysu }pal) - yoeoudde gy| - 94D N3 - 21'¥ 9|9.L :€d
‘(e 01 0G sebed) sjedos qd pue

sse|o ainsodxa Aq sainsodxa ysu 1pal) - yoeoudde gy - 94D N3 - L1 d|9.L :€d yBram ysu abeiane payybieam-ainsodxy me)zs

aoualayey 109 Krewwing [9na ybIH J9H YYD

(penunUO9) dewpeoy YYD :|A Xipuaddy

December

Disclosures - year el

Bank of Ireland &

52




Appendices

Appendices

‘a|qeoldde 10N anfeA s,oljojuod ay3 ul sebueyd Aep suo yym pasedwod sainsesw Hep Aep-40-pus jo uosuedwod) (B)gst
‘a|geoldde JoN ‘sjppow Aq paianoo soljoyuod Jo suozuoy Alpinbi) abesane payybiopy Wssy
"9|qed||dde joN *uolle|nNoled puny UMO 8y} JO Ssjuswsle ay | (®)sst
‘a|qeoldde 10N *abJeyd sl [BIUBWIBIOUI PUB HEBAS ‘HEA JO JeaA 8yl JOAO sanjen ues|y / Mo / UBiH (P)SSY
‘sjuswialinbay uolyenjea
‘a|qeoldde 10N [ennuapnid yum A|dwod o} pue ‘uoiealIsse|o 300q Buipel) sulwialep 0] s8ssao0id pue saldljod (9)gst
'a|qeoljdde 10N *S|opow 8y} Jo asn Joj} uoissiwiad jo 8doog (a)ssy
"a|qeol|dde joN ‘sjopow 8y} Buneplien pue Bunse-yoeq Jojy ABojopoyia|n (A)(e)gSY
‘a|qeoljdde 10N ‘soljojuod ay} 03 paiidde s3se) ssails Jo suonduoseqg (m(e)ssy
'a|qeoldde joN ")sSu uonelBiw pue }nejep [eluswialoul 8iNseaw 0} pasn sa1b0jopoyial 8y} JO 8INs0o|osiq (n(e)ssy
‘o|qeoldde joN *S|OpOW XSl 193JeWw 8y} JO SOISLI10BIBYD 8U} JO 8INS0|9SIg ()(e)ssy
9duala3jey 109 Krewwng [ona ybiH J9H YYD

(penunUO9) dewpeoy YYD A Xipuaddy

Bank of Ireland &

Pillar 3 Disclosures - ye



N
o}
=
e}
(=
[}
ol
ol
<

Appendices

Advanced IRB

Banking Book

Basel |

Basel Il

Basel llI

Capital
Requirements
Directive (CRD)
CET 1

CRD IV

Central Bank / CBI

Collateral

Counterparty
Credit Risk

Credit Conversion
Factor (CCF)

Credit Risk
Standardised
Approach

Credit Risk
Mitigation

CSA

CVA

Derecognition

EBA

154 Bank of Ireland & Pillar 3 Disclosures - year ended 31 December 2017

Advanced Internal Ratings Based approach. The approach which allows banks to calculate their capital
requirement for credit risk for their retail and non-retail portfolios using their own internally generated estimates
of PD, LGD and CCF. These variables are then fed into a standard formula to calculate the capital requirement
for the asset. Referred to as Retail IRB in this document.

The Banking Book consists of all banking assets, liabilities and derivatives other than those held with trading
intent and booked on this basis in the Trading Book.

The framework issued in 1988 by the Basel Committee on Banking Supervision.

The Capital Adequacy Framework issued in June 2004 by the Basel Committee, and implemented into EU law
by Directive 2006/48/EC and Directive 2006/49/EC.

Basel lll is a global regulatory standard on bank capital adequacy and liquidity risk. It was agreed upon by the
members of the Basel Committee on Banking Supervision. Basel Ill is implemented in Europe through the
CRD IV legislation (see below).

Directive 2006/48/EC of the European Parliament and the Council of 14 June 20086, relating to the

taking up and pursuit of the business of credit institutions together with Directive 2006/49/EC on the capital
adequacy of investment firms and credit institutions.

Common equity tier 1.

The CRD IV package transposes, via a Regulation and a Directive, the new global standards on bank capital
(commonly known as the Basel Il agreement) into the EU legal framework. The Capital Requirements Directive
and the Capital Requirements Regulation were published in the Official Journal of the EU on 27 June 2013 and
the legislation is being implemented on a phased basis from 1 January 2014 with full implementation by 2019.
The Central Bank of Ireland.

Property or assets made available by a borrower as security against a loan. Under a collateralisation
arrangement, a party who has an obligation to another party posts collateral (typically consisting of cash or
securities) to secure the obligation. In the event that the counterparty defaults on the obligation, the secured

party may seize the collateral.

Counterparty credit risk (CCR) means the risk that the counterparty to derivatives and security finance
transactions could default before the final settlement of the transaction’s cashflows.

An estimate of the proportion of undrawn commitments expected to be drawn down at the point of default.
The CCF is expressed as a percentage and is used in the calculation of Exposure at Default (EAD).

A method for calculating risk capital requirements using ECAI ratings (where available) and supervisory
risk weights.
A technique to reduce the credit risk associated with an exposure by the application of credit risk mitigants

such as collateral, guarantees and credit protection.

Credit Support Annex. This is an annex to an ISDA agreement which allows the exchange of collateral (usually
cash) based on mark-to-market movements on derivative contracts between counterparties.

Credit Valuation Adjustments.
The removal of a previously recognised financial asset or financial liability from an entity’s balance sheet.

The European Banking Authority, formerly CEBS (the Committee of European Banking Supervisors).
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Glossary (continued)

Expected Loss

External Credit
Assessment
Institution (ECAI)

Exposure at
Default (EAD)

Exposure Weighted
Average LGD

Exposure Weighted
Average PD

Foundation IRB

GMRA

IBNR
IFRS
Internal Ratings
Based Approach

(IRB)

Immateriality

IRB Exposure
Classes

A regulatory calculation of the amount expected to be lost on an exposure using a twelve month time horizon
and downturn loss estimates. Expected loss is calculated by multiplying the Probability of Default (a
percentage) by the Exposure at Default (an amount) and Loss Given Default (a percentage).

An eligible External Credit Assessment Institution (ECAI) is an entity, other than an Export Credit Agency, that
issues external credit assessments, and that has been determined by the competent authorities to meet the
eligibility requirements set out in the Capital Requirements Directive. The credit assessment provided by the
ECAI is used to provide a basis for capital requirement calculations in the Standardised approach for
securitisation positions as well as an input into the IRB Institutions model. Further information on the use of
ECAIs under the Standardised approach for other asset classes has not been disclosed due to immateriality.

The estimated value of the bank’s exposure at the moment of the borrower’s default determined under
regulatory rules.

Calculating the exposure weighted average LGD involves multiplying the exposure values by the relevant LGD,
summing the answers and dividing by the total exposure values.

Calculating the exposure weighted average PD involves multiplying the exposure values by the relevant PD,
summing the answers and dividing by the total exposure values.

The approach where institutions use their own estimates of PD to calculate risk weights for each exposure.
Supervisory estimates of LGDs and EADs are used.

Global Master Repurchase Agreements, are standard industry agreements that permit the netting and the
collateralisation of repo type transactions.

Incurred but not reported provisions.
International Financial Reporting Standards.

Approach to credit risk under which a bank may use internal estimates to generate risk components for use in
the calculation of their credit risk regulatory capital requirements. There are two approaches: Foundation and
Advanced (including Retail).

The CRD IV permits non-disclosure where the information to be provided is not regarded as material.
Information is deemed to be material under the CRD IV if its omission or misstatement could change or
influence the assessment or decision of a user relying on that information for the purposes of making an
economic decision. Any required items left out of this document due to immateriality are referenced in the
relevant section of this document.
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e |nstitutions: Exposures to Financial Institutions authorised and supervised by the competent
authorities and subject to prudential requirements. Includes exposure to Covered
Bonds.

e Corporates: CRD IV does not provide a definition of the corporate exposure class; it simply
provides that any exposure not falling into any of the other exposure classes will be

allocated to the corporate exposure class.

e Secured by
immovable
property collateral:

Residential mortgages.

e Qualifying revolving: The exposures (to individuals) are revolving and unsecured. Primarily comprises of

credit cards.

e Securitisation
positions:

Exposures belonging to a pool - as defined below under securitisation.
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ISDA

KIRB

Leverage Ratio

Loss Given Default

(LGD)

Mark-to-Market
(MTM)

Market Risk

Standardised
Approach

MDB

Net Value

NPE

Off Balance Sheet

Operational Risk
Standardised
Approach

Originator

Probability of

Default (PD)

Regulatory Basis

Risk Exposure
Amount
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ISDA is the International Swaps and Derivatives Association. ISDA Agreements are standard industry
agreements issued by ISDA which permit the netting of derivative transactions.

8% of the risk weighted exposure amounts that would be calculated under Part 3 - Chapter 3 of CRD IV
in respect of the securitised exposures, had they not been securitised, plus the amount of expected loss
associated with those exposures as calculated under those articles.

The leverage ratio is a monitoring tool which allows competent authorities to assess the risk of excessive
leverage in their respective institutions.

The likely financial loss associated with default, net of collections / recovery costs and realised security.

The act of recording the price or value of a security, portfolio or account to reflect its current market value
rather than its book value.

The Standardised approach to the determination of Pillar 1 capital for market risk in the Trading Book involves
estimating a minimum required capital charge based on the difference in the re-pricing periods for assets,
liabilities and derivatives (treated as equivalent on-balance sheet assets and liabilities). In addition, depending
on the nature of the positions, it also provides for a specific risk charge. The total minimum capital charge is
converted to a risk weighted asset equivalent for the Trading Book which is summed with other risk weighted
assets in determining overall regulatory capital ratios.

Multilateral Development Bank.

For on balance sheet items the net value is the gross carrying value of exposure less allowances / impairments.
For off balance sheet items, the net value is the gross carrying value of exposure less provisions.

Non-performing exposures consist of impaired loans, loans past due greater than 90 days but not impaired,
Forborne Collateral Realisation loans (FCRs) and other / probationary loans that have yet to satisfy exit criteria
in line with EBA guidance to return to performing.

Off balance sheet items include undrawn commitments to lend, guarantees, letters of credit, acceptances and
other items as listed in Annex | of the CRR.

The Pillar 1 approach which allows banks to calculate their capital requirement in respect of operational risk by
multiplying the gross income from each business line by the relevant factor specified in respect of that
business line (as set out in CRD IV).

An entity which, either itself or through related entities, directly or indirectly, was involved in the original
agreement which created the obligations or potential obligations of the debtor or potential debtor giving rise to
the exposure being securitised; or an entity which purchases a third party’s exposures onto its balance sheet
and then securitises them.

The likelihood that a debt instrument will default within a stated timeframe (For CRD IV this is a twelve month
time horizon). For example, the probability of default of a certain loan is 2%; this means that there are 2
chances out of 100 that the borrower will default in the next 12 months.

The application of the requirements in accordance with competent authority application of transitional
provisions

Risk Exposure Amount refers to an amount in respect of which capital requirements arise under CRR and is
used interchangeably in this document with RWA.
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Glossary (continued)
Risk Weighted
Assets (RWA)

Used in the calculation of risk-based capital ratios. Total assets are calculated by applying predetermined
calculations (set by the regulators) to the nominal outstanding amount of each on-balance sheet asset and the
notional principal amount of each off-balance sheet item and incorporating risk weighted factors. The term risk
weighted assets for the purposes of this document also can be described as risk weighted exposures.

RWA Density (%) Total RWA divided by Total EAD post CRM.

Securitisation Converting an asset such as a loan into a marketable commodity by turning it into securities. Assets are
pooled and sold, often in unitised form, enabling the lender to reliquify the asset. Any asset that generates an
income stream can be securitised - i.e. mortgages, car loans, credit-card receivables.

Settlement Risk The risk to which a bank is exposed on certain transactions unsettled after their due date.

SME Small Medium Enterprise is defined as an enterprise which employs fewer than 250 people and whose annual
turnover is less than €50 million, or annual balance sheet total less than €43 million.

Standardised * Retail: Exposures must be to an individual person or person or to a small or medium
Exposure Classes sized entity. It must be one of a significant number of exposures with similar
characteristics such that the risks associated with such lending are substantially
reduced and, the total amount owed, shall not, to the knowledge of the
credit institution, exceed €1 million.
e Public Sector Exposures to Public Sector Entities and non-commercial undertakings.
Entities:
e Corporates: In general, a corporate exposure is defined as a debt obligation of a corporate,

partnership or proprietorship.

Trading Book

Through-the-Cycle
PD (TtC PD)

Exposures in default:

Exposures associated
with particularly
high risks:

Institutions and
Corporates with a
short-term credit
assessment:

Other items:

Where the exposure is past due more than 90 days or unlikely to pay.

Exposures associated with particularly high risks such as investments in venture
capital firms and private equity investments.

Exposures for which a short-term credit assessment by a nominated ECAI
is available.

Exposures not falling into the other exposure classes outlined.

A Trading Book consists of positions in financial instruments and commodities held either with intent to trade,
or in order to hedge other elements of the Trading Book. To be eligible for Trading Book capital treatment,
financial instruments must either be free of any restrictive covenants on their tradability, or are able to be
hedged completely.

A version of the Probability of Default measure engineered to estimate the average one-year probability of
default over an economic cycle. For example, if the TtC PD of a certain loan is 2% this means that there is, on
average over an economic cycle, a 2 in 100 chance that the borrower will default in any given year.

Pillar 3 Disclosures - year ended 31 December 2017
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ABS
AFS
AIRB
AT1
AVA
Bank
BCBS
BOIG
BolMB
BSA
BRC
CcCB
CCF
CCP
CCR
CCyB
CDS
CET 1
CRD IV
CRM
CRR
CRT
CSA
CVA
EAD
EBA
ECAI
EL
EU
FCA
FIRB
FPC
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Asset-backed securities

Available-for-sale

Advanced Internal Ratings-Based Approach
Additional Tier 1 capital

Additional Value Adjustments

The Governor and Company of the Bank of Ireland
Basel Committee on Banking Supervision
plc Bank of Ireland Group plc

Bank of Ireland Mortgage Bank

Balance Sheet Assessment

Board Risk Committee

Capital Conservation Buffer

Credit conversion factor

Central counterparty

Counterparty credit risk

Countercyclical Capital Buffer

Credit default swap

Common equity tier 1 capital

Capital Requirements Directive & Regulation
Credit risk mitigation

Capital Requirements Regulation

Credit risk transfer

Credit support annex

Credit valuation adjustment

Exposure at default

European Banking Authority

External Credit Assessment Institutions
Expected loss

European Union

Financial Conduct Authority (UK)
Foundation Internal Ratings-Based Approach

Financial Policy Committee (UK)

GRPC
ICAAP
IFRS
IRB
IRRBB
ISDA
LCR
LGD
LTV
MTM
OoTC
o-sli
PD
PFE
PIT
PRA
PVA
P2G
P2R
QRRE
Retail IRB
RMC
Rol
RoW
SME
SSM
SRB
TRIM

Group Audit Committee

Group Operational Risk Committee GORC Group
Operational Risk Committee

Group Risk Policy Committee

Internal Capital Adequacy Assessment Process
International Financial Reporting Standards
Internal Ratings-Based Approach

Interest rate risk in the banking book
International Swaps and Derivative Association
Liquidity coverage ratio

Loss given default

Loan-to-value

Mark-to-market

Over-the-counter

Other Systemically Important Institutions
Probability of default

Potential future exposure

Point-in-time

Prudential Regulation Authority (UK)

Prudent valuation adjustment

Pillar Il Guidance

Pillar 1l Requirement

Qualifying revolving retail exposure

Retail Internal Ratings Based Approach

Risk Measurement Committee

Republic of Ireland

Rest of World

Small Medium Enterprise

Single Supervisory Mechanism

Single Resolution Board

Targeted Review of Internal Models









